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HAS RECOVERY HALTED? 


HE Index of Business Activity which will be found on the 
ist page of our Monthly Trade Supplement shows a down- 
d bend after a sharp and continuous rise lasting over 
year and a half. A similar curve tracing the course of 
he average value of ordinary shares on the Stock Exchange 
eveals that a prolonged upward movement has suffered a 
milar check since the beginning of May. There is, of 
ourse, nothing surprising or unusual in the fact that a 
bng spell of improvement should occasionally be broken 
periods of hesitation—a pause, as it were, to enable the 
usiness world to take breath; and on the present occasion 
he slight recession of the past six weeks leaves the level 
oth of business activity and of Stock Exchange values 
€ry much higher than it was two years ago. It is, how- 
€r, inevitable that at a pause for breath people should 
themselves whether the check is in reality a merely 
‘mporary one or whether it implies that the forces of re- 
yes which are at present operating have worked them- 
ves out and that we have reached what for the present 
ust be regarded as a zenith. 
and statistics in themselves give no definite 
wer to this crucial question, and we can only form an 
pinion by considering the character and strength of the 
wees that are at work. These may be conveniently con- 
ate the heads of internal and external influences 
spectively, 


~ Ss Commonly realised that our British recovery has 
i te day an affair of the home market; but if we probe 
on ica Pet We find that the leaders in the recovery have 
~ mes producing certain categories of capital 
~~ fn 18, of course, what is to be expected in the 

“ty ftom the depression, seeing that unemployment 
velop. coocentrated in such industries at a time when 

“pment is checked, savings are small, and the slump 


hatrows the field of profitable enterprise. This 
— however, has not been equally shared by all 
d In shipbuilding, for example, 


ough th industries, 
= 18 Some small improvement, world trade is 
» and there is such a plethora of ships, that the 
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level of activity is still a mere fraction of what we used 
to consider normal for Great Britain. But, on the other 
hand, a diagram which we reproduced in a recent issue 
of the Economist showed that the volume of employment 
in a number of “‘ capital ’’ industries has regained the 
greater part of its loss in the slump, with the result that 
increased spending power has got into circulation and the 
industries producing consumption goods have begun to feel 
the benefit. The ‘‘ capital ’’ industries that have improved 
include general engineering and motor manufacture; but 
the most important réle has been played by housing, the 
ramifications of which are very widespread in increasing 
the demand for products of all kinds. 

The output of new houses has, indeed, risen to a high 
level; and it is now being suggested in certain quarters that 
the present figures cannot be very long maintained. 
But if the analysis which we gave in a recent study of 
Britain’s housing requirements is correct, the present rate 
of house building is not more than would be required 
over the next two decades if the demand is to be met; 
and as heavy arrears, not merely in respect of slum clear- 
ance but of normal growth and replacement, have accu- 
mulated, we see no reason why the output for the years 
immediately ahead should not rise substantially above 
the present level. 

The general tonic effect of this housing expansion could 
well be supplemented by public works of various kinds. 
For the time being the Government is apparently still 
averse to a considerable increase of public investment in 
spite of the attraction of low rates of interest. Road 
building, however, is still continuing on a considerable 
scale, and if this were supplemented by the development of 
other public services of various kinds—increased water 
supply, land drainage, bridge building, etc.—the public 
works contracting and building trades could, without doubt, 
ensure some further expansion of Britain’s home market 
generally. 

But whether this would be sufficient to reduce the level 
of unemployment from the two million mark to below 
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one million is another question. In our view such a 
radical improvement is unlikely to happen unless there 
is a change in the international situation. In this direction 
it is still not possible to take a very hopeful view. For 
three years the trade of the world has been hamstrung by 
an unexampled orgy of restrictions, quotas and _ inter- 
ferences with the operation of the world’s monetary 
system. Far from there being any sign of abatement, re- 
striction is still the order of the day. This week, for 
example, Parliament has been discussing a Bill which will 
not only empower the Government to subject Anglo- 
German trade to the restrictions of a clearing house, but 
will give it authority to ration imports from any country 
of the world. If terms are not arrived at in the negotiations 
with Germany which are now taking place, there is a real 
danger that in July we may find ourselves in a trade war 
with Germany, the effect of which will be to destroy any 
hope of British creditors obtaining any return on their 
German investments. But unless we and other creditor 
countries act on the assumption that we can only receive 
payment of the debts due to us by taking the goods of our 
debtors, we shall destroy the system of international in- 
vestment as surely and as effectively as the United States 
has destroyed any possibility of her being paid the political 
debts that were the consequence of the war. If this happens, 
the international trade of the world will be grievously 
confined. 

Again, what is to be said of the hopes of those who be- 
lieved that at Ottawa we at least laid the foundations of a 
growing inter-Imperial trade? On a subsequent page our 
Canadian correspondent describes the failure of our woollen 
manufacturers to secure any modification of Canada’s in- 
creased tariff duties. It was claimed two years ago that the 
establishment of non-political Tariff Boards, before which 
the case of other members of the Empire would be carefully 
considered, was opening up a new era of friendly agree- 
ments within the Imperial family. This hope has been 
sharply rebuffed by the decision of the Supreme Court of 
Canada, which has reduced the Canadian Board to a mere 
advisory body whose decisions would be subject to the 
Canadian Parliament, where the influence of vested interests 
can be exerted. In this matter of Imperial trade our own 
Government also is taking a hand, for it appears that Mr 
Elliot now proposes to reduce our meat imports, not merely 
from foreign countries, but from the Dominions. We shall 
no doubt be told that even if this limits international trade 
it will make our own agriculture so much more prosperous 
that this will in turn enlarge the home market and thus 
stimulate our internal prosperity. But it cannot be pointed 
out too clearly that this is a device for making us not 
richer, but poorer. For if we cannot get cheap supplies 
of food in exchange for the products of active and profitable 
export industries, their prices will be enhanced and the 
buying power of that portion of our industrial population 
which is in employment will inevitably be reduced. 

If we look still further afield we find the United States 
in a period of ‘‘ seasonal recession ’’ and nobody able con- 
fidently to predict what will happen in the autumn. There 
has been a very definite recovery in the United States since 
Mr Roosevelt came into power, but it has been a re- 
covery from a level of depression unequalled in any part of 
the world. Mr Keynes thinks that in spite of the present 
check an expansion is still in progress, but even he does not 
think that America can recover to anything like normal 
activity next year. In our view this American prosperity, 
which will in any case be slow in returning, cannot be ex- 
pected for years to come if the United States finally decides 
that it must abandon much of its international trade and 
face the problem of readjusting the balance of its industrial 
and agricultural life. 

There is still no sign that the tide of self-sufficiency has 
yet begun to ebb. But until it does so, and until the profit- 
able exchange of trade between nations is once more 
resumed in something approaching its old volume, very 
definite limits are set to recovery. Even in a country like 
the United States it is coming to be realised that to seek for 
salvation entirely at home means the acceptance of a lower 
level of material prosperity than could be obtained by 
international trade. The limits to recovery set by a protec- 


tionist world are nowhere lower than in Great Britain. 
In theory and in the long run we could doubtless employ 


our whole population in supplying the home Market } 
it could only be done by the most rigorous reduct 
real wages and by a stupendous redistribution of the ey; 
ing resources of capital and labour. In the short run of; 
next decade or so, a self-contained Britain would } 
Britain of starvation and unemployment. 

The question of immediate interest is whether , 
recovery has already reached the limits set by the g 
tinued throttling of international trade. It would be yx 
difficult to give a dogmatic answer. There is stil] p} 
of cheap credit and plenty of unemployed labour, eye, 
the domestic industries. On the other hand, a great & 
of the ‘‘ stocking up,’’ which has contributed so largely 
the recovery, must have been unconsciously based wy 
the assumption that a return to the level of prosper; 
least of 1929 was merely a matter of time; and the reaj 
tion that, even if recovery is resumed and goes as far a 
theoretically can, we shall still be a very depressed nat; 
may have had something to do with the current recesg; 
There is a world of difference between genuine prosper 
and making the best of a bad job—and it is a very} 
job of which we shall have to make the best if internatiy 
trade continues to be regarded as fair game for the; 
strictive tendencies of all the world’s politicians. 


TENSION IN GERMANY 


HERR VON PaPEN’s speech, on which we commented ld 
week, has been quickly followed by rejoinders from Hen 
Goebbels and Hess, the mighty men of valour among tt 
Nazi Jacobins. It looks as though the financial and eco 
mic crisis hanging over Germany were drawing to the = 
face a political and social struggle between the tradition 
and the parvenu governing class. This struggle has aly 
been going on under the surface, even when the Nazis af 
the Conservatives were outwardly in alliance; for the 
parties are as alien from, and antipathetic to, one another 
cat and dog. 

The nature and spirit of Nazidom are manifest toa 
English observer who has ever crossed the Atlantic a 
made himself acquainted with the Mississippi Valle 
Dayton, Tenn.; monkey-trials; Fundamentalism; 
Street; Middletown; Middle West: these were the ima 
which chased one another through the mind of the wnterd 
this article when, three weeks ago, he was standing n® 
middle of a mass-demonstration in a large public squares 
the outer circle of Berlin, and was listening to the Na 
orators denouncing ‘‘ the bleaters and grousers.” In # 
rude, but good-humoured, invective, the Marxists han 
found a place; they were already off the map. 
Blacks and the Jews ’’ came in for mild murmurs of @ 
approval. But the real hissing and booing did not bef 
till the speaker mentioned ‘‘ the reactionaries ’’—citing. 
specimens, the Kaiser, Bethmann-Hollweg and Prince #2 
of Baden, and warning his highly impressionable aud 
that these were the gentry from whom the Revolution e 
really in danger. Here was the familiar figure of Babi 
but a Babbitt showing his teeth, a Babbitt perched 2% 
saddle and refusing to climb down. No doubt thet! 
a vast difference in the time-dimension; for the bout 
revolution, which has released the petite bourgeoisie *” 
its traditional state of social and political suppression, : 
only come to Germany in 1933, whereas it came to AMP 
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in 1775 and to France in 1789. All the same, "im ebotage 
mutandis, here is the bourgeois revolution, a $ 4 tmeeit po: 
to-day in the historic preserves of Prussianism; a DE a5 © 
historical precedents suggest that, in Prussia as ¢ These 


the petit bourgeois, when once he has managed to get ope 


his hind legs, will not be so easily quelled. 


Nazidom has the strength of the American —_— S ad 
as well as its weaknesses. At its best, the Nazi Move. gy, 7 


stands for the human worth of ‘‘ the plain man. 
an inhuman and remorseless social and economic © 


faces the post-war German clerk or shop assistant with Ac 


question ‘‘ Little Man, What Now? ’”’ Herr Hitler a0 


in his name: ‘‘ The bloodless modern economic system ont 


have no use for me, but I refuse to be thrown on y 
heap. I am something in myself: an Aryan, a produe 
German—pure to a hundred per cent. I am 
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blood and soil; and this is something which neither ‘ the 
tate of Versailles’ nor ‘ the World Economic Depres- 
nigM.' can take away from me. It is only if I allow myself 
,beisolated from my fellows that I can find no answer to 
In the social solidarity of the National-Socialist 
ay, and through the spiritual uplift of its creed, I can 
» the future with assurance and even with zest.’’ 


That is the strong side of the movement: it stands for a 
sctyal redemption of the drab and derelict lower-middle- 
Hes masses. The weak point is that the redemption which 
ofers is of a very low order, and even this poor spiritual 
ie has to be purchased at an enormous, and perhaps 
ohibitive, price. In Germany, as in America, ‘‘ the 
ite Trash ’’ has to fortify its racial self-esteem by finding 
nd persecuting a pariah, and on the other hand striking 
iciously at all eminence and distinction wherever the little 
man spies it. He must have an outcast below him to kick— 
Jew or a Nigger—and no élite above him to extort his 
pect and deference. Nazi rule, like Middle Western 
nie, is a dominion of ‘‘ boobs ’’ and ‘‘ mutts.’’ 


ion This may be understandable in the back parts of the United 
the nlmBtates where there has never been a local aristocracy, and 
here there is—or was—a sufficient margin of wealth and 
curity to allow King Mutt to play the fool with impunity. 
But Prussia has never had a margin of any kind to play the 
ol with at any time in her history—not even after 1871, 
nd least of all after 1917—and it is no accident that Prussian 
emany has always hitherto been governed authoritatively 

a composite but uniformly competent oligarchy of 
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7 unkers, civil servants, professors and capitalists (both Jew 
ng te nd Gentile). This is the last place in the world that can 


scomp@piiord to be ruled by King Mutt, and to see him now en- 
he guguroned there, of all places, is a portent. Conversely, to see 
Jitinggee Old Prussian men of might put down from their seat 
sagmakes an extraordinary impression upon the English ob- 
ever. The overthrow of the exotic Russian ruling class 
he twas one thing; the discomfiture of the effective Prussian 
itherauling class is quite another. If this has actually happened 
n Prussia to-day, might it not happen even in England the 

to wey after to-morrow? 


tic ail It is obvious, of course, that the old Prussian ruling class 
Valls a tough nut to crack, and at this moment it is a question 
- Magphether that hard shell will split or whether it will break 
image Nazis’ teeth. Certainly the Nazis, who were on the 
riterdgpane by the autumn of 1932, would not have been able to 
in fegelimb into power at the beginning of 1933 if the Conserva- 
uareigeves had not deliberately held the stirrup for them, with 
 Nagme intention of springing up on the pillion, behind the in- 
In teqgePerienced rider, and pulling the reins for him. It was 
ten that the Nazis took the Conservatives by surprise in 
“T@esplaying an unexpected demonic energy. By the same 
of dogeres tible movement with which they trampled the Marxists 
t begmmnder foot, they swept the Conservatives to the ground and 

peg Sonning there while they galloped away, sole 
ie oe e horse s back. During the past twelve months 
yds © altitude of the discomfited Conservatives towards their 
on W Dg has been diverse. The genuine converts to 
3 om are as rare birds, in the Conservative aviary, as 
in OS Open opponents. The majority of the Conservatives 
her ond » either discreet passive resisters or else resigned 
nT xa m ae and drawers of water. The civil servants, 
ie Tt to iw ¢, and the professors are respectively doing their 
0 es jn cep the Government departments and the univer- 
nei , aang order, with grief in their hearts at seeing 

ote y first-rate products of Prussianism being 
rk Si, *8e¢, but with an obstinate determination to stay at 


nd waueir Posts and sta . . 
wabeegeE 25 ever they a off the perhaps inevitable crash as 


top —_ - Conservative attitudes of rueful co-operation 
, Well long as ae apeation have only been tenable, however, 
ood it a Situation in Germany has remained static; 
Wieime war - Temain static for long, since the Nazi 
secitenuld not a ane which a country without a margin 
“th OM back teoke y carry for long without danger of having 

+ oxen. The imminence of an acute economic 


ne) 


NAarU 


— = irs, the issue. If Nazidom remains in power, the 
ae to _ to come, and the Nazi reaction toit is likely 
ht a polit 7 emmative attempt at practical remedies, 
ink and dslide towards the Left—brown changing 
€n pink possibly to red. Clearly, Herr 
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von Papen’s speech indicates that he and his kind 
are now feeling intensely that they have no time to lose; 
Herren Goebbels’ and Hess’ rejoinders indicate that the 
Nazis do not intend to abdicate, but will go down fighting 
if they are destined to fall, which means civil war in 
Germany. 

The sensational suddenness of Herr von Papen’s salvo 
has startled a number of foreign observers into a sudden 
volte face. After having proclaimed the Nazis omnipotent 
and invincible, many of them are now suggesting that the 
Conservatives already have Herr Hitler in their pocket; and 
that they have only to instruct ‘‘ the Leader’’ to whistle to 
the Nazi rank and file in order to ensure that these children 
of Prussian conscription shall spring to attention and fall in 
meekly behind the old Prussian officer class. This would 
be a version of the celebrated ‘‘ Captain of Koepenick’s ’’ 
confidence trick; but the same trick cannot be repeated 
ad infinitum, even by the genuine heirs of Moltke and 
Frederick the Great. It seems equally arguable that the 
old Prussian ruling class lost its chance once and for all 
when it failed so unexpectedly—but so signally—to 
dominate and control the Nazi regime from the outset. 
If from January 30, 1933, onwards the Conservatives had 
succeeded in manipulating Herr Hitler and his followers 
according to plan, there is little doubt that they could have 
tightened their control progressively and perhaps even have 
deposed their Nazi tools and dupes by now. But this 
Conservative plan did not come off; for the Nazis seized 
the reality, and totality, of power in Germany and have 
been enjoying the sweets of it for nearly eighteen months. 
Will they give up the prize so easily? For give it up they 
must, if the Conservatives are to come back. There is no 
room, under a Conservative regime, for the tens of thou- 
sands of Nazi placemen, even if half-a-dozen of the leaders 
were to be received into the Conservative fold. At the 
moment prophecy is idle, for much turns on the behaviour 
of Herr Hitler, the Reichswehr, and its generals; and these 
are still unknown quantities. But it is safe to assume that 
the Conservatives’ task is going to be infinitely more diffi- 
cult in July or September, 1934, than it would have been 
in January or March, 1933. 


THE REAL HOUSING PROBLEM 


In his speech in the debate on the Ministry of Health vote 
on June 2oth, Sir Hilton Young gave a short summary 
of the housing position. He declared that at present houses 
were being built at the rate of 300,000 a year, of which 
155,000 were for the lower-paid wage earners. This result 
he claimed to be the consequence of the encouragement 
given to private enterprise, but he was forced to admit 
that rents were not yet low enough and that means would 
have to be found of solving that problem. 
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The following chart shows the actual housing achieve- 
ments of the country since the war: — 


ZA BY LOCAL AUTHORITIES 
» PRIVATE ENTERPRISE WITH STATE ASSISTANCE 
w ; ; 


C3. ° . ou 
eo BUILDING SOCIETIES ADVANCES 





The increased rate of building during the past eighteen 
months is certainly encouraging; but the fact remains that 
there is still an actual shortage of dwellings of about 
800,000—quite apart from the very large number of houses 
at present in use which are inadequate when judged by any 
reasonable hygienic or social standard. Nor should it be 
forgotten that the number of families is increasing by some- 
thing like 150,000 a year. In view of these facts it is 
perfectly clear that even the present rate of construction is 
quite inadequate to accomplish the double task of making 
up the shortage and improving the standard of accommoda- 
tion to a satisfactory level in a period of five or even ten 
years. 


It is, therefore, essential to look at the problem on still 
broader lines and to contemplate new possibilities of its 
solution. One of these is suggested in a report which has 
recently been published by the Council for Research on 
Housing Construction.* The Council, which owes its origin 
to a number of private investigations undertaken for the 
most part by the British Steelwork Association and Imperial 
Chemicals, Ltd., was formed last year under the chairman- 
ship of Lord Dudley as a composite body consisting of 
architects, engineers, industrialists, etc., to investigate all 
the main aspects of the housing problem—administrative, 
economic and financial as well as technical—with a view to 
discovering ways and means of cheapening the cost of 
building and improving the standard of accommodation. 
The Report is chiefly concerned with the possibilities of 
rehousing slum dwellers in densely populated areas pro- 
vided by the modern technique of tenement construction on 
a steel-frame basis. In districts like East London, for 
example, where it is impossible to resettle slum dwellers in 
cottage dwellings on the periphery of the urban area owing 
largely to the cost of transport, the only hope of over- 
coming the slum problem is to build upwards—a fact which 
has hitherto been recognised more fully on the Continent 
than in this country. In spite of the fact that tenements 
are much more expensive to build than cottages, their con- 
struction is both economically and socially justified. For 
cottage development definitely becomes unhealthy at a 





***Slum Clearance and Rehousing.’’ The first Report of the 
Council for Research on Housing Construction. Published for the 
Council by P. S. King and Son, Limited. 1934. 
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are perfectly sound. 
maximum rent (including rates) which the slum dwellg, 
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density greater than 120 persons per acre. Moreover }; 
costs of land may more than compensate for the lowe, 
of building. If, therefore, we are to rehouse in sity g 
dwellers inhabiting areas with a density of anythi 
200 to 5,000 persons per acre, it will be necessary {9 y 
tenements of five or even ten storeys. . 


The economic assumptions on which the report is fony 
Its basic assumption is thy 


afford to pay for three-room tenements with a de 


standard of accommodation for five persons is not 
than ten shillings a week—a figure that under 


ditions of unemployment is already rather on the high 


This being granted, the next step is to calculate the 
annual income after deducting rates, ing costs, « 
that can be obtained from tenement flats let at this incall 


rent with and without the relieving subsidies unde 
Greenwood Act. The sums thus ascertained are then ¢ 
verted into their capital equivalent shown in the folloy; 
table, assuming an interest rate of 4} per cent:— 


Net i 
Annual an 
Income at 444 
£s. d. 
CE oss soos cb ckpenbsanarenseanere 12 2 8 
Subsidised— 
Land under £3,000 per acre ............. 2328 591 
Land over £3,000 per acre and in clear- 
SCL LLL ELE LEAR 30 11 0 719 


The Report then goes on to describe the modem te 
nique of tenement design and construction on the steel-ff 


principle, the chief requisites of which are ‘‘ standardisat 


mass production, large-scale operation, organised assen 
to strict time schedules, with maximum working pace 
maximum speed of throughput.’’ Given these conditi 
(which include a revision of obsolete building regulatic 
the Report estimates the cost of construction of tenem 
buildings of specified designs as follows :— 
CapitaL Cost or 3-Room TENEMENT FLATs 
, ' 
Five-storey tenements, inside staircase, 60 flats per acre, 
without central hot water system ............:.sceeeeeeeessees 
Do., outside staircase, 80 flats per acre, with central 
hot water system ............secccccccccccecssccscccccccsceeeeeccess 
Do., without central hot water system .............sseesssssers 
Ten-storey tenements with central hot water system and 
TEES ecoconcesesenecossccosnocneresesssoonncooeseosooscosonseseccoooneetne 


These costs are substantially lower than the estimate 
the present cost of building three-room tenement flats, 
calculated by the Ministry of Health, which works ot 
£456. It is obvious that so low a figure can only be real 
by effecting a revolution in the present technique off 
building trade. But, granted the reform in building rf 
lations which the Report presupposes, and the pip 
planning of the new construction on the lines inaa™ 
there does not seem to be any reason why it should ot? 
attained, and even perhaps eventually surpassed. Fn 
the results thus obtained the Report draws the cond 
that, while tenement building cannot be undertaken # 
on an economic basis without a subsidy, the subsidies ™ 
the Greenwood Act are amply sufficient to leave 4 
generous margin for the cost of land up to the maw 
of £28,000 per acre—a fairly high figure for slum # 
It is plain that the committee is a little worried aboal® 
size of this margin, for the Report expresses 4% 
amount of anxiety lest its magnitude should unduly 7 
the price of land. Hence the Government is urged to 
steps to protect the purchaser, and local authorities sie! 
horted to use their powers of purchase to the full, 7 
extension of the power of compulsory acquisition 
working-class property required for reconditioning ® 
development, as well as immediate rehousing, 1S SUBB" 
It is not possible, unfortunately, in the short spre 
single article to deal adequately with the technical - 
the Report—a most valuable contribution which Is - 
illustrated with photographs and diagrams. To the for 
at any rate, the designs put forward seem to devise 
ample standard of accommodation ingeniously Ce” 
as to be both simple and convenient as well as 
pleasing. ; 
building neglected. The Report gives an admirable i 
tration to show how the rehousing of a typical La 


mill town, with its two-storey cottages and narrow se™* 








Nor are the town-planning aspects of tent 
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can be accomplished on a tenement basis so as to give 
ample room for open spaces, public parks, school playing 
gounds, etc. Local authorities are urged to use their 
powers under the Town Planning Act, 1932, and the creation 
of joint housing and town planning authorities is suggested. 
the administrative side the Report is somewhat con- 
servative, and its recommendations lack the boldness of its 
technical chapters. The creation of a national housing 
authority is dismissed on the ground that.a separation of 
housing from public health and public assistance, town 
ing, etc., would ‘‘ court a dangerous confusion.’’ 
evertheless, the creation of a strong permanent advisory 
council directly responsible to the Minister of Health is 
advocated. But the weakness of such a purely advisory 
body with no executive functions is all too plainly apparent. 
There is much more to be said, therefore, than the Com- 
mittee realises in favour of a national authority. Indeed, 
it seems fairly clear that the work which will have to be 
done before building on the modern standardised lines 
advocated by the Report can become at all general will 
need something more than the present machinery. For it 
implies a degree of systematic planning—including the re- 
organisation of a large section of the building trade—which 
is almost certainly beyond the power of the present Housing 
Department of the Ministry. 





THE HALF-YEAR’S NEW CAPITAL 


Tue figures of the amount of new capital (excluding con- 
version operations) raised in the London market in the 

of 1934 contain several points of interest. The 
total amount raised in the period under review was {96.9 
millions, against {110.8 millions in the first half of 1933, 
and {163.7 millions in the first half of 1932. The distri- 
ution of the total sums raised in recent years among the 


— Classes of borrowers is shown in the following 


New Capitat Issues: CLASSES OF BORROWERS 
(£ millions) 










































Whole 

7 iP beiess 355-1 | 66-0] 67-5] 37-9] 5-4 | 33-2 | 11-0 | 134-1 
» "Agog | 369-0 | 83-8] 56-1] 26-4] 3-1 | 49-7] 8-7 | 141-2 
on M8 285-2 | 65-4 | 30-0] 12-1| 7-8 | 41-5| 6-4] 122-0 
5 1880... 267-8 | 65-6} 70-3| 44-7] 7-6 | 11-5] 9-3] 58-8 
- ome 102-1 | 10-7] 32-2] 80] 2-9 | 12-2] 0-2] 35-9 
2m tae 188-9 | 102-8 | 23-8] 28-9] Nil | 2-7| 0-8] 29-9 
F Adame 244-8 | 150-8 | 29-4] 24-6] Nil | 6-1] 0-2] 33-7 

903 ist Se es eT 
Qader 29-0} 8-5| 2-1] 9-5| Nil | 1-2] Ni | 7-7 
aa” 81-8] 52-9| 5-8] 7-5| Nil | 1-7] Nil | 13-9 
th” 6-3 | 89-4] 19-3] 3-7] Nil | 0-7| O-1] 3-1 
ie ” ‘7| Nil 2-2] 3-9] Nil | 2-5] 0-1] 9-0 

. neneelinammnaliameced 
: 933... 50-8 | 29-4| 24-6] Nil | 6-1] 0-2] 33-7 
tag are 1-3| 1-5) 57] Ni | 3-1] 0-2| 8-3 
41-6] 69] 6-3{ Nil | 7-0] 0-1] 15-0 
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CABLE ADDRESS ¢ NYTRUSTCO 


It will be noted that the decrease of {14 millions in the 
total this half-year as against 1933 is due to a drop of {18 
millions in the British Government’s borrowing of new 
capital, which in the first half-year of 1934 amounted to only 
£43 millions, against {61.4 millions in the same period of 
1933, and {103.2 millions in the same period of 1932. More- 
over, British, Colonial and foreign corporations borrowed 
£5 millions less than in the first half of last year, at {12 
millions. On the other hand, mining, finance and ex- 
ploration concerns borrowed £7 millions more, at {10 mil- 
lions; and the ‘‘ balance (mainly home industry) ’’ raised 
£1.7 millions more, at {23.3 millions. The British Govern- 
ment borrowing on this occasion includes {42 millions of 
Ncw capital remaining after the {105 millions for conver- 
sion has been deducted from the £147 millions raised by 
the 3 per cent. Funding loan at 98 in April, Ar-3 millions 
raised in the first quarter of 1934, and a debit entry of 
£450,000, being the excess of payments on Savings certifi- 
cates over sales. 


The destination of the new capital raised is shown in the 
following table: 


DESTINATION OF NEW CAPITAL 





First Half of Years 
1913 | 1930 | 1931 | 1932 | 1933 | 1934 
£ £ £ £ £ 
mg ms 
Government 39,960,000] 10,250,000) 103,189,200} 61,420,600] 42,850,000 


Nil y s 
ther ........ 20,324,400} 66,618,500] 34,392,000} 43,087,400] 29,799,700} 35,315,500 


14,324,300] 27,000,800] 27,736,600} 16,041,200} 6,969,500 
28,678,300] 10,154,200] 7,852,000] 1,371,300} 1,615,100 


—_———————SS$|-s — | $s || | 


22,629,500] 18,480,000 
34,403,100] 7,442,200 








The noteworthy increases are in the new non-Governmental 
borrowing at home, which is now moving back to the 1932 
figure, and is well ahead of last year’s total; and in the 
borrowing for concerns in British possessions, this latter 
group showing a striking rise to the level of 1930. 
Dominion and Colonial Governments have also raised a 
little more new capital in the half-year which has just 
elapsed; but the foreign borrower, who was once so im- 
portant a client, is still excluded from the London market, 
= foreign Governments were conspicuous again by their 
absence. 


Though the total of new capital raised this half-year is 
smaller than in the first half of 1933, the amount raised for 
conversion purposes is already more than double. 











To CONVERSION OPERATIONS 

Total Total 
Conversions Conversions 
f # 
Whole year 1928 .........00 324,041 Whole year 1932 ..... | 2,510,774,302 (a) 
Whole year 1929 ........+++ 203,525,540 Whole year 1933 ..... 223,141,000 i 
Whole year 1930 .........+0 187,088,084 First half of 1934 ..... 164,685,700 (¢ 
Whole year 1931 ............ 12,246,375 











(2) Includes British Government conversions of £2,478,967,382. 

(6) Includes British Government conversions of £50,757,000. 

(c) Includes British Government conversions of £105,000,000. 
But the current total needs closer analysis, for the British 
Government raised {105 millions of it; Argentina, Finland 
and Iceland raised {4.4 millions, Australia {21.6 millions; 
Canada {2.7 millions, and Southern Rhodesia {2.7 mil- 
lions—leaving only about £28 millions, raised by private 
concerns for conversion purposes, against £48 millions in 
the first half of last year. On the other hand, the amount 
issued for conversion purposes by private concerns in the 
first half of the present year is much greater than the 
amounts raised for conversions by such concerns in the 
whole years 1931 and 1932. Thus, conversion of private 
capital is still going merrily ahead, though not with quite 
the enthusiasm marking the beginning of the present cheap 
money period. 

Our usual analysis of the applications for new capital in 

the first two quarters of 1934 follows: 


ANALYSIS OF NEW CAPITAL APPLICATIONS 




















First First Second | Total First 
Description Half-Year, | Quarter, Quarter, | Half-Year, 
1933 1934 1934 1934 
£ £ £ £ 
British Government Loans ......... 61,420,600 | 1,300, 41,550,000 | 42,850,000 
Colonial Government Loans......... 6,969,500 1,546,500 | 6,914,700 | 8,461,200 
Foreign Government Loans ......... 965,000 Nil Nil Nil 
British Corporation, County and 

Public Board Loans ............... 16,985,000 | 5,709,900 | 6,290,000 | 11,999,900 

Colonial Corporations and Public 

SD siashseeebescbebonensees Nil Nil Nil Nil 
Foreign Corporations...............++ Nil Nil Nil Nil 
British railways ......... eeu i Nil Nil Nil 
Colonial railways ...... oni i Nil Nil Nil 
Foreign railways......... paul i Nil Nil Nil 
Australasian mines...... i 315,700 320,000 635,700 
South African mines 278,100 | 1,242,500 | 1,520,600 
TI - ciseutmereerssepnevenseenes 869, 1,639,200 1,833,400 3,472,600 
Exploration, financial and invest- 

MeENt trusts .......-.0essceeeseceeseee 945,400 | 3,603,100 | 4,548,500 
Breweries and distilleries .... “ 428,000 1,050,000 1,478,000 
Merchants, importers, etc. Nil Nil Nil 
Stores and trading ............ Nil Nil Nil 
Estate and land ................ 296,100 220,000 516,100 
To sep eacennneh , 225,000 74,500 299,500 
LES chnnsnephenneaneaineenpseepneneen’ i Nil Nil Nil 
Iron, coal, steel and engineering... Nil Nil 5,462,500 | 5,462,500 
Electric lighting, power and tele- 

I rere aaron oearceaiaak 1,016,200 760,900 | 2,403,800 | 3,164,700 
Tramways, omnibus, etc, ............ Nil Nil Nil Nil 
Motor traction and manufacturing Nil 1,825,000 328,600 | 2,153,600 
Gas and water  .........s.cscseeeeeeees Nil Nil Nil Nil 
Hotels, theatres and entertainments | 1,847,200 80,000 340,000 420,000 
Patents and proprietary articles... Nil 125,800 63,500 189,300 
Docks, harbours and shipping ...... Nil Nil Nil Nil 
Banks and insurance _............... 817,000 Nil Nil Nil 
Manufacturing and miscellaneous j 11,667,300 | 4,640,800 | 5,067,200 | 9,708,000 


Total 110,806,500 ' 20,116,400 | 76,763,800 ' 96,880,200 


Peer errrrrrrrrrr irri ity 


The increases in Colonial Governments’ borrowings, in 
mining issues and in borrowings by concerns in the iron, 
coal, steel, engineering, estate and land, electricity and 
automobile industries are noteworthy. Australasian and 
South African mining issues were entirely for gold-mining 
purposes—a result of the premium on gold. Under “‘ other 
mines ’’ some gold-mining issues also appear, along with 
issues by concerns engaged in tin and copper mining. The 
re-emergence of the latter industries on the market for new 
capital is due to their respective restriction schemes. The 
activity in mining also affects the heading ‘‘ Exploration, 
financial and investment trusts,’’ since the Central Mining 
and Investment Corporation raised {1,000,000 in the first 
quarter of this year, and the London Tin Corporation issue 
also appears in this group; real property and investment 
trust issues account for the balance under this head. Restric- 
tion schemes again have evoked a little activity on the part 
of two recent absentees from the new capital market—tea 
and rubber concerns. The ‘‘ unloading ’’ of the United 
Steel shares to the public by the banks who hitherto held 
them accounts for £4.9 millions out of the ‘‘ iron, coal, steel 
and engineering ’’ group’s applications; and it should be 
borne in mind that this ‘‘ offer for sale ’’’ to the public, 
though coming on to the new capital market, raises no 
strictly new capital at all. (Such ‘“‘ offers for sale ’’ are 
always unavoidable inclusions in our figures of new capital.) 
The Stewarts and Lloyds (steel) issue accounts in the main 
for the balance under this head. The Raleigh issue of 
£1,775,000 in the first quarter of the year is the chief item 
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in the automobiles group, and there is a slight but overdy 
recrudescence of activity in the ‘‘ patents and Proprietary 
of 


articles ’’ category. Among those branches 


industy 


which show reduced borrowing as compared with the firy 
half of last year, it is not encouraging from the point o 
view of employment to note the drop in new issues by 


British Corporations and County and Public Boards, 


The 


other disappointing feature, so far this year, is the falling 
off in new borrowing by “‘ mainly home industry.”” Unde 
this head the Morgan Crucible Company’s issue 
£1,000,000 is included, together with the British Aluminium 
Corporation’s £728,000, the Boots Pure Drug Company; 
£300,000, and the balance divided among concerns e 

in constructional work, food and drink, soap, paper, and 
flour-milling. The groups which raised no new capital a 
all, among which foreign Governments, corporations and 
railways are conspicuous, are still numerous and important; 


and the absence of new issues by merchants, importers, ete 
stores and trading, tramways, omnibus, etc., gas and water 


" 


concerns, docks, harbour and shipping, and banks and ip. 
surance should temper too sanguine expectations of a 
sweeping “‘ recovery *’ in the country’s economic activity, 

The distribution of the new capital raised in the first half 


of the year among the different forms of participation in 
enterprise is shown in the next table: — 
NATURE OF BORROWING 
Preference Ordinary 
Debentures, Stocks and Stocks and 
— etc. = — Total 

Year 1928 ...... 212,917,900 45,062,600 111,177,600 369,198,10 

» 1929....... 137,670,300 31,543,400 116,025,700 285,239,400 

» 1930...... 230,354,800 15,834,600 22,090,100 268,279,500 

ee 74,935,600 6,911,900 20,296,800 102,144,300 

» 2888 ...... 170,172,800 12,773,800 5,963,400 188,910,000 

» 1933...... 222,064,300 12,733,700 9,982,500 244,780,500 
First half-year, 

1930 ......... 137,679,600 13,775,000 18,101,000 169,655,600 
First half-year, 

1931 ......006 68,916,900 5,832,800 14,523,800 89,273,500 
First half-year, 

1932 .....000. 152,585,600 8,025,700 3,077,800 163,689,100 
First half-year, 

1933 .......0. 99,703,400 5,787,200 5,315,900 110,806,500 
First half-year, 

FES ccceccese 68,546,900 8,820,200 19,513,100 96,880,200 


The features of interest in this table are: first, the tendency 
to avoid borrowing at fixed interest, quite apart from there 
duced fixed-interest borrowings by Governments and mutt 
cipalities, and secondly the return of shares—particulatly 


ordinary shares—to favour. 


In this latter category’ the 


amount raised in the period under review is almost as much 
as that raised by ordinary shares in the whole years 1030 
or 1931, and is more than that of the first half of 1930, 
before the economic storm had really broken in this country. 
Indeed, this is a most encouraging feature, since it argue 
a belief on the part of investors, as well as a hope # 
the part of promoters and entrepreneurs, that enterprise bas 
now such promising prospects as to warrant “* equity 
participation, while interest rates may yet go lower. 


A feature of the half-year’s figures 


is the maintenant 


of the amount of new capital raised through Stod 
Exchange ‘“‘ introductions ’’ : — 


CasH INVOLVED 1™ IssuES BY STOCK EXCHANGE INTRODUCTION 


Year 1931— 


eececcocccce 
ecccerocoocs 


Total, Year 1931 ... 


Year 1932— 
Ist Quarter .......ccccceee 
2nd Quarter 
3rd Quarter 
4th Quarter  ........ce006 


Total, Year 1932 ... 


Year 1933— 
Ist Quarter ............00. 
2nd Quarter 
3rd Quarter 
4th Quarter 


Total, Year 1933 ... 
Year 1934— 


Ist Quarter ..........s000 
2nd Quarter 


eereecoooocs 


eeccceccoccs 


eeecececocos 


eeecccescooe 


United 
Kingdom 





£ 
2,174,200 
1,121,600 
1,289,500 


4,585,300 


473,800 
4,866,500 
2,200,000 
5,851,000 


13,391,300 


4,599,300 
11,774,100 
6,569,400 
8,918,900 


31,861,700 


6,995,500 
5,852,000 


| cornice | Abroaa | Ta 


3,450,700 


96,500 
1,515,100 
Nil 
550,000 
2,161,600 
3,342,300 
2,410,300 
Nil 
1,404,800 
7,157,400 


Nil 
618,600 
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ailing judgment of the market on the principal 


-_ of the half-year is shown in the next table: — 





ell Duff ‘ 
postock sie = peieenecialaniainiimeeniiihameines 2,500,000c| 102} 105 
nited Kingdom 3 per cent. Funding Loan |150,000,000d} 98 
Liverpool Corporation 3 per cent., 1954-64 | 4,000,000 | 96) 9: 
Canada (Govt.) 3} per cent. Reg. Stk., 


Price, 
iia Issue Y 
ve Name and Description wenstnas Ee ——_ 
wet Nyasaland Government 3 per cent. Guar. 
ja. cen inne 1,570,000 | 98} 97 
t of London 3: r cent. . Stock, 
je | Po gs-75 sin = pera strate 12,961,874¢] par | 101 
Raleigh Cycle Holdings Sil oenesnwenseaens ’ - 
S _ ws gy 0506 Peel, on 1,000,000 | 21/- | 21/- 
ali vt. t. .S 
Pe. ane oo ecoseee = a aii = wennadeaee 1,636,550c} 97 98 
feb. British Celanese 53 per cent. Deb. Stk....... 2,800,000c} par 98 
March 
Apeil 
April 
jue 1950-55 .....000+ nstasoecncsenmnesuemmreenss 10,000,000e} 96} 
Central Mining and Investment 5 per cent. 
jue Cum. Pref. £1 .......ccccccccscecccececcccesccese 1,000,000 | 22/6 23/6 


For Conversion purposes. (a) £105,000,000 for Conversion Purposes. 

(@ {2,735,253 for Conversion purposes. 

From these latest prices it will be noted that, though there 
ae signs of nervousness over the prospects of some of the 
issues, the prevailing tone is still ‘‘ set fair’’ for further 
borrowing on similar terms. 

Taking the figures for the first half-year of 1934 as a 
whole, it would seem that a lull has occurred in the new 
apital market; but the evidences are that this is only a 
temporary phenomenon, due to greatly diminished Govern- 
ment and municipal borrowing. Industry has ‘* come 
back’ to a greater extent, and with it the participation in 
the equity of enterprise. Thus the normal cycle of indus- 
trial recovery can be traced in these figures; for after cheap 
money has had its initial effect in reducing fixed charges by 
conversion operations, the next stage is normally the 
emergence of new enterprise. The figures for the second 
half-year of 1934 should show whether this country is in the 
full swing of the trade cycle or not. 


OTTAWA IN PRACTICE 


(BY OUR CANADIAN CORRESPONDENT) 


Tue interim report of the Canadian Tariff Board upon the 
application of the British woollen industry for a reduction 
of certain woollen duties in the Canadian tariff in order 
that they might be brought into conformity with the 
“ competitive principle ’’ laid down by the Anglo-Canadian 
agreement was tabled in the House of Commons at 
wa on May 28th, and its negative and inconclusive 
character must obviously be a source of grave disappoint- 
ment both to the promoters of the application and to the 
British Government, which sponsored it. Moreover, a 
careful study of such conclusions as are reached and such 
arguments as the Board advances by way of excuse for its 
ure to make any concrete findings must chill the hopes 
of all who pinned their faith upon the operations of the 
adian Tariff Board. These operations were to produce 
or British manufacturers far richer fruits than the modest 
actual tariff changes formally embodied in the pact. 


The British application was based upon Article 11 of the 
Anglo-Canadian agreement, under which the Canadian 
Svernment pledged itself to revise the preferential 
Schedules of the Canadian tariff in such a way as to assure 
in the Canadian market, to British producers, ‘‘ full oppor- 
ty of reasonable competition on the basis of relative 
Costs of economical and efficient production.’”’ The British 
i Was prepared with elaborate care and was presented 
BoP of representative and experienced leaders of 
tia ntish woollen industry, aided by a first-rate statis- 
n. While, however, they argued their case with skill 
7 heat it might have been a shrewd tactical move if 
He y - enlisted the services of some competent Canadian 
unsel, and thereby helped to mitigate the tension and 
develo of the “ Canada versus Britain ’’ atmosphere which 
~ a during the hearings. The latter, which began 
al Ptember 26th, 1933, lasted several weeks, and there 
eee be the slightest complaint about any lack of 
a ity on the part of the Board in their conduct. 
oa y, the Canadian woollen manufacturers, who have 
made any secret of their dislike of the ‘‘ competitive 
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principle ’’ and its implications, put their best foot forward 
to resist the British application and fought it stage by stage 
with the help of statistical experts. 

_ The interim report which the Board has now produced 
is a voluminous document which covers both cloths and 
yarns, and in both cases it records its considered opinion, 
buttressed with a variety of arguments, that the data so far 
presented to the Board by British and Canadian manufac- 
turers are insufficient to warrant any definite finding about 
the conformity of the existing woollen duties to the ‘‘ com- 
petitive principle.’” Therefore the Board makes no actual 
finding, but promises to continue the investigation. Mean- 
while, the duties to which reference is made in a Note of 
the Week continue at the present high level. Judge 
Sedgwick, however, and his associates on the Board do in 
the course of their report lay down certain principles which 
they evidently intend to insist should be followed in such 
cases, and they can be summarised as follows: — 


1. That the comparison of production costs must be upon 
the basis of goods of the same kind and quality being 
matched. 

2. That the method of computing costs in the two coun- 
tries must be reasonably uniform. 

3. That the Board will refuse to make any definite 


finding upon what might be called haphazard costs of 
production. 


Now in regard to the first principle, the Board in its 
report admits the extraordinary difficulty in finding woollen 
goods, produced in the two countries, of exactly similar 
type and quality, for it says: — 
A diligent search among the 150 woollen cloths in the 
British sample and the 100 woollen cloths in the Canadian 
sample revealed that not a single pair of cloths afforded 
a fair comparison, while an examination of the worsted 
cloths by a textile expert did not disclose more than six 
or seven pairs of cloths of approximately similar structure. 
Nor is there any assurance that an increase in the num- 
ber of types of cloth submitted by each side would produce 
any more satisfactory result. In respect to the second 
principle, there can be scant hope of attaining complete 
identity in the two methods of computing costs in countries 
where such wide divergencies in manufacturing practices 
and conditions exist, and what the British consider a 
reasonable measure of identity will very probably be con- 
sidered quite inadequate by the Canadians. Concerning 
the third principle, the Board, if it did not actually brand 
the statistical data supplied by the British delegation as 
haphazard, frankly declared that it could not accept 
them as completely reliable, and intimated that before it 
could accept them it would be necessary to ‘‘ obtain further 
verification of the data by direct examination of the 
books of the firms reporting.’’ This plainly means 
that the Board would like to send a corps of expert 
accountants to check up the cost data by an exhaustive 
examination of the books of both British and Canadian 
woollen firms. Now the spokesmen of the British 
woollen industry have repeatedly made it clear that a large 
number of British firms were unwilling to divulge details 
of their costs of production, let alone submit their books 
to the examination of roving accountants instructed by the 
Canadian Tariff Board; indeed, some of them have bluntly 
intimated that they would prefer to forgo the prospect of 
any enlargement of the Canadian market for their goods 
rather than disclose the details now suggested as impera- 
tive by the Tariff Board. Fear of furnishing ammunition 
to trades union leaders or information to foreign com- 

etitors is probably the dominating motive in this attitude, 
et it is intelligible, and Judge Sedgwick, who is now 
visiting Britain and is credited with the purpose of trying 
to persuade British woollen manufacturers to submit full 
cost data, may encounter a stubborn reluctance to change 
their viewpoint. Nor is the ‘‘ costing ’’ problem any easier 
in Canada, for, while the Canadian woollen firms profess 
a willingness to open their books for inspection, the Board 
has so far failed to find any two firms which follow the 
same methods of ‘‘ costing ’’! 

So it is reasonably clear that unless the woollen manu- 
facturers of Britain decide to waive their ingrained pre- 
judice against disclosing individual data about their costs 
of production, the Canadian Tariff Board will never be 
able to find the sort of basis for comparison of costs “‘ of 
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economical and efficient production ’’ which it would con- 
sider adequate for its purposes. In that event Article 11 
of the Anglo-Canadian agreement would be found unwork- 
able except when it was applied to relatively simple and 

i commodities where production costs could be 
easily computed in both countries. But such a limitation 
rules out the highly specialised commodities in whose pro- 
duction Britain has the greatest advantage, and it thereby 
renders almost worthless the value of what was proclaimed 
by British and Canadian Ministers as the most important 
concession made by Canada at the Ottawa Conference. 

Nearly two years have now elapsed since the Ottawa 
Conference took place, and it is sixteen months since the 
Canadian Tariff Board was set to work. It has delivered 
some minor verdicts which help British trade, but their 
results are inconsequential, and in its first important test 
case about the application of the competitive principle it 
finds itself unable to make any definite finding. So the 
Financial Post, a protectionist paper, says that its decision 
is a ‘‘ crushing reverse ’’ for British manufacturers; while 
the Winnipeg Free Press declares, ‘‘ The practical result is 
that the assurances given in good faith by the British 
Government to the manufacturers of Great Britain have 
been rendered worthless, and the Canadian Government 
lies open to the charge of breaking faith.’’ 


LIBEL! LIBEL!! 


In view of the interest which has lately been aroused by 
recent cases of newspaper libel in the English Courts (see 
page 1429) our readers may be edified by the following 
account which a correspondent claims to have extracted 
from a hitherto unpublished volume of nineteenth century 
law reports :— 


THIS was an action in which Mr John Briggs, a professional 
cricketer, claimed damages from a newspaper in respect of 
a libel appearing in a report of a cricket match played at 
Old Trafford Ground between Lancashire and Yorkshire. 
Sir Edward Clarke, Q.C., appeared for the plaintiff and 
Sir Charles Russell, Q.C., for the defendant newspaper. 

Sir Edward Clarke, Q.C., opening the plaintiff’s case, 
said that his client, Mr Briggs, was a well-known profes- 
sional cricketer, dependent for his living on his ability as 
a cricketer, and, in virtue of that ability, which ranked high 
in the profession, he was employed for profit by the Lan- 
cashire County Club. In the month of August, 18—, Mr 
Briggs was playing for his county against the neighbouring 
county of Yorkshire, and in its report of the play the 
defendant newspaper published the following statement 
which, in counsel’s submission, reflected gravely on the 
plaintiff's skill and constituted a gross and serious libel. 
These were the words complained of : — 

“‘ In the half-hour before the tea interval the men of the 
White Rose collared their rivals’ bowling and in one over 
no less than four half-volleys from Johnny Briggs were 
clumped to the pavilion rails.’’ 

To explain the gravity of the defamation contained in 
that sentence, which would be proved by witnesses to be 
inaccurate, he must trouble his Lordship and the jury with 
a few technicalities which he would try to keep as intelligible 
as possible. In cricket, he was instructed, one of the aims 
of a good bowler was to keep what was known as a good 
or sometimes as an immaculate length. The meaning of 
that phrase was simply this: The bowler projected the ball 
from his hand in such a way that it would strike the ground 
neither too close to the batsman’s wicket nor too far from 
it, such a delivery being best calculated to give the batsman 
difficulty in hitting or stopping the ball. If the ball hit 
the ground too far from the wicket it was technically known 
as a long-hop and could be ‘‘ hooked ’’ by the batsman. 

His Lordship: What is the precise meaning of hooked, 
Sir Edward? 

Sir Edward: I am not sure, my Lord, but fortunately in 
this case the point does not arise. If, on the other hand, 
continued counsel, the ball fell too near the wicket it was 
a half-volley and could be driven. Now the libel of which 
plaintiff complained was this: That out of five balls bowled 
by him four were said to be of this easily driven kind, that 
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they were in fact driven to the boundary by the 

and that the side which the plaintiff was paid to 

and assist did in fact lose sixteen runs by reason of his uy. 
skilful performance. The statement was that Mr Brigg 
had failed to exhibit that degree of skill which could reaggg. 
ably be demanded from a man who held himself out to} 
a first-class bowler and was actually employed as such bya 
first-class county club. He (counsel) would call evidens 
to prove how seriously such a charge was viewed by meng 
weight and experience in the game of cricket, and othe 
evidence to show that the charge against Mr Briggs wy 
false and inaccurate. If the jury were satisfied on the 
two points he submitted that his case was complete ayj 
that damages, so substantial as to make this kind of req. 
less and inaccurate reporting too dangerous for an i 

sible press to indulge in, should be given to the plaintig 

Mr John Briggs, the plaintiff, giving evidence, said thy 
he was a professional cricketer depending for his livelihood 
on the good quality of his bowling. A reputation for bow. 
ing half-volleys would be fatal to him. He was a soy 
bowler and the keeping of a good length was even mor 
important to him than it would be to a fast bowler. On th 
occasion in question he had not sent down four half-volleys 
in one over. 

Dr. W. G. Grace, giving evidence for the plaintiff, said 
that he was a registered medical practitioner, but devote 
his leisure time to cricket. He explained the meaning 
the words ‘‘ half-volley.”’ 

Sir Edward Clarke: Will you tell the Court, Dr. Grae, 
whether in your view a bowler (particularly a slow bowl 
would be likely to improve his reputation or to suffer a 
reputation by bowling a number of these half-volleys? 

He would suffer. 

So that a statement attributing a number of half-volley 
to a professional bowler in an important match would tend 
to lessen his value in the eyes of the club employing him! 

Undoubtedly. 

Cross-examined: Dr. Grace did not agree that som 
bowlers bowl half-volleys on purpose to encourage a fale 
confidence. If there were such bowlers, he would like to 
meet them. (Laughter.) At his Lordship’s request the wi- 
ness demonstrated his customary treatment of a hal 
volley. ’ 

Mr Pilling, professional cricketer, employed as wicket 
keeper by the Lancashire Club, giving evidence, said tha 
in the ordinary course of his employment he was standiy 
behind the stumps during the innings in question, and th 
plaintiff did not bowl four half-volleys in one over. 
agreed with the previous witness’s view of the half-volle. 

Cross-examined: He did not agree that his view of th 
pitch was obscured by the batsman’s body. 

Further expert evidence on the nature of a half-volq 
and the effect of such a statement as that complained of a 
a bowler’s reputation was given by Mr G. Lohmann, lt 
A. E. Stoddart, Mr Murdoch, Mr. A. Lyttelton, Mr C. 1. 
Studd, Mr Mold, Mr Richardson and Mr Homby, 
who said that he was captain of the Lancashire Coul 
cricket eleven. 

For the defence, Sir Charles Russell, Q.C., said that b 
did not propose to call witnesses, but he would ask the 0 
to keep a sense of proportion. Cricket, after all, was 
a game, and to say of a man that he did not play 2 gu 
well implied no defamation and attributed no moral 
tude. In view of the evidence given in this case by & 
perienced cricketers he was not prepared to dispute the 
that a half-volley was an inferior kénd of ball, which a ski 
ful bowler would do his best to avoid. The plaintiffs 
general skill as a bowler was not in dispute, but was it D 
conceivable that a good bowler should occasionally 
bad balls? If Homer could nod, might not Mr Briggs 
a half-volley? 

Summing up, his Lordship said that the jury conld 
fail to be impressed by the care and thoroughness of B 
Justice as exemplified in this trial. The case tum did 3 
on whether four balls bowled in a game of cricket 
did not hit the ground at a certain point in the pitch, 
to this question eminent counsel had devoted th io 
for two days. In some countries such expenditure 0 
and money might be considered wasteful, but he — ma 
to think that in our country no matter was too 
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might add) to produce if required very considerable 
dmages- Any citizen who could meet such legal costs as 
were necessary could call upon the Court’s time on any 
matter, however trifling, and would often leave the Court 
, much richer man than he entered it. In this case the 
jary might perhaps have noticed that the plaintiff’s counsel 
tad made no attempt to show that this newspaper state- 
meat had in fact caused any injury to the plaintiff and pos- 
that omission might have surprised them. But they 
most remember that if a written statement is libellous there 
sno need to prove any injury inflicted by it, still less to 
ve that there was any monetary injury. If the jury 
were satisfied as to the libel it was for them to name a 
that the plaintiff should recover irrespective of any 
actual damage received by him. 
Continuing, his Lordship said that the jury must not be 
adversely influenced by the fact that plaintiff was a 
qicketer. Cricket was his profession just as the bar or 


egoge the time of the Court and the energies of counsel, 
of (be 


NOTES OF 


Rearmament and Public Opinion.—The Government 
has long had the appearance of being held back in its re- 
amament plans by the pressure of public opinion. This 
week’s by-election results, however, have apparently 
alayed its fears. Weston-super-Mare was held by the 
Government, though with a majority of 14,000, compared 
with 29,000 in 1931, in a contest in which the opposition 
vote was split between a Liberal and a Labour candidate. 
At Twickenham, Brigadier-General Critchley, the National 
Conservative candidate, was elected by a majority of 5,503. 
This compared with a Government majority of 4,800 at 
the by-election of 1932 and of 25,000 at the general elec- 
tion. Both the Labour and Government votes increased by 
about the same amount between 1932 and 1934, but this 
was principally due to the growth of the constituency’s 
population. The Twickenham result is an undeniable set- 
back to all those who are anxious for disarmament and 
peace in Europe. For the election was largely fought on 
the peace issue, and General Critchley came forward openly 
as the advocate of a re-armament, big Air Force policy. 
Militarism, it appears, is no handicap to a Conservative in 
a traditional Conservative seat to-day. This, at any rate, 
appears to be the moral drawn from the Twickenham result 
by the militarist faction of the Cabinet. Sir Bolton Eyres- 
Monsell, speaking next day in the presence of Mr Baldwin, 
declared that ‘‘ it was about time we woke up in this 
country, because we could not go on pursuing an inter- 
national dream of disarmament all alone.’’ Moreover, he 

believed that a strong Navy helped more than anything 

towards world peace.’’ Lord Londonderry, in stating 
€ Government’s air policy in the House of Lords on 
Wednesday, admitted that the Government 
has been obliged to take note of the very influential 
school of thought in this country which conscientiously 
believes that, as war is a curse upon humanity, the British 
nation should abjure it altogether. 
Nevertheless, Lord Londonderry announced, the Govern- 
ment had become convinced of the failure of the Disarma- 
ment Conference, and was consequently resolved upon the 
immediate expansion of the Air Force. There is no denying, 
® course, that if the collective system of security has 
y broken down, this country’s air defences will have to 
substantially strengthened. And the plight of the Dis- 
armament Conference is only too obvious to all. But we 
Cannot accept Lord Londonderry’s opinion that it is already 
—still less his complacent assumption that the British 


overnment h aa ritist 
on its deathbed. no responsibility whatever for laying it 


* * * 
ow War Debts (continued).—The current exchange 


tes between London and Washington on the subj 
ject of 
aes Debts has been continued and, it is to be hoped, 
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stockbroking or music were the professions of other men, 
and he was as fully entitled to be protected from unfair 
criticism and from ridicule as the stockbroker or the 
musician. It had been held that a public performer in- 
accurately criticised for an inartistic performance was 
entitled to heavy damages. It was for the jury to decide 
whether four half-volleys in one over amounted to an in- 
artistic performance. It had been held that a professional 
stockbroker held up to ridicule was entitled to heavy 
damages. It was for the jury to decide whether the state- 
ment in the defendant newspaper held this professional 
cricketer up to ridicule. And in coming to their decision 
the jury must always remember that they must not allow 
themselves to be fettered by any consideration of whether 
damage had or had not been sustained. Even though there 
were no damage, they might in the exercise of their judg- 
ment nevertheless award substantial damages. 

The jury returned a verdict for the plaintiff and awarded 
£2,500 damages. 


THE WEEK 


text of which was issued on Wednesday. The Note makes 
two points only. The first is that Great Britain has never 
claimed a legal connection between the debt she owes to the 
United States and the debts owed to her by other nations. 
The connection is not one of law, but of fact—the fact 
being that ‘‘ it would be impossible (for His Majesty’s Gov- 
ernment) to contemplate a situation in which they would 
be called upon to honour in full their war obligations to 
others while continuing to suspend all demands for the pay- 
ment of the war obligations due to them.’’ The second 
point refers to the suggestion that payment might be made 
in kind. The note quotes the Dawes Committee as saying 
that ‘‘ in their financial effects, deliveries in kind are not 
really distinguishable from cash payments.’’ The effective- 
ness of this debating point is possibly lessened by the fact 
that the opinions of a Republican ex-Vice-President are not 
likely to carry very much weight with a Democrat Presi- 
dent. The note, however, proceeds to what is really the 
heart of the difficulty, namely, that any payments in kind 
would have to consist of indigenous products of Great 
Britain in addition to the goods already bought by the 
United States from Great Britain, and that there is no 
reason to believe that any such proposal would commend 
itself to the American Government. ‘‘ In the view of His 
Majesty’s Government,’’ the Note concludes, ‘‘ the primary 
question for settlement is the amount that should be paid, 
having regard to all the circumstances of these debts. They 
regret that up to the present it has not been possible to make 
further progress in this matter, but they will welcome the 
opportunity of resuming discussion whenever it may appear 
that the present abnormal conditions have so far passed 
away as to offer favourable prospects for a settlement.’’ In 
other words, complete deadlock has been reached, and the 
best that can now be done is to let the whole controversy lie 
fallow so long as ‘‘ the present abnormal conditions ”’ 
remain. 
* * te 

The Government and Germany.—The debate in the 
Commons on the Debts Clearing Office and Imports Restric- 
tion Bill shed a little light on the methods which the Gov- 
ernment have in mind for operating a clearing system if it 
should be imposed next month. In the first instance it is 
intended that only 20 per cent. of the proceeds of German 
imports should be paid to the clearing office—the proceeds 
being applied to the payment in full of the Dawes and 
Young Loans interest charge. The German seller will get 
the remaining 80 per cent. and must look to his Govern- 
ment for the balance, who will be able to reimburse him 
from the marks set aside for the service of these loans. 
Thus, at the outset the remaining creditors will get no 
benefit from the scheme, but must be content with the 
funding bond offer made by Germany unless discrimina- 
tion is shown in favour of Dutch or Swiss creditors. The 
amount involved in the Dawes and Young payments 1s 
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comparatively small; but already the plan has aroused con- 
cern among exporters to Germany, who have asked that 
they should have first call on any funds obtained by the 
Clearing Office. The claim for priority would be a very 
strong one if the whole of the proceeds of German imports 
were impounded, for it would not be to the advantage of 
this country to reduce trade to one-way traffic or to establish 
the principle that imports to pay debts should take prece- 
dence over the normal exchange of imports for exports. A 
20 per cent. charge, however, is not unreasonable having 
regard to the normal ratio of imports and exports in Anglo- 
German trade; and, in any case, the Clearing Office, under 
direction from the Treasury, will be free to use the funds 
in its hands for any purpose it may think fit—including, of 
course, payment to exporters to Germany. In order to 
secure the smoothest possible working, an advisory com- 
mittee—including traders’ representatives—are to watch 
over the working of the scheme. It is, however, somewhat 
ominous that in explaining why the Bill is not limited to 
the case of Germany, the Chancellor stated that after re- 
flection he had decided that the Bill should be general, as 
‘‘the disease of default might conceivably be catching.”’ 
It is devoutly to be hoped that the Government does not 
seriously contemplate Clearing Offices as a regular part of 
the debt-collecting system of this country. From no quarter 
of the House, however, was there any real opposition to what 
was regarded as a regrettable necessity. The second part 
of the Bill aroused more serious misgivings. Indeed, Mr 
Chamberlain frankly stated that the power to impose par- 
ticular restrictions in reply to discrimination by other 
countries had a much wider significance than a possible 
trade war with Germany, and was intended to complete this 
country’s defensive armoury in the economic warfare 
prevailing throughout the world. The giving of a carle 
blanche to the Government to use so powerful a weapon 
raises a very big question of principle which deserves far 
more attention than an almost casual reference in a hasty 
piece of emergency legislation. In the circumstances, the 
Liberal opposition did well to secure from the Government 
an amendment limiting the operation of the Bill to two 
years. Even if the present negotiations with the German 
representatives should succeed in securing an agreed settle- 
ment of the debt question, the Government has made it 
clear that they intend to retain these very wide powers as 
a feature of their fiscal policy. 


* * * 


The Naval Negotiations.—The Naval conversations 
on preliminary technical points in preparation for the 
forthcoming naval conference next year were a good 
idea in themselves. Experience—especially in this par- 
ticular field of international negotiation—has demonstrated 
the advisability of exploring the ground well in advance 
of a conference. Unfortunately, the opportunity seems to 
have been taken by His Majesty’s Government for re- 
suming at the earliest possible date the old demand for 
seventy cruisers, and thereby striking a heavy blow at the 
Conference’s prospects of success. It was our insistence 
on this demand that wrecked the naval conference of 
1927. It was our waiving of this demand that enabled 
the conference of 1930 to achieve success. And the re- 
newal of the demand to-day not only threatens to undo 
what has been achieved in the way of comprehensive 
naval limitation on an agreed ratio; it is vastly more 
serious even than that, now that Japan is on the war- 
path, in contrast to the pacific and conciliatory policy 
which Japan was pursuing at the two former dates. 
True, it has been reported that His Majesty’s Government 
have informed the American delegates that these demands 
are not put forward as the basis of discussion, but only as 
an indication of what His Majesty’s Government will claim 
if the London Naval Treaty is allowed to lapse altogether. 
But why this insistence on seventy cruisers? In another 
naval war (if we bring it upon ourselves) we shall almost 
certainly have for our adversary, not Germany (the most 
easily blockadeable of the Continental European Great 
Powers), but some oceanic naval power which could send 
out raiders by the hundred without our being able to 
bottle them up. Against such an adversary, the only 
defence would lie in some collective form of naval security. 
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Now that non-British naval strength has passed frp 
Continental Europe to America and Japan, the old notig 
of an absolute British naval strength which could Safe. 
guard British trade-routes on all the seas of the world; 
a sheer anachronism. Is it possible that, for the sake ¢ 
this anachronism, His Majesty’s present Government x 
Westminster are proposing to run the risk of a seriog 
breach with the United States? The necessary untowani 
consequences of this British demand are twofold undg 
present conditions. The demand not only reopens ty 
closed question of Anglo-American parity, it also 
the way for Japan to press her claim to parity with th 
United States. Already, over the Sino-Japanese disput, 
Sir John Simon has given the Americans the impresiqg 
that his policy is to play the part of broker between iy 
United States and Japan; and the effect upon 
American relations has been unfortunate. The Governmey 
will be failing altogether in its responsibilities if it logy 
at the naval question through the wrong end of » 
Admiralty telescope. 


* * * 


Disorders in France.—In France the weekey 
was once again marked, and marred, by outbreaks of 
violence in a number of places. The riots on the rae 
courses at Longchamps and Hyéres last Saturday were, of 
course, in themselves non-political. The rioters wer 
people who had staked their money and who believed 
that, in the conduct of the races, they were being unfai 
treated. Yet the fact that this belief should lead, ¢ 
once, to such large and violent disturbances shows hoy 
short the temper of the French public must be now 
days; and this is a fact of serious political significane. 
Moreover, the other riots, which occurred at the 
of Lorient in Brittany and in the industrial town of Anza, 
near Valenciennes—not to speak of some minor distur 
ances in Paris and at St. Germain-en-Laye—were frank} 
political in character. In both places the disturbances 
took the form of anti-Fascist demonstrations, which r 
sulted in serious collisions between the demonstrators and 
the armed forces of the State. This is ominously like the 
week-end fighting which became a regular feature d 
life in Germany during the years preceding Herr Hitlers 
advent to power. These outbreaks on the part of th 
Left inevitably play into the hands of the Fascss 
against whom they are directed, since they simi 
taneously give an invaluable advertisement of the fat 
that the Fascist organisations exist, and a plausible pre 
text for the Fascists to represent themselves as the met: 
torious and indispensable champions of public law and 
order. The reactionary organisation in France which s 
now successfully evoking these Left-wing onslaughts is the 
ex-servicemen’s Croix de Feu—an organisation whi 
played a leading part in bringing about the fall of th 
late Socialist-Radical Government. Whether the Cro 
de Feu is destined to become the nucleus of a regula 
French Fascist party, or whether it is merely the for 
runner of some movement still unborn with leaders sil 
unknown to fame, it is too early to say. This trend te 
wards *‘ direct action’’ in France is happily still only 
in its initial stage, and it could presumably be brought 
to a halt if the French Government were to prove le 
class-minded and more truly national, and if t 
public were to realise the road along which the country 5 
being led and were to insist upon suppressing all 
turbers of the peace with an even-handed justice. Ut 
fortunately, the recent acquittal at St. Omer of tw 
Royalists who had shot one workman dead and wou 
another in a street fight has encouraged the belief tha! 
the scales will not be held even under the present regumt 
This very seriously clouds the outlook for F 
politics. 


* * * 


M. Barthou’s Tour.—Superficially, no doubt, 
Barthou’s European tour will be as successful, whea 
reaches its last lap in London, as it has been ™ 
successive stages that have carried the French states 
from Paris to Warsaw and from Warsaw 
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to Belgrade. But we may permit ourselves to 
whether, below the surface, his tour has been more 
4f1 in Eastern Europe than it is likely to be over here. 
fp our view, the fruitfulness of M. Barthou’s journey is 
gsously impaired by the non-fulfilment of two conditions. 
If it was to be a valuable contribution to the assurance 
ot peace, the tour should have included visits to Berlin 
ai Rome; and in the second place M. Barthou in preach- 
+» the value of collective security ought not to have 
out, in the same breath, all consideration of the 

a of a peaceful revision of the territorial terms of the 
foor European peace treaties. As it is, M. Barthou’s 
nision amounts to nothing more than an attempt at the 
deventh hour to repair and enlarge the existing alliance 
of the ex-victors (minus Italy and Great Britain) for the 

of retaining the spoils of war by superiority of 
force against the irredentist ambitions of the ex-defeated 
countries. This is an old, old story. The victors have 
atempted this expedient after every great war; and time 
and again the attempt has failed. History shows that 
an overbalance and a balance of power are alike 
ephemeral. Just as a balance always tends to over- 
balance into a war, so the overbalance resulting from 
victory tends always to relapse into a balance through a 
redistribution of the members of the victorious coalition 
between the opposing scales. Against this inexorable law 
of the old international system, French diplomacy to-day 
is struggling in vain. The moment Russia is roped in, 
Poland begins to slip out; and when Poland comes to 
tems with Germany, Rumania and Jugoslavia begin to 
wonder why they should commit themselves to a per- 
manent and formidable opposition to Germany for which 
no valid Rumanian and Jugoslav national interests can 
be demonstrated. M. Barthou’s tour has manifestly done 
something to promote the formation of an anti-French 
camp in Europe by throwing Hungary into the arms of 
Italy and Italy into the arms of Germany. For these 
uthappy developments, which threaten to bring fresh 
catastrophes upon Europe, the French Government is 
not alone to blame. We bear our own heavy share of 
responsibility; for it is the lack of effective British co- 
operation in building up a genuine collective system in 
Europe that has driven France into the ancient and futile 
expedient of a grand alliance. Will not the British 
Goverment make one more attempt to give European 
Politics a better turn? 


* * * 


A House Divided.—The course of internal politics in 
Germany has become more tortuous ins the last week, and 
much more obscure. Last Sunday, Dr. Goebbels, the 
Nazi Minister for Propaganda, delivered a speech at Essen 
in which he severely castigated Vice-Chancellor von 
Papen’s Magdeburg speech of the week before, upon 
_ we commented in last week’s Economist. Dr. 
soebbels relegated Conservatives to a very inferior posi- 
tion, well below the Nazi salt; declared that Nazis alone 

d the right of criticism; proclaimed the impossibility of 
Compromise between the Nazis and ‘‘ distinguished 
gentry and announced that the Nazis could sweep 
vay _.teaction ’’ in twenty-four hours immediately 
_— pater gave the word. On Monday night, Herr Hess, 
pet ancellor’s second-in-command and a Minister with- 

; ortfolio, broadcast a less provocative speech, in which 

Prayed “‘ God have mercy on all those who try to 
ange Germany by secret sabotage,’’ for ‘‘ we shall find 
fore some time ’’; and he warned all those, Germans or 
en who attempted ‘‘ to defeat Germany by Ger- 
a a a they would be “‘ face to face with a people 
selves t — politics and who would not allow them- 
well “we : Imposed upon by agitators.’’ This is all very 
pad oreign observers of the German domestic scene 
critical cuseek Herr Hitler’s significant silence in these 
von Pa ays. Moreover, though both Herren Hitler and 
reports - Saw President Hindenburg last week-end, no 
> a ans took place have been issued. Meanwhile, 
are about tween the Brownshirts (S.A.), of which there 
two millions, and the Stahlhelm, of which there 
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are about half a million, has been widened by the Brown- 
shirts’ violent assault upon Herr Seldte, the Stahlhelm 
leader and a Right-wing Minister in the Government, at 
Magdeburg; by an affray between a Brownshirt and a 
Stahlhelmer at Quetzin; and by troubles between Nazis 
and Stahlhelmer at Dortmund, which have ended in all 
Stahlhelm meetings, parades, uniforms and badges being 
proscribed in that area by the (Nazi) police. President 
Hindenburg’s sympathies are not only with the Stahlhelm 
—the ‘‘ old soldiers ’’; they are also with the present highly 
efficient, ‘‘ high-born ’’ officered Reichswehr; and, in 
addition they are with the dissenting German Protestant 
pastors. Thus, the report that Herr Hitler’s autocratic 
primate of the Protestant Church, Reichbishop Miiller, and 
his ‘‘ chief-of-staff,’’ Dr. Jager, are both to resign at the 
end of this month may be even more significant than it 
sounds. Of great significance, too, in this internal struggle 
between Left and Right in Germany is the recent despatch 
of Commandant Réhm, the chief of the Brownshirts, on 
‘* indefinite sick-leave,’’ and the decreeing of one month’s 
leave for the two million Brownshirts in July. How will 
the ‘‘ mighty men ’’ in Germany—President Hindenburg, 
Chancellor Hitler, Vice-Chancellor von Papen, General 
Goring (of the Blackshirts and Secret State Police), Dr. 
Goebbels, Herr Hess and Commandant Rohm (of the 
Brownshirts), Herr Seldte (of the Stahlhelm), and Gene- 
rals von Schleicher and von Blomberg (of the Reichswehr) 
—line up? That something like an alignment of forces in 
this very totalitarian State is taking place seems patent. 
But will it make for German unity, after all? Or is the 
house divided against itself? 


* * * 


The Anglo-Irish ‘“‘War.’’—Mrde Valeraand his Ministers 
have given increasing evidence lately of a desire for a settle- 
ment of the Land Annuities dispute. Unfortunately, how- 
ever, the British Government still seems determined to 
preserye the attitude of misguided obstinacy which both 
sides have hitherto maintained. Mr Chamberlain, speak- 
ing in the House last week, contended that the special 
duties imposed on imports from the Free State had 
been successful in collecting the sums due to the British 
Treasury. In 1932-33 the annuities due amounted to 
£4,773,850, and £3,438,700 was collected in duties; in 
1933-34 the sum due was £4,gG00,000, and £3,623,000 was 
collected. There is some substance in Mr Chamberlain’s 
claim that the yield of the import duties has in fact been 
paid by the Free State. Owing to the de Valera Govern- 
ment’s foolish policy of export bounties, the Irish farmer 
has been enabled so to reduce his prices as to continue 
exporting to this country, despite the special duties. In 
effect, therefore, the Irish Government has paid in bounties 
the sums collected by the British Government on the duties. 
If Mr de Valera had subsidised home sales instead of 
exports, the Irish consumer would have received the benefit, 
and any sum raised by the duties would have come out of 
the pockets of the British consumer. But there is no doubt 
that, on the whole transaction, this country has lost as 
much as the Free State, if not more. Our loss of exports 
has been almost equal to the reduction in our imports. As 
Mr Hall pointed out in reply to Mr Chamberlain, exports of 
South Wales coal to the Free State in the first five months 
of this year were only half their normal volume. And, 
in any case, most of the money collected by the special 
duties has in effect returned to the Free State in search of 
sweepstake prizes. In answering the further question 
whether the duties would be continued for protective 
purposes if the annuities dispute were settled, Mr Chamber- 
lain was extremely equivocal. ‘‘ The duties were not im- 
posed,’’ he said at the beginning of his speech, “* in order 
to punish the Irish Free State, and they were not put on in 
order to protect any British industry.’’ But he added a 
little later on that ‘‘ in the course of a warfare of this kind 
all sorts of things do occur which may become very difficult 
to remove.’’ Our present agricultural schemes were pre- 
sumably in Mr Chamberlain’s mind. It certainly seems 
more and more unlikely that the Anglo-Irish ‘‘ warfare ’’ 
will be brought to an end as long as Messrs de Valera, 
Chamberlain, Thomas and Elliot remain in office. 





1428 


Beef, Mutton and Ottawa.—The Ottawa Agreements, 
in so far as they affect meat, expire to-day. A review of 
the effects of the Agreements on meat supplies and prices is 
consequently opportune. The British Government agreed 
at Ottawa to limit foreign meat imports to the following 
percentages of the quantities imported in the ‘* Ottawa 
year ’’ (June 30, 1931, to June 30, 1932) :— 


1933 1934, 
Jan.- April- guly- Oct.- Jan.— April- 
Mar. June pt. Dec. Mar. June 
Chilled beef........... 100 100 100 100 100 100 
Frozen beef........... 90 85 80 75 70 65 
Frozen mutton and 
SED usanseesevennes 90 85 80 75 70 65 


Still greater reductions in the foreign import quotas were 
arranged later. The Dominions, on the other hand, were 
promised free entry into the British market up to June 30, 
1934. But in return for this Australia promised to limit 
frozen mutton and lamb exports to Great Britain to the 
quantity exported in the Ottawa year, and “‘ to use its best 
endeavours to ensure ’’ that frozen beef exports should not 
increase by more than Io per cent. In actual fact the rate 
of importation has been as follows: — 


(000’s cwt.) 
Ottawa 
Year 1933 
Frozen beef :— 
PIII citi i chanson abc eceeheubbeerkenbnbaerse 1,501 1,871 
PRBBTIER. cvvccecccvcccsccccccccnseveeseccccsccccce 869 856 
Et iii ee banks age ien ones beusinoseneneee 2,500* 2,914* 
Chilled beef :— 
Na aca cca cbeeeennenbeeey — 143 
SED iccbchesespebebbhysncenedeeneseeseeseoweneene® 8,844 8,030 
SENT rosie cree seca skkpebbbbisebenbbecebsepeesoenen’ 8,844* 8,173* 
Frozen mutton and lamb :— 
SIIIID 5.5. conn uabbbbsecnboesbbedeebenceosesesses 5,396 5,041 
SNEED snbbeerkcsseneesdenerneedeonkonscseneesseenee 1,593 1,319 
TE oso seu bapneenebensd 7,339* 6,654* 


* The total figure includes imports from certain ‘‘ other countries” 
not specified by the Board of Trade. 


Thus, foreign mutton and lamb imports were re- 
duced more or less according to the original Ottawa 
quotas; and since Dominion imports were also in fact 
reduced, a total reduction of about 8 per cent. occurred. 
In the case of chilled beef there was a 10 per cent. reduc- 
tion (unprovided for in the original Ottawa Agreements) in 
foreign imports; but Dominion imports remained infini- 
tesimal, and the total reduction was accordingly not much 
less than 10 per cent. Frozen beef, however, upset the 
Government’s plans. Foreign imports did not fall by any- 
thing like the prescribed amount, and the ‘‘ best endea- 
vours ’’ of the Australian Government failed to prevent an 
increase in Dominion imports of nearly 25 per cent. Total 
imports therefore increased substantially. The Ministry of 
Agriculture, taking home production into account, has 
estimated that total supplies of mutton and lamb in 1933 
were 3 per cent. less than in the Ottawa year, and total 
supplies of beef slightly greater. In the first five months of 
1934, however, frozen beef imports from Australia have 
increased by about 50 per cent. and from New Zealand by 
over 100 per cent. compared with the first five months of 
1933. Simultaneously with these changes in supply, a 
change of taste away from beef and in favour of mutton 
and lamb has been proceeding steadily throughout the last 
few years. The general effect of all these movements on 
meat prices has been as follows: — 


June 22, Dec. 27, June 20, 


1932 1933 1934 
Mutton, per 8 Ibs. (English wethers) §/- 5/6 6/8 
Beef, per 8 Ibs. (English long sides)... 5/4 4/5 4/3 


The Government, hard put to it by constant pressure from 
its farmer and landlord supporters, is consequently racking 
its brains to find some means of engineering a rise in beef 
prices. A drastic cut in Dominion imports is not likely to be 
politically possible, despite Mr Elliot’s present negotiations 
with Dominion representatives, while the Argentine Agrce- 
ment precludes the possibility of a cut in Argentine imports 
unaccompanied by a cut in Dominion imports. It also pre- 
cludes the possibility of a duty or a levy. If no alteration 
in the Agreement can be arranged, therefore, the Govern- 
ment will have to take refuge in another subsidy. Judging, 
however, by the Government’s usual preference for helping 
the farmer at the expense of the consumer rather than the 
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direct taxpayer, i.e. the poor rather than the rich, jt 
likely that a strenuous effort will be made to Modify iy 
Argentine Agreement and institute a o / with “ deficieny 
payments ’’ to the farmer on the lines of the wheat sche 








* * * 


Canada’s Wool Tariff.—Another Canadian B 
gone by, and the woollen duties of the Canadian tariff, wi 
regard to which the British manufacturers have mag 
fruitless application to the Canadian Tariff Board [as, 
lated by our Canadian correspondent on page 1423], aregi 
retained at the inordinately high level fixed by the Benn 
Ministry soon after it attained office. How high these 
are can be discerned from the following data, which shy 
the scales of the present tariff and the rates prevailing iy 
1930 under the Liberal regime : — 





; 19%) 
Present Tariff Tan 
oO 
ORE IDID ion ccsconcesvesceneveness 15 and 11 c. per Ib. ......... 
Yarns imported by manufac- 

SI ccs cn vnensncneratescecesbeanss 10 and 7c. per Ib............. 14 
SEE Ucccsbbcsunhehbcibabannenbinerenss 15 and 7c. per Ib............. 15 
SIO UE. wsnsvsecsnnsceesssseneseves 223 and 10c. per Ib. ......... y 
Woven fabrics not exceedin 

6 oz. per square yard ......... 20 and 94c. per Ib............. 10 
Woven fabrics ................0000 274 and 183c. per Ib.......... 4 
Woven fabrics not less than 

18 oz. per square yard ........ 25 and 20c. per Ib............. my 
SE csacsnernercsveosonsensescess 30 and 183c. per Ib. ......... ri 
Knitted garments ...............+ > cnsssnneniesnenneeneeeniaial y 
Socks and stockings .............. 30 and 75c. per dozen pairs 2% 
TEENIE cnccensececssemaneecseeremeses TEP  eswennneesensensessennemeell ‘ 
BREED arnconnsconssonssensevocsseveness TP stendnseenenesenesnianeienel 15 
As: cnvecenswnienesencannaes 30 and Sc. per square foot.. 2 


And the effects of this tremendous increase in the woolla 
duties are apparent in the trade figures, which, given beloy, 
tell a story of declining British imports and expandiy 
domestic production : — 


WorstTeEp CLotH 
(In thousands of lineal yards) 


Canadian Imports Canadian British 

Produce ___ Britain Total % % 
1930 ...... 1,672 5,231 6,883 24-3 75-7 
1931 ...... 2,034 3,434 5,468 37-2 62:8 
1932 ...... 2,509 3,003 5,512 45-5 54-5 
1933 ...... 3,287 3,694 6,981 47-1 52-9 

WOOLLEN CLOTH 
(same basis) 

1930 ...... 3,578 8,501 12,079 29-6 70-4 
1931 ...... 5,520 3,891 9,210 57:7 42:3 
1932 ...... 7,912 3,760 11,572 67-5 32:5 
1923 ...... 10,071 3,376 13,447 74:8 25-2 


These figures show that in regard to woollen cloths the pro 
portionate shares of the Canadian market enjoyed by th 
two sets of manufacturers in 1930 has to-day been rev 
and in worsted cloth the British losses have been vey 
severe. On the other hand, however, the expansion d 
domestic woollen manufactures in Canada has inc 
purchases of tops and worsted yarns from Britain, tt 
imports of the former in the fiscal year 1932-33 bell 
8,316,500 Ibs., as against 6,589,000 Ibs. in the previo 
year, and of the latter 3,003,700 lbs., compared 
2,669,200 Ibs. 


* * * 


Mr Bennett Once More.—The first of the two precet 
ing Notes show how very effectively the Dominions hat 
taken advantage of the concessions made to them by Graal 
Britain in the Ottawa Agreements. The second Note 
the leading article on page 1423 reveal the illusory natu 
of the concessions made by Canada to this country. ©" 
this, however, is not the end of the story. For a decis 
of the Canadian Supreme Court is now announced W 
finally dispels the illusion that the Tariff Board has — 
effective powers to reduce duties at all. The Supreme Boat 
was asked to decide three questions: (1) Whether the d 
has power to decide questions of law as well as question 
fact; (2) whether the Board has power to annul the 
of the Minister of National Revenue fixing abitrary Britis 
tions for duty purposes on goods entering under the 
tariff, in cases where these valuations were made 
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the Customs Act of 1932 which rescinded the Minister’s 
power to make such valuations; and whether decisions of 
Tariff Board about valuations for duty purposes are 
vid without the approval of the Minister of National 
Revenue. All three questions were answered by the 
e Court in the negative. The effect of this decision 
isoly too plain. By the device of arbitrary valuations 
orginally introduced on the plea of the depreciation of the 
, the Minister of National Revenue, who is a 
wtorious high protectionist, has succeeded in frustrating 
the Tariff Board’s efforts to make the British preference 
dective. Since it has now been decided that valuations 
made before 1932 cannot be altered by the Board, and that, 
in any case, it can make no valuations without the 
Minister's consent, all hope of the preference being made 
diective would appear to have vanished. Once again the 
British delegation at Ottawa turns out to have been hood- 
winked by the resourceful Mr Bennett. 


* * * 


The Press and the Law of Libel.—At atime when the 
freedom of the press has virtually become extinct in many 
untries of Europe, we are fortunate in England in the 
mdoubted freedom which our press enjoys. To no small 
atent is this due to the attitude of English law towards what 
is or is not ‘‘ fair comment ’’ or ‘‘a matter of public 
interest.” But this traditional freedom would be seriously 
imperilled if a tendency—of which there have recently been 
some signs—were to spread for juries to show extravagant 
sympathies with plaintiffs in libel actions in which news- 
papers are concerned. We, therefore, welcome the remarks 
of the Court of Appeal on this subject in a judgment de- 
livered last week (Times Law Report, June 23rd, C. of A., 
Ley v. Hamilton). Here was a case in which one of the 
Lords Justices in Appeal (Greer, L.J.) came to the conclu- 
sion “that, having regard to all the circumstances of the 
case, the sum of £5,000 damages awarded by the jury was 
so excessive that no twelve men could reasonably have given 
them. The plaintiff had not suffered any actual damage by 
reason of the alleged libels of which he complained.’’ And 
another Lord Justice (Maugham, L.J.), agreeing with 
Greer, L.J., in allowing the appeal for a new trial, made the 
following pertinent observations : — 


_It would be an ill day for the public and the Courts, if a 
libel action came to be looked on in the light of a gold-digging 
operation. It had recently become the practice of juries, 
especially in cases which attracted public interest and were 
reported at length in the newspapers, to return verdicts for 
sums many times as great as those which a few years ago 
used to be given in the Courts. He thought that the Court 
of Appeal would be compelled to interfere if it took the view 

the punishment was out of all proportion to the offence. 


While it is reassuring to read these observations of the Court 
of Appeal, we may suggest that the law of libel would be 
Clearer and fairer if it were left to the Judge in the court 
of t instance to assess damages. There are occasions— 
and libel law appears to be one of them—when “‘ twelve 
good men and true ’’ can make a travesty of justice. It is 
€ use, but the abuse, of criticism and comment which 

law of libel should restrain. A hundred years ago Moore 


— 


For oh, it was nuts to the Father of Lies 
(As this wily fiend is named in the Bible) 
0 find it was settled by laws so wise 
at the greater the truth, the worse the libel.”’ 


A hundred years seem to have made juries less jealous of 
and more jealous of repute. 


* * x 


The Equation of Exchan i 
ge.—The accompanying chart 
nie the working in this country, enter the oa five 

; Of the ‘‘ equation of exchange,”’ popularised two 
formula uy by Professor Irving Fisher in the algebraic 
the Volum =PT. In its briefest form this theorem is that 
home of monetary media in existence multiplied by 
transac velocity of circulation equals the number of 
ns performed multiplied by the average level of 
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prices at which they are performed. In the chart all the 
factors have been expressed as index numbers, taking the 
average of 1929 as 100, and all have been smoothed to 
eliminate seasonal fluctuations. 


V=Velget Pr OF CIRCULATION 


TeVOLUME OF BUSINESS 
P = PRICE 


1932 





The line marked M is the total deposits of the London clear- 
ing banks. MV is an index of metropolitan, country and 
provincial clearings. V, the velocity of circulation, is a 
purely derived figure, calculated by dividing MV by M. 
This is the only available method of calculating velocity of 
circulation, but it is not entirely satisfactory, as the rise in 
V during 1931 and the fall in 1932 appear to be largely due 
to the inverse movements of M in those years. It is hard to 
believe that the velocity of circulation of the representative 
deposit increased by 10 per cent. in 193r or declined by 
nearly 20 per cent. in 1932-33. The explanation must be that 
the decline in deposits in 1931 eliminated deposits whose 
velocity was small, while the new deposits brought into 
existence by the expansion of credit in 1932 had a less 
than average velocity. This deduction is not, however, 
supported by the figures of the proportion of current 
accounts, which declined in 1931 and increased in 1932. 
It is evident that a decline in the proportion of current 
accounts does not necessarily connote a decline in the aver- 
age velocity of all deposits. In the lower half of the chart 
T is the Economist index of business activity and P is a 
composite index of prices, composed as to two-fifths of the 
cost of living, as to two-fifths of wages and as to one-fifth 
of the Economist index of wholesale prices. PT is, of 
course, the product of the two previous series. It will be 
seen that there is a fair degree of correspondence between 
the lines MV and PT. This is not so much a verification 
of the theory, which is generally accepted as a truism, as 
a demonstration that the available statistics do, in fact, 
conform to it. In so far as the decline in MV was the 
cause of the decline in PT—which is another, and much 
more disputable, theory—it is noticeable that the decline 
in velocity contributed much more, up to the middle of 1931 
at least, than the movement of the total volume of money. 
It would seem to follow that an increase in the volume of 
money is not a logical corrective of a decline in prices. 


* * * 


The Chartered Insurance Institute.—On Thursday 
His Majesty visited the City to open the handsome new 
building in Aldermanbury of the Chartered Insurance Insti- 
tute. It may fairly be said that no corporate body ever 
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deserved more fully this signal honour. The Institute is 
about 60 years old. It was born in the zeal and enthusiasm 
of a few insurance men in Manchester in 1873. From 
Manchester the movement spread all over the coun- 
try, indeed, all over the Empire; and in place of 
the 17 members with which the first institution began 
there are now 23,000 members belonging to 40 local 
Institutes. In 1912 the Institute obtained a Royal Charter 
on the score of the educational work it was performing. 
That work is done through a Chartered Institute which is 
the examining body, and the local Institutes which are the 
teaching bodies. Practically every branch of insurance 
comes within the educational syllabus, and the Institute’s 
diploma is recognised as a distinction comparable to a 
University degree. It is not generally realised what an 
important item insurance forms in the exports of Great 
Britain. Insurance is one of the very few “‘ industries ”’ 
which have been able throughout the years of depression to 
maintain—and even increase—their export turnover. This 
is in no small measure due to the 60 years’ educational 
efforts of the Institutes which have maintained the skill and 
efficiency of the British insurance official at a point higher 
than that of those in other countries. The sound condi- 
tion of British insurance will be described in our annual 
Insurance Supplement, which will appear on July 14th. 


* * * 


Retail Sales in May.—As we anticipated in the 
Economist of June oth, the decline in the value of retail 
sales in April did not mark a turning point in the upward 
trend. According to an article in this week’s Board of 
Trade Journal, the value of retail sales in May was 7.7 
per cent. higher than in the corresponding month a year 
ago, and the number of persons employed in the concerns 
reporting increased by 3.1 per cent. : — 
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INDEX OF VALUE OF RETAIL SALES, GREAT Britaty 


(Average Daily Sales in 1933 = 100) 

Other 
Period Food Merchandise  Toty 
BOER covccssceccsccccssscccnssse0s 102 99. 101 
TEED secvesccccoscsesncsesccescens 100 100 100 
1933—January..............+.. 95 99 97 
February.............+0. 98 78 88 
March ........eeeeeeee 99 89 94 
ADEE] ...cccccscecscccceee 103 105 104 
MaY.....sceeeereeeeeeeees 96 104 100 
JURG .ccccccsvcccccscoses 102 100 101 
ee 94 105 99 
August .........seeee0ee 95 75 86 
September.............. 97 88 93 
CPEGOROT ..ccesccccscce 99 105 102 
November ............ 102 105 104 
December............++. 118 146 13] 
1934—January................. 98 104 101 
February.............+.. 101 80 91 
PIES svcosessgscceseses 104 95 99 
OS ee 102 100 101 
el sinsvesennscassonsane 103 113 108 


As compared with May, 1933, the value of retail sag 
of food and perishable articles in the past month showed 
an increase of 6.9 per cent., and sales of other mercha. 
dise rose by 8.4 per cent. The improvement was vey 
well distributed. Suburban London led with an 
crease of 12.6 per cent. in the value of sales. Increases in 
other districts were: Southern England, 9.0 per cent.; Sea. 
land, 7.3 per cent.; Wales and Northern England, 7.0 pe 
cent.; and London (Central and West End), 3.3 per cent 
Piece goods is the only category to show a decline in th 
value of sales. There was an increase of 16.9 per cent 
in the value of sales of footwear. The figures for men's 
and boys’ wear and for women’s wear recorded a rise 
13.6 per cent. and of 7.8 per cent., respectively. The ir 
crease in sales of furniture follows on the increase in how 
building. The value of stocks of merchandise at the enj 
of May was 2.2 per cent. higher than a year ago. 





OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 


RISING AGRICULTURAL PRICES 


WIDESPREAD rains during the past two weeks have im- 
proved the agricultural outlook. This does not particularly 
affect the crops of small grains, but it helps other forms of 
agriculture. Receipts of hogs at primary markets, which 
were large when the drought was at its worst, have fallen 
off and prices have rebounded smartly. It is understood 
that Government agencies will buy cattle in the more dis- 
tressed areas to prevent their being rushed to market. 
Nevertheless, it seems true that even with average weather 
for the remainder of the season, the year will prove to be 
unfortunate for agriculture and that although the liberal 
relief appropriations will reduce distress, agriculture will 
hardly contribute positively to the seasonal expectations of 
the autumn. 

The effects of the drought have been marked in advanc- 
ing prices for agricultural commodities, although the move- 
ment has been quite irregular. 


PRICES OF AGRICULTURAL COMMODITIES IN CENTS 





April 16 June 15 

TEI qhesendesembsenescosvennacessenseecs 79-18 71-29 
ENED stcnnsepncsnsccncensonescsoccesce 11-80 12-15 
SEER  cibbeebsbynpnhebesehucksevonternase 11-00 9-55 
LIN Li cséxeborscobreibrsenrieebosose 172-00 188-50 

i coctnngencenvessurpesnseusenenesesees 18-00 16-00 
Se 5-25 5°25 
SINS “Atenebdeuebissensuboubvessiverseses 1-42 1-52 
SEED. esennnensseteeencnecennsessssenssens 43-00 59-00 
SEND .Stetbntdcovenenvenevensennedeenecuss 27-88 45-00 
SINE. -caudsnecusnuneneuenseccusnenunese 80-50 97-00 
SITE - satuevecnsevesseonssenveensensecncs 6-30 6-80 
ll ecassecseseenscsecncssencneeseceuesese 6-33 6-80 
SEINE s0henseneresessonsnsonnseuenuesens 23-50 24-75 
SE cxrsenunenecesetoseneensosennnseencosee 52-75 67-50 
ENED cccnsecosssecocsssesessencscsesssocs 3-90 4-30 

Cotton has not been as yet affected by weather. In June, 


however, the Western States of the cotton belt began to 





complain of drought, while the Eastern States reported e 
cessive rains. Both these developments are adverse; fora 
cool rainy June is favourable to the development of the bd 
weevil. The season is, however, still not far advanced aml 
there is ample time for change. 

Although production indices have declined over the pas 
two months, the recession in such data has barely exceeded 
seasonal expectations. In the motor industry the deci 
has been small, and in steel there has becn no decline whit 
ever. To an uncertain extent the maintenance of steel ott 
put has been attributable to the apprehension of a st# 
strike, which has been averted or postponed. As a 
the peak of steel production ot the year comes in late Mara 
or early April; but after rising through April and May, a 
rent output is at the best levels of the spring. It’ 
understood that automobile output has also been mat 
tained partly by the fear that the supply of steel might 
interrupted by the threatened steel strike. Neverthe 
after making such allowance as is possible for vandé 
adventitious influences, it is your correspondent’s opi 
that trade and production in general have held up decided} 
better in the second quarter than the business communll 
anticipated. 

In the past six months the Reporting Member Banks hat 
shown a remarkable expansion in their net demand deposis 
and in their holdings of U.S. securities. 

REPORTING MEMBER BANKS 


($000,000) 

Dec. 6, June 6, 
1933 1934 791 
Total loans and investments ....... 16,600 17,397 + i 
Loans on securities..............000. 3,556 3,557 + wl 
sac suunssmounbe 4,941 4540 — 1140 
United States securities............ 5,136 6,276 +* 61 
Other securities ...............see0e. 2,967 3,024 + 964 
Reserves with F.R. banks............ 1,824 2,808 + 1,946 
Net demand deposits ..............++ 10,653 12,499 : "22 
Time deposits............sseseseseceseees 4,367 4,439 ; 19 

Government deposits ..............++ 786 955 
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Neither the suspension of payments on the Inter-Allied 
Debts nor the German moratorium stirred more than casual 
igterest in the financial community or in the Press. It has 
heen clear for more than a year that the Administration had 
no active policy of its own regarding the Debts, unless Mr 
ceretary Hull’s suggestion that it was expecting proposals 
from the debtors could be said to have constituted a policy; 
but his reference to the possibilities of payment in kind was 
y promptly modified by Mr Roosevelt himself, as to indi- 
cate that no very definite agreement on the subject existed 
even between the President and his Secretary of State. In- 
deed, it is difficult to imagine any other dénouement as 

litically possible. In an election year Congress could not 
be counted upon to be other than intransigent, and any 

estion of concessions by the Administration would have 
teen politically hazardous. 


CONGRESS'S FULL RECORD 


The 73rd Congress adjourned on June 18, after a session 
of five and a-half months. Its record is far less dramatic 
than that of the Spring Session, although it produced an 
impressive volume of legislation. Its outstanding character- 
istic was its willingness (or eagerness) to make generous 
appropriations. So far as your correspondent has observed, 
no statistician has yet attempted to tabulate the total extra- 
Budgetary appropriations of the term, but they were some- 
what beyond $7,000 millions, the major items being for 
various forms of relief; beyond these appropriations there 
were authorisations and guarantees of unestimated sums. 
In taxation Congress authorised new lines expected to pro- 
duce about $400 millions of revenue. In four items, it 
continued the spring method of granting discretionary 
powers to the Executive, viz., it empowered the President 
to fix the gold value of the dollar at between 50 and 60 per 
cent. of its old value; it provided for discretionary remone- 
tisation of silver; it devised a Stock Exchange Act leaving 
the control of security markets virtually to the judgment of 
a commission to be appointed by the President; and it gave 
the President discretionary powers over the tariff. For 
agriculture, it passed the Bankhead Cotton Ginning Control 
Act, brought cattle and sugar under the A.A.A., and pro- 
vided for a sort of five-year moratorium on farm mortgages. 


_ For labour, both industrial and railroad, it set up boards 
intended to moderate disputes and provided a Federal pen- 
sion plan for railway employees. For the Navy, it autho- 
ted the construction of 101 new warships over the next 
sx years. For the Philippine Islands, it voted indepen- 
dence, effective in 10 or 12 years. In the interest of re- 
covery, it passed a Housing Act, intended to improve the 
status of mortgages and to encourage the building or 
renovating of homes. From the standpoint of the financial 
community, the greatest disappointments are two: the 

ure to permit more than a partial and uncertain amend- 
ment to the Securities Act of 1933, and the apparent will- 


ingness to postpone the balancing of the Budget to the 
Greek — , . 


_From the political standpoint, one might stress the con- 
Uinued tendency to grant discretionary powers to the Execu- 
live. This tendency derives less from a desire for 
dictatorial’ powers on the part of the Executive than 
from the hopeless inability of Congress to define its wishes, 
resulting in a shuffling of responsibility from Congress to 
the Executive. The Stock Exchange Act is a case in point: 
weeks of futile debate on details of regulation, Con- 
gress compromised by creating a Commission virtually 
authorised to use its own judgment. 


Curiously enough, this continued delegation of powers 
a anes has coincided with growing Congressional dis- 
—- ction with the use of the discretionary powers granted 

ler. This took the form of what was called the Revolt 
ae the Brain Trust. Dissatisfaction with the currency 
Programme was the basis for the silver legislation, and Con- 


9 ~~ every evidence of being far from gratified either 


= € administration of the A.A.A., the N.R.A., and, in- 

betic, of the whole tangle of what are called the ‘‘ alpha- 
cal agencies, 

_ This Tather 

Simple facts : 


paradoxical situation can be explained by 
first, no matter how severely specific elements 











CHEMICAL 
BANK 
& 


TRUST COMPANY 


NEW YORK 
FOUNDED 1824 


Aggregate Assets as at 
31st March, 1934... $492,434,713 


Constant growth over a long period of 
years is the surest criterion of the 
integrity of a company and the worth 
of its product. 
Office of the London Representative : 
6 BISHOPSGATE, E.C.2 


a eee 


of the programme may be criticised, the country is ‘‘ better 
off ’’ than it was a year ago; second, although many of the 
officials of the Administration are unpopular, the Presi- 
dent’s personal prestige and popularity are still great. 

NEw York, June 19. 





FRANCE 





PUBLIC UNEASINESS AND THE STAVISKY INQUIRY 


NEITHER the Stavisky Committee nor the committee inves- 
tigating the February disorders has concluded its 
labours. Former Ministers and Premiers are giving 
evidence, but the inquiries have not yet brought anything 
to light, and public uneasiness is consequently increasing. 
The committees do not seem to have realised that real 
justice is quick justice. Already public opinion is becoming 
inflamed by speakers who travel about the country and 
make violent speeches attacking their political opponents 
and even Parliament itself. M. Sarraut, Minister of the 
Interior, has stated that since February 9th some 1,100 
meetings and demonstrations have had to be supervised by 
the police in order to prevent riots between opposing 
factions. Nevertheless, such riots cannot always be 
avoided. So long as M. Doumergue is at the helm the riots 
are unlikely to become dangerous, because M. Doumergue 
has great authority with the public. But they might 
become perilous under another Government with less 
prestige. 


These political dissensions are entirely unconnected with 
foreign policy. Public opinion is solidly behind the Govern- 
ment in this respect. On the other hand, M. Barthou’s 
journey through Central Europe is not regarded as a new 
development. The attention which has been paid to the 
conversations between Herr von Ribbentrop and M. 
Barthou and M. Doumergue prove that it is not the desire 
of this country to pursue a policy which will tend to 
separate Europe into two antagonistic groups. If Germany 
should return to Geneva and the Disarmament Conference, 
her return would be welcomed here. 


BUSINESS STILL SLACKENING 


The general uneasiness is mainly to be attributed to 
economic difficulties. Business is not only failing to 
recover, but even has a tendency to slacken. The turnover 
on the Stock Exchange is falling off. Railway receipts con- 
tinue to fall in comparison with last year; for the week 
ending June roth the fall was 10,818,000 francs, or 4.87 per 
cent. For the period between January 1st and June roth 
the fall was 181,365,000 francs, in spite of an increase in 
fares from November I, 1933. Finally, unemployment con- 
tinues to increase slowly. The Government is trying to stop 
this increase by various means, particularly by sending 
back to their own country an increasing number of 
foreigners who came to France in recent years. The 
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following number of foreign workers have been sent home 
in this way : — 


First Three First Three 
Months 1934 Months 1933 
Arrived : sent home Arrived : sent home 
Foreign workers :— 
Belgians...........+.+ 113 1,570 33 2,415 
Spaniards ............. 44 1,021 165 1,511 
Portuguese............ 1 789 17 1,208 
Italians .......cccccees 792 1,490 4,006 2,187 
Czechoslovakians ... 322 1,376 303 3,179 
SR Lich cessannenenee 683 3,136 979 5,033 
Miscellaneous ....... 516 703 983 1,382 
Totals ......0000- 2,471 10,085 6,486 16,915 


This policy, however, is failing to prevent the increase in 


unemployment. Unsuccessful applications for work are 
becoming increasingly more numerous than last year: — 
Unemployed having found 
Employment Unsuccessful 
Weekly Average Full Temporary Applications 
1934—March ........ 9,761 11,331 383,594 
February .... 9,143 11,390 378,216 
January ..... 8,409 11,723 263,256 
1933—March ........ 10,551 12,783 361,399 
February .... 9,801 11,754 364,689 
January ..... 8,929 13,358 336,599 


On June 16th the total number of unemployed officially 
registered reached 312,800, including 244,516 men and 
68,184 women. Last year, in the same week of June, there 
was 263,892 unemployed. (These figures do not take into 
account the temporarily unemployed, whose number is 
much higher.) 

The Chamber has voted the new Wheat Bill. This Bill 
does not abolish the fixed price which was established last 
year. A new minimum price, however, will soon be fixed, 
to apply from July 16th to September 30th. Thereafter it 
will be increased by 1 franc monthly until December 31st, 
then by 1.50 francs monthly until March 31st and finally by 
2 francs until June 30th. The Bill provides that the 
Minister of Agriculture shall be authorised to borrow a sum 
up to 300 million francs from the Caisse des Dépdts, which 
he will Jend for a year to the ‘‘ Caisse Nationale de Crédit 

icole,’’ in order to assist the farmers. The Chamber 
Agricultural Committee has agreed to a scheme which aims 
at fixing the price by reference to the international price 
and the French import duty. It was also agreed that a 
change will be made every three months, taking into con- 
sideration the average price of foreign wheat in the French 
ports. 

The report of the French Syndicate for Electrical Con- 
struction has just been published. The activity of this 
industry again receded in 1933. The decline in turn- 
over is 5 per cent. for transformation and 7 per cent. for 
electric-lighting plant, in comparison with 1932. There has 
been some progress, however, in household equipment. 
The decline in activity is 50 per cent. in comparison with 
1930. Foreign competition has contributed particularly to 
this reduction; exports have fallen from 93,000 quintals in 
1932 to 85,000 in 1933, and in value from 142 million francs 
to 105 million francs. As a result, the average dividend on 
a capital of 1,500 millions of twenty companies did not 
reach 2 per cent. The number of persons employed has 
_— from 33,551 units in 1930 to 21,694 at the beginning 
of 1934. 


Paris, June 27. 





GERMANY 





MORE FOREIGN DEBT CONTROVERSY 


ALTHOUGH the foreign debt moratorium may lead to serious 
developments, the Bourse recovered late last week, and this 
week so far has been firm. The public is being misled by 
the Government, the Reichsbank, and the always sub- 
servient and untruthful Press. For a fortnight past, it 
has been declared that the British clearing plan was not 
serious, that it was undertaken as an empty demonstration, 
and that the City and the English financial Press was 
against it. The polite Note in which Germany accepted the 
British suggestion to negotiate in London, which has a 
meaning only if the recently announced complete default 
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is not the last word, is being presented as a triumphant 
rejection or rebuttal (Zurtickweisung) of Sir John Simon’ 
reply to the German Note. As the tone of the Press in 
Continental bondholding countries, including Sweden, 5 
now hostile to Germany, reprisals from many sides a 
possible; and it seems as if the Reich and the Reichsbank 
in their ‘‘ war against international finance and loan 
capital *’ have over-reached themselves, and may bring 
substantial inconveniences on their own heads. 


A remarkable feature of the default, including that on th 
Dawes and Young Loans, is that it was decided on by the 
Reichsbank alone, under the law of June, 1933. By this 
means the Reich, which is responsible for these two loans, 
sought to free itself from its responsibility. On this moy 
the Reichsbank makes the surprising comment that it wa 
alone competent to decide between payment and default 
because it can alone follow the vicissitudes of its reserves, 
Fora Government which parades ‘‘ authority” and 
“‘ leadership ’’ this is a strange doctrine to admit, all the 
more so because the Reichsbank is a private, profit-seeki 
corporation which has a financial interest in holding on to 
its reserves—though it is not implied that this motive ip 
fluenced Dr. Schacht. Unfortunately the Reichsbank, sing 
Dr. Schacht’s reappointment as President, has pursued 
politics with more zeal than it has shown in administeri 
the currency; and although Herr Hitler is not permitted ty 
decide whether the Reich shall pay its debts, the Reich 
nae is permitted to demand the return of Germany’s forme 
colonies. 


That it was the Reich which in such circumstances sent 
Notes to the bondholder countries bespeaks some courag 
on its part. The Note to London contains several perver 
sions of fact. Among these is the plea that the Reichs 
bank, in its effort to transfer foreign-currency liabilities, has 
almost entirely sacrificed its own reserves. The Reicht 
bank had practically no reserve of its own when the Dawes 
Plan came into force. The Rm. 3,000 millions reserve 
which the Reichsbank has sacrificed since 1930 was merely 
the surplus of the foreign loans contracted since 1924 ove 
the supplementary import paid for with a part of th 
loans. The creditors merely got back a part of what they 
had lent, in part directly, but for the greater part indirectly, 
to the Reichsbank. Had there been no loans, the Reich+ 
bank to-day would not have the Rm. 3,000 million 
reserve which it imagines it honourably sacrificed. 


STEEL TRADE ACTIVITY 


The wholesale prices index for June 20th was 975 
compared with 97.2 on June 13th. The agricultural po 
ducts group has again risen sharply, the fodder group by 
5-7 per cent. The number of men employed in May increased 
by 236,000, or 1} per cent., and is 18 per cent. higher tha 
a-year ago. The home steel market is again improving, 
and exports of heavy iron and steel in May reached 122,20 
tons, compared with 116,600 tons in April and 91,000 tos 
in May, 1933. The foreign demand for German quality 
steel is increasing, but steel imports this year have bea 
very large. The restriction of rayon imports to 75 
cent. of the 1931 figure has been extended until Septet 
ber 30th. 


The regulation of exchange outgoings continues. Fo 
July the general ration, last reduced in June, remals 
Io per cent., and the utilisation of the foreign acceptane 
credits remains at 20 per cent. For the import of coffee 
general import permission no longer applies, and 
permission by the Reich Commissar for Export an In 
port is required. For the second half of 1934 the Reid 
Board for Administration of Exchange has issued 0 
regulations. Hitherto the demand for exchange for p4f 
ment for foreign goods has been largely counter 
by exchange intakings; in future the two are to be 
separately. This will mean enormous labour for the oo 
mercial banks, the new regulations being very comp 
General permits are to be granted only for direct pa 
in foreign currencies to abroad, and not for Rei 
payments at home. Also foreign payments by post S 
forbidden. The general belief is that if the debts-trans 
moratorium can be put through against the present OPP 
tion from bondholder countries the exchange 
will be relaxed. 





e 
_June 





ase ke | 


FRREASEERE BERS 


REE ESR 


a. 
Ss 


aeefaai ge 


era eases 


TFGRR FRSC 


aR 


BERGER EE RES REFERRED 


June 30, 1934 


MONEY STILL PLENTIFUL 


The money market has been liquid. Until yesterday 
there was no sign of the usual month-end pressure, and 
even then the day rate remained unchanged at 33-43. The 
balances of the five chief commercial banks for May 31st 
show only a trifling decline in deposits. As May again 
witnessed considerable foreign withdrawals, this means that 
home deposits increased. Register-mark withdrawals, in 

icular for tourists, seem to have been considerable. 
The deposits of the five banks total Rm. 6,414 millions, 
ed with Rm. 6,417 millions on April 30th. The 
liquidity of the banks continues to increase, and is calcu- 
ted at 32.7 per cent. of deposits, as against 30.3 per 
cent. in May, 1933. The expectation that money would 
be tight in June was not realised. 

The new 4 per cent. Conversion Loan is described as a 
sucess, but the result is not yet known in detail. Only 
§o per cent. of “‘ Old-Owned ’’ Loan (Reich pre-stabilisa- 
tion paper-mark loan acquired before July 1920) was 
offered for exchange into the new loan. The definitive 
Budget return for 1933-34 shows a deficit of Rm. 330 
nillions. Revenue totalled Rm. 6,028 millions, expendi- 
ture Rm. 6,270 millions, deficit Rm. 242 millions, to which 
must be added the Rm. 88 millions’ increase during the 
year of expenditure transferred from the preceding year; 
in all Rm. 330 millions. The total carried-over deficit at 
the end of the financial year was Rm. 2,110 millions, com- 
pared with Rm. 1,780 millions at the end of the preceding 
year. 
The official comment that the deficit in the financial year 
was only Rm. 230 millions, whereas Rm. 330 millions is 
shown above, is based on the doctrine that the year’s debt 
amortisation of Rm. 100 millions should be allowed for. 
This seems financially incorrect, as amortisation is 
provided for by Budget law; in fact, only a small part of 
the legally prescribed amortisation was effected. Of the 
total carried-over deficit given above, Rm. 250 millions 
fell to 1930, Rm. 920 millions to 1931, Rm. 610 millions 
to 1932, and Rm. 330 millions to 1933. If the tax-credit 
cettiicate system, which burdens future years, is ignored 
as being likely to be countered by increasing revenue due 
to improved trade, it seems that the crisis in Reich finance 
has passed the worst stage. Tax-revenue receipts in May 
totalled Rm. 577 millions, as against Rm. 526 millions in 
May, 1933. In May again the yield of those taxes which 
immediately reflect trade conditions was satisfactory. This 
applies to the wages income-tax, corporation income-tax, 
turnover tax, and railway traffic tax. Also the yields of 
indirect taxes have risen, in particular of the tobacco and 
beer taxes. Of the Rm. 577 millions, Rm. 73 millions were 
collected in the form of tax-credit certificates. 

BERLIN, June 26. 





HOLLAND 





DEFLATION TO BE CONTINUED 


A Few days ago Dr. Trip, President of the Netherlands 

» Issued his annual report. In the course of this 
report Dr. Trip maintains that recovery in Holland must 
come through the retention of the gold standard. 


All considerations of a political, social or moral character 
aside (the report states), it is irrefutable that the interests of 
€ and industry in the Netherlands demand a continuance 

of the policy hitherto followed. These interests can never 
served by taking a step which would inevitably lead to 
complete monetary chaos....In many branches of 
werd it has been found possible to restore the equilibrium 
isturbed by the crisis, and although the desired results have 
Rot been attained all along the line, the Bank anticipates 
an improvement, thanks to the Government measures which 


toa greater extent than formerly are now directed at lowering 
Costs and wages, 


a the Government, in fact, and the Bank are deter- 
co maintain the present gold parity of the guilder at 


In the coal-mining industry the owners have announced 


on July = Teduction of 5 per cent. will come into force 


The trade unions have replied that a strike 
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will be declared on that day involving all the mines and all 
the organised employees; and the Government arbitrator 
has now taken steps to intervene. The mines are passing 
through most difficult times. Imports of coal have risen 
from 2,123,401 tons in the first five months of 1932 to 
2,372,492 tons in the first five months of 1934. So far the 
Government has not taken any protective measures. 


New import duties are, nevertheless, likely now that the 
chairman of the Catholic Employers’ Association, Dr. 
Steenberghe, has been appointed Minister of Economic 
Affairs. The new bill providing for a revision of import 
duties on July 1st confirms this probability. Besides tech- 
nical revision of the tariff, a higher yield on import duties 
has to be ensured in order to offset loss of revenue through 
the expiration on June 30th of the additional percentages 
levied on certain duties, viz., (a) 30 per cent. addition on 
the duties on goods not produced in this country, and 15 
per cent. on the import duty on beer; (b) 20 per cent. on 
the sugar excise duties; and (c) 15 per cent. on the beer 
excise duties. The proposed legislation accordingly means 
an increase in import duties, but does not necessarily mean 
an increase in the total burden of taxation, the higher tariff 
rates being offset by the expiration of the additional per- 
centages referred to above. The expiring tariff applied 
principally to finished goods; the revised tariff differentiates 
betwcen raw materials, semi-manufactured goods, indus- 
trial necessities and appliances, and finished products. In 
fixing the new tariff, taxation of general necessities of life 
has been avoided, as was the case with previous tariffs. 


Besides actual raw materials, articles in a stage of partial 
manufacture, still bearing the character of raw materials, 
are also exempted from import duties by the new tariff bill. 
In some specified cases, merchandise actually ranking as 
semi-manufactured is also admitted free of duty. In fixing 
the rates applicable to semi-manufactured goods the extent 
to which the goods have been finished has been taken into 
consideration. As regards finished products, the Govern- 
ment proposes a rate which, generally speaking, will not 
exceed 12 per cent. ad valorem. The necessity for making 
the revised tariff yield an increase in revenue made it im- 
perative for the group of industrial necessities and appli- 
ances to be made more completely liable to import duty; 
the rate is in most cases 6 per cent. ad valorem. If the 
Bill is passed in its proposed form, an increased yield, esti- 
mated at 14 million guilders, should result, in addition to 
which a yield of 7,000,000 guilders is anticipated from a 
proposed increase in the special import duty on petrol. 


An industrial bank has been founded in the Province 
of Limburg with a capital of 1,000,000 guilders, half of 
which is to be issued and fully paid, the remainder being 
reserved for issue later on in proportion to requirements. 
The intention is to raise the capital from Provincial and 
Municipal authorities, Chambers of Commerce, State enter- 
prises and private parties. 





FOREIGN TRADE STILL DECLINING 


Foreign trade continues to follow a downward curve as 
compared with 1933, although the month of May displayed 
the usual seasonal revival as compared with April, thanks 
to an increase in the export of early vegetables. Imports 
in May increased by 0.6 million guilders, and exports by 
2.8 millions. The passive balance of trade, which declined 
from 33.63 millions in March to 31.82 millions in April, 
showed another slight decrease in May, viz., to 29.64 mil- 
lions. Compared with May, 1933, when the import sur- 
plus was 36.16 million guilders, the passive balance for 
May, 1934, has shrunk considerably. The import surplus 
in the period January-May, 1934 (169.86 millions) is 3.5 
millions smaller than in the first five months of 1933 
(173.36 millions). 
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The following is the value of imports and exports by 
months in the years 1932, 1933 and 1934:— 


(In million guilders) 


Imports Exports 
1932 1933 1934 1932 1933 1934 

anuary ..... 131 95 100 70 58 56 

ebruary 110 86 82 76 55 51 

March ........ 116 99 94 73 65 61 

one cbieebeee 113 90 86 69 54 54 

D skebsiueny 101 97 87 64 61 57 

Juiy siokaavense 107 97 ~ 66 62 oe 
uly .......... 96 104 63 56 
August........ 95 105 67 62 
September 101 111 77 74 
October ...... 117 109 82 63 
November 106 109 69 63 
December 107 108 70 52 


AMSTERDAM, June 26. 


ROUMANIA 





AN ANTI-FRENCH MOVEMENT 


Tue short, but acute, political crisis through which the 
Government passed a short time ago threw an interesting 
light on the different forces by which politics in this country 
are influenced. It was immediately due to an attempt by 
certain circles surrounding the Crown to secure some 
appointments in the Army, and a success would have meant 
an admission of constitutional weakness on the part of the 
Government and consequent loss of prestige. A strong 
group of minority parties under the leadership of General 
Averescu, supported by M. Argetoiano and M. George 
Bratiano with his little following of dissentient Liberals, 
was formed to take over the control of the country’s affairs 
from the Liberal Party. 


Quite apart from being a distinct triumph of the Crown 
camarilla, a change on these lines might have had very far- 
reaching consequences on the external political situation. 
For it is no secret that a section of public opinion in this 
country holds that, while forming the keystone of France’s 
predominance in the Balkans, Roumania has not had suffi- 
cient support from her great ally in her hard economic 
struggle during the last years, and a rapprochement with 
other combinations is considered worth trying. It is signifi- 
cant that the crisis occurred on the eve of the meeting of 
the Little Entente in Bucharest and of M. Barthou’s visit. 
Thus the whole of M. Titulescu’s recent activities under the 
auspices of France, as evidenced by the Balkan Pact, the 
treaty with Turkey, etc., was put on trial. 

The movement was frustrated not only by the firm stand 
of the Government, but especially by the support the latter 
found in its attitude from the powerful National Peasant 
Party, which shows that the two leading parties stand 
together in questions of constitutional Government and 
foreign policy. It must be admitted, however, that the 
Liberal Government under M. Tatarescu is not too firmly 
established. There appears to be a certain lack of co-opera- 
tion among its members, but the authority of M. Bratiano, 
the leader of the Party, who has no seat in the Cabinet, has 
so far been sufficient to hold the party together. 

The meeting of the Little Entente which has just taken 
place in Bucharest emphasises once more the solidarity of 
this group. In its final resolution it is pointed out that the 
sole aim of the Little Entente is the maintenance of peace as 
established by the treaties now in force, and that the surest 
means of attaining this aim is collaboration in the develop- 
ment of a system of pacts of non-aggression binding all 
countries, large and small, whose interest is the assurance 
of peace. A step forward in this policy is marked by the 
establishment of diplomatic relations between Roumania 
and the Soviet, which is greeted with satisfaction by the 
whole country. Nevertheless, it is realised that the Bess- 
arabian question remains open and that no economic advan- 
tages have been gained. 

The Budget for 1934-35 is now being presented to the 
Chamber. The Ordinary Budget is balanced at 20,452 

million lei, and the Extraordinary Budget shows an expen- 
diture of 14,745 million lei and a revenue of 13,808 million 
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lei. The latter can only be regarded as a record of comm. 
ments which cannot be met and of receipts which so far x, 
they are realised are generally used later on to meet th 
shortcomings of the Ordinary Budget. The revenue eg; 
mates of the Ordinary Budget show a substantial 
tion compared with those of last year, but in view of th 
revenue actually obtained in 1933-34 and the eve. 
dwindling Treasury receipts the amount seems still mug 
too high for the country’s capacity of payment. 








DROUGHT AND THE TRADE BALANCE 


The harvest prospects in most districts are poor q 
account of the prolonged drought in the early spring, Ay 
indifferent harvest will naturally have a further unfavoy. 
able effect on the Roumanian export trade, which has beg 
unsatisfactory for some time. The foreign trade figures fy 
the first four months of the year are as follows: — 


Import (~, 
Imports Exports Export (+) 

1934 Tons Value Tons Surplus 

lei ‘000 Value lei '000 
January........ 39,993 967,738 557,375 936,721 —3101 
February....... 29,799 838,818 562,973 921,279 +82,4) 
March ......... 34,479 1,100,847 649,740 1,064,947 —35.9y 
April .........+. 57,044 1,152,616 848,503 1,235,841 +8325 


These figures compare with an average monthly trak 
balance during the last three years as follows: — 


Imports Exports 
Tons Value Tons Surplus 
lei ‘000 Value lei '000 
1931 ........ 46,697 1,312,881 837,250 1,849,743 536,86 
1932 .....4.. 37,498 1,000,944 754,747 1,393,466 392,52 
1933 .......+ 38,922 966,017 731,483 1,175,112  209,0% 


eH ——  ————— 


Whereas an import surplus in January is not unusual owing 
to the seasonal closing of the Danube ports through whic 
grain is chiefly moved, it is particularly disquieting that 
March also showed an import surplus. This was the result 
of an appreciable increase in imports, due, it is said, to the 
quota system. It is not unlikely that the import restriction 
will be still further tightened up. For the moment the difi- 
culties of the situation are shown by the gradually increas 
ing delays in the granting of foreign exchange by th 
National Bank. 
BUCHAREST, June 22. 





TURKEY 





THE SHAH AND THE GHAZI 


THE visit of the Shah of Persia to Ghazi Kemal has bea 
marked by exceptional cordiality between the two modem 
ising leaders of the Orient. The visit has been particulatl 
designed to show that the two nations under their nev 
chiefs have become Western, industrial and progressiv 
and desire to go forward on parallel lines with as mud 
mutual benefit as possible. The Shah made a point d 
seeing as much of the reformed Turkey as possible, and th 
Ghazi personally conducted him over the Western pat 
the territory from Ankara to Smyrna, the Dardanelles, 
Istanbul, visiting factories, aviation centres and battle 
The military and reforming interests of the two leaders dret 
them together. ; 

The meeting also had its political and economic ae 
Politically it achieved a final confirmation of the end of 
Turco-Persian friction which the former regimes kept UP: 
and a determination to make Turco-Persian collaborate 
the main element of a new regional prosperity exten 
from the Near into the Middle East and linked up witht 
mutually advantageous relations of both countries, ; 
Russia. Economically, the connection of Turkey s railwa 
system with Persia's so as to assure an easy exit for ~~ : 
trade at Mersina on the Mediterranean and Trebizon 
the Black Sea, and thus facilitate Persia’s contact W! 
West, has been discussed and decided in principle. a 

The Budget was suddenly altered at the last —_ fot 
the ground that it was necessary to increase the States 
defence in view of the general tendency of European 
to re-arm. The first estimates put forward had — kept 
expenditure of {T.173,780,000, and defence was to 
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{1.40 millions as compared with {T.60 millions in 1931. 
There was even to be a diminution of {T .I,000,000 on the 
\qvy and arms factories. But after a special session of the 
cabinet under Ghazi Kemal the figure for defence was 

t up to over £1.54 millions, the chief gains being 
ret {1-3,500,000 for air defence and {T.8,000,000 for the 
pnd forces. A strategic railway from Afion to Adalia on 
ie Mediterranean is to be put in hand. The total Budget 

diture was ratified at {T.184,075,000, against a 
venue of £T.7,000,000 more. 

The year 1932-33 closed with a deficit of £T.4,000,000, 
ging to the deficiency of {T 8,000,000 on Customs receipts 
due to import restrictions. The increase of revenue needed 
tp cover this and to provide for the increase in defence 
aedits has been obtained, despite the lowered purchasing 
power of the population, which in the country districts is at 
is minimum, by a wide distribution of consumption taxes. 
Tobacco and cigarettes, alcoholic drinks, tea, coffee, cocoa, 
nbber and other goods, come under contributions which 
ae expected to bring in £T.8,000,000. At the same time, 
the interests of the peasantry are being protected by a tax 
o flour which will be used to increase the Agricultural 
Bank’s resources for keeping up the price of wheat. 


PROGRESS TOWARDS INDUSTRIALISATION 


The Premier, Ismed Pasha, has laid the foundation-stone 
othe first of the four State cotton factories under the 
Turkish five-year industrial plan at Czsarea. This factory 
is being exclusively equipped with textile machinery from 
Russia, and will be manned by Turkish experts and fore- 
men who are now undergoing training in Russia. If it is 
successful, the Government will be encouraged to place still 
more machinery orders in the U.S.S.R. The factory’s pro- 
duction will be 30 million metres a year from 1,000 work- 
shops, which will extend over 40,000 square metres and 
employ 1,500 hands. It will produce the coarser cotton 
goods. Meanwhile the Ministry of Agriculture is satisfied 
with the experiments it is carrying on with American Cleve- 
land cotton plant with the object of acclimatising it and 
giving Turkey a finer cotton. 

The recapitalised Surner Bank is undertaking the chief 
part in the launching of the five-year industrial plan. It is to 
create the following industries: textile (cotton, wool); metal- 
lurgy (iron, semi-coke, coke by-products, copper, sulphur); 
celluloid (cellulose, paper and cardboard, rayon); pottery 
and glass (bottles, glass, porcelain); chemical industry 
(sulphuric acid, caustic soda, superphosphate). 

The second internal loan of the Republic is to be issued. 
It will be for £T.30 millions for the building of the Sivas- 
Erzerum railway in the form of lottery bonds bearing 
interest at 5 per cent. The Government has concluded its 
purchase of the Smyrna-Kassaba railway and extension 

the French concessionary company, and the railway 
has passed under Turkish administration, thus eliminating 
one more foreign-owned railway. The price was 

162,468,000 French francs, to be paid in annual instalments 
of 12,655,000 French francs. The Government is now to 
Proceed to take over the Smyrna and Istanbul docks from 

companies administering them, and is pressing other 
riche concessionary companies to cede or modify their 


Istansut, June 22. 


SOUTH AFRICA 





PARLIAMENT AND THE NEW PARTY 


Tue last Union Parliament to see the South African and 
ationalist Parties as two separate entities has adjourned. 
Coal year s session will see the new party in charge. The 
well ition Government has done some very useful work, as 
ance 12 6004 deal of work of more theoretical import- 
ce. In the former class must be ranked the Mineral Law 
La readment Act, which brings the Transvaal ‘* Gold 
practi of 1908 into accord with the requirements of current 
Teaching ;2u¢_i8 consequently expected to have a far- 
Status. © pilluence on the establishment of new mines. The 
sles the Union Bill adopted the Statute of West- 
A fu a an integral part of the constitution of the Union. 
et Miners’ Phthisis Act (the eleventh) was passed, 
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and the Workmen’s Compensation Act was amended, 
considerably to the advantage of the workman. 


The basis of fusion of the South African and Nationalist 
parties has been unreservedly accepted by General Hertzog 
and General Smuts and accepted with reservations by Dr. 
Malan, the leader of the Cape Nationalists. As might be 
expected in a country with such deep and numerous poli- 
tical fissures and with so many problems likely to give rise 
to violent prejudice, the published terms have been drafted 
in so guarded a manner that they would serve better as a 
much-expanded text for a lengthy discussion of our poli- 
tical and economic situation than as a practical guide to 
the ordinary citizen anxious to know what to expect from 
his new masters. Broadly speaking, however, the 
Nationalist Party have at least secured their fair share of 
the points; the new Party may not prove to be reactionary, 
but there are few signs of liberalism of policy on a number 
of important questions. 

Dr. Malan’s reservations are much more categorical than 
the programme to which he takes exception. He stands 
for South African nationalism, sovereign independence (i.e. 
republican government), ‘‘ civilised labour’’ (with an 
implied connotation in practice that it must be white), high 
protection and similar political dishes in their most fully- 
flavoured form. In face of such enthusiasm it seems heart- 
less to point out that the phrase ‘‘ the authority and power 
of the Union,”’ in the official document to which Dr. 
Malan applies his reservations, is limited in its meaning 
not by General Smuts, not by the mine-owning bogey 
Hoggenheimer with whom Dr. Malan’s papers alarm 
country readers, nor even by British South Africans who 
prefer to remain British; ‘‘ the authority and power of the 
Union ’’ depends on circumstances which would be less 
favourable if South Africa left the British Commonwealth, 
and Dr. Malan and every other intelligent man in the 
Union is aware of the fact. 


The fusion programme, like the Status Bill, is, on the 
whole, regarded somewhat critically in Natal and less critic- 
ally in other parts of the Union. In the present state of 
political feeling in South Africa, the essential importance of 
agreement is so great that individuals and small groups 
must expect to sacrifice something for the common good. 
The only question is whether, if Dr. Malan is still dis- 
satisfied, the document embodying the terms of fusion of 
the two parties should continue to include certain phrases 
which seem to have been included in the hope of enlisting 
the support of his followers. Colonel Stallard and Messrs 
Marwick and Coulter have published a joint manifesto 
addressed to members of the South African Party, attack- 
ing the terms of fusion and describing them as “* sur- 
render.’’ Petitions have been sent from groups of Natal 
citizens, requesting the King to withhold his assent to the 
Status Bills. 


MINING COMPANY DIVIDENDS 


The Census Department has collected from mining com- 
panies information as to the place of payment of their 
dividends and debenture and loan interest, and has pub- 
lished the following results of their enquiry : — 


PERCENTAGES OF DIVIDENDS PAID WITHIN AND OUTSIDE 
THE UNION DURING THE SECOND HALF OF THE YEAR 1933 


Gold Coal Other 

Mines Mines Mines Total 
Paid in Union ......... 40 70 70 41 
Paid outside Union ... 60 30 30 59 


This information will in future be available twice a year 
for mines which pay half-yearly dividends and annually 
for others. As the total payment of dividend amounted to 
{7.5 millions in the period to which the Report relates, the 
answer is of some importance for the Union’s balance of 
payments. It has not been found possible to carry the 
enquiry beyond the actual place of payment, thus ignoring 
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THE ANGLO-SOVIET TRADE AGREEMENT 


A Monograph, compiled from authoritative Soviet and other sources, 
has just been issued by the School of Slavonic Studies in the 


University of London. Obtainable, price 1/6 post free, from 


the Secretary, 


SCHOOL OF SLAVONIC AND EAST EUROPEAN STUDIES 
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the fact that many dividends are paid to South African 
agents on behalf of overseas principals, but this and other 
points are to be considered. 


It has been suggested that the Union should facilitate 
the reduction of the banks’ idle funds by repaying part of 
its overseas indebtedness, which amounts to about {166 
millions. To do this it would apparently be necessary to 
float an internal loan and open South African registers for 
selected issues, as there are no issues redeemable at the 
moment. The total of bankers’ deposits in the South 
African Reserve Bank statement has recently exceeded 
£32 millions, and stands at £28 millions at the time of 
writing. 

The Department of Agriculture has just published an 
estimate of the current season’s maize crop as about 
20,000,000 bags of 200 Ibs. The sugar producers have 
underestimated the requirements of sugar. Probably 
owing to improved conditions and the fall in unemploy- 
ment the demand has increased, and at some of the smaller 
centres there is an acute shortage. The cost of living still 
shows a very slight tendency to increase. Activity in gold- 
mining—both in producing and in projected companies— 
shows no sign of abatement, and the building trade is 
enjoying a vigorous boom. A general glance at 30 or so 
records in the Census Department’s Monthly Graphic 
Survey gives a strong impression of increasing prosperity; 
bank deposits, savings bank deposits, Land Bank advances, 
insolvencies, labour exchange applications for work, build- 
ing plans, general employment index, employees on relief 
work, motor-car purchases and other figures all showing 
evidence of recovery. 


JOHANNESBURG, June 19. 


LETTER TO THE EDITOR 


OUR HIGH PROTECTIONISTS 
TO THE EDITOR OF THE ECONOMIST 


S1r,—The footnote in your current issue to my letter under 
the above heading places me in some difficulty, because 
I wonder if it was meant seriously. 


In your first paragraph you suggest that I have muddled 
up the question of volume of trade with that of balance of 
payments, whereas the slightest examination of my letter 
shows that I quite properly kept the matters distinct, and I 
am a little hurt that you should have attributed to me such 
gross incompetence. 


In reasserting your claim that the 1933 figure of imports 
was the lowest point reached, you appear to regard the price 
level as a matter of complete indifference, whereas, obviously, 
over a period of rapidly changing prices the mere value totals 
of trade by themselves are completely misleading in so far 
as a comparison of the trade between two dates widely apart 
is concerned. 


The volume of goods produced is a much more accurate 
measure of industrial activity and of employment than the 
number of pieces of paper of a certain value at one date and the 


number of pieces of paper of a different value at another 
date. 


In your second paragraph you state that “no accurate 
comparison of trade volumes between 1923 and to-day is 
possible, since the Board of Trade index of average values has 
not been calculated for that year.” 


The present series of average values is based on 1930, the 
previous series on 1924, and the one before that on 1913, and 
if you will consult the Board of Trade Journal for January 22, 
1924, you will have no difficulty in expressing the average 
values of the retained imports of 1923 in terms of the values 
of 1924, and if the process is continued, by the most ordinary 
arithmetic you will arrive at the conclusion that the retained 
imports in the first quarter of 1934 were in volume approxi- 
mately 20 per cent. higher than those of 1923. 


You then proceed to state that ‘‘ manufactured imports for 
the first quarter of 1934 are lower in volume by 8-1 per cent.” 
as compared with 1924. This is a grave error. In January- 
March, 1934, the average values of the retained imports of 
manufactures were 74-5 per cent. of those of 1930, the 1930 
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values in turn were 81-3 per cent. of those of 1924, s — 
of the first quarter of 1934 in terms of the first quarter of 19 
were 60-6 per cent. 

The retained imports of manufactures in the first quarter 
of 1934 were £39,308,000, so that a simple arithmetical calc. 
lation shows that in terms of the average values of the firy 
quarter of 1924 the trade was worth £64,800,000, whereas ty 
retained imports of manufactures in the first quarter of 19y 
were £57,500,000, so it will be seen that, instead of there being Te latest 
a decrease of 8-1 per cent., the volume in the first quarter off um ha’ 
1934 was 12-7 per cent. higher than in the same perio - don ar 
of 1924, oy 
In your third paragraph you deny my statement that “ thi pasure, 
permanent depression in our export trades began many yeay é 
ago, long before we had adopted a protective system.” Th and by Ci 
exports of British goods in 1924, in volume, were 75-5 pri, natur 


cent. of those of 1913, while the exports of 1931 were 68.4 
per cent. of those of 1924, and even in 1929, the period of beg 
post-war trade, the exports in volume were only 8-3 per cent 
higher than in 1924, and were accordingly about 20 per cent, 


({) astitute 
mde, and 


ermal 


below the pre-war level. rive a 
British Gc 

In your fourth paragraph you attribute the small expansion Bi utr actic 
in exports between 1932 and 1933 to our departure from th t been 1 
gold standard and the beginnings of world recovery. Thi di 
effect of our departure from the gold standard spent itself en 


long ago, but when I wrote I was thinking of more recent 
events than the end of 1933, for I find in the first five months 
of the present year an increase of nearly £11,000,000 in th 
exports of British goods, which I should regard as substantial, 


Young loz 
ery small 
ith Germr 
action. 


Your final paragraph contains much dubious assertion, and Byen sc 


you ask me whether I “look forward to permanent heavy 


unemployment in the export and shipping trades and th pat trenc 
permanent renunciation of our overseas investments.” You Pil her | 
ask me for a straight answer. The answer is easily “ No,” MBoubt this 
and if I had not already taken up too much space it would be fusion w 
a matter of the slightest difficulty to demonstrate that we cat Hom the ¢ 
cut down largely competitive imports and increase largely Bhp suborc 
non-competitive imports, which a trifling acquaintance with Bh, dictate 
the Trade Returns would reveal, can be found in Classes |, loyment 





II and ITI, and not in Class II only.—Yours faithfully, 





pendent. 


351 Abbey House, HERBERT G. WILLIAMS. Bhpent decr 

Victoria Street, S.W.1. n two ye 

; . Mmeericultur; 

[Mr Williams must forgive us for still refusing to accept his f the co 

calculations. He states, for example, that it is possible t nd leade 
compare trade volumes of 1934 with those of 1923 by linking 7 Go 

the Board of Trade’s index of average values on the 1924 basis gi * Vover 

to that on the 1930 basis. But these two indices cannot be ji stimu 


thus linked for reasons which are fully explained in an artide Mural and 
in the Board of Trade Journal of January 21, 1932. The chiel Mipansion 
reason is that “ the rise of new trades and the decline of oi @ For pu 
ones affect the weighting of both imports and exports of Bd, 7,0 


manufactured goods, and the different course of values in the inented | 
expanding and declining trades is reflected in divergences 2H , ~ 
the index numbers according as they are calculated on the which in 





average values of 1924 or of 1930.” The Board of Trade has 
recalculated the average values of trade in 1924, but not of 
trade in 1923, according to the values of 1930. Consequently, 
Mr Williams’s original statement that manufactured imports 
in 1934 “ are at a rate of 20 per cent. in excess of what 
were in 1923’ is, as we remarked, incorrect. 


Our statement that “ manufactured imports for the first 
quarter of 1934 are lower in volume by 8-1 per cent.” com 4 
with 1924 is perfectly accurate. The index of the volume ; 
total imports of manufactured goods in 1924 was 80 
(1930 = 100; Board of Trade Journal, January 21, ! : 
page 84). The index in the first quarter of 1934 was = 
(1930 = 100; Board of Trade Journal, May 3, 1934, page oe 
There was therefore a reduction of 8-1 per cent. Ifre i 
imports are taken, there was a reduction of 2-9 per cent. duced i 
is impossible to make an accurate comparison between 1 WMade th 
volume of imports in the first quarter of 1934 and in the fi . 
quarter of 1924, because the new Board of Trade index part I 
average values is not available by quarters for 1924. muy 01 
Williams arrives at his figure of a 12-7 per cent. increase z 
applying the average-value index for the whole year 1924 
the declared values of the first quarter. This as 
assumes that the price level of imports did not alter from 
quarter to another. In fact, however, it did alter. 
calculating our figure of 8-1 per cent. we are making the 0 
accurate comparison possible. 
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Gn tion 

If Mr. Williams will look at our previous footnote, ne “Ugher 
see that we did not deny his statement that our export aa Many’s 
was depressed before we adopted protection ; the points fat Rn. 4,2 
in the last paragraph of Mr Williams’ letter involve to° tho ay 


reaching issues to be dealt with in a footnote.—Ed., Eco Of tax 
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1g latest developments following the German mora- 
ium have been the arrival of the German delegates in 
don and the passage through Parliament of the Debts 
ging Offices and Imports Restriction Bill. This 
acute, which is discussed in detail on page 1425, is 
‘weoted aS a regrettable necessity both by Parliament 
wi by City opinion. Many people in the City hold the 
y natural view that resort to exchange clearing would 
stitute another and serious obstacle to international 
mde, and may easily precipitate a final breakdown of 
man finances, so that in the end the creditors will re- 
sve nothing. Hence the hope is expressed that the 
mtish Government will not move too quickly, and will 
yer action for a short space, even if a settlement has 
nt been reached by July 1st. A further point that has 
wo made is that the amount at stake in the form of 
fe interest on the British tranches of the Dawes and 
jung loans is only about {£1} millions. This sum is 
ay small in comparison with the British Empire’s trade 
ith Germany, which may be jeopardised by over-hasty 
acon. 

Even so, the British Government cannot ignore the re- 
mt trend of German economic policy and its bearing 
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Youfqppn her capacity to meet her external liabilities, and no 
No” MMubt this is forming one of the principal subjects of dis- 
ld be Musion with the German delegates. The fact is that, 
e cat Mom the day of its creation, the Nazi movement demanded 
rgely Bie subordination of the whole German economic system to 
with Hine dictates of the State for the purpose of reducing unem- 
acs | loyment and making the country economically inde- 
endent. On its assumption of power the Hitler Govern- 
MS. Tment decreed that unemployment must be abolished with- 
in two years and that the country must supply its own 
. @ericutural requirements, while all the economic resources 
a i the country were to be mobilised under the direction 
nking "4 leadership of the Government. To achieve these ends 
bass te Government decided upon a public works programme, 
rot be Me stimulation of employment, the regulation of agricul- 
article tural and industrial markets, and a policy of credit ex- 
> chiel pansion coupled with the lowering of interest rates. 
of old For public works the Government has allocated nearly 
rts ¢ Bim. 7,000 millions, and this policy has been supple- 
“@ mented by special tax rebates on the erection of new 
ee ant and machinery and other constructive enterprises, 
de has Yhich in the aggregate are equivalent to an anticipation 
not of §" tevenue of over Rm. 2,000 millions during the next four 
jently, Bs. The regulation of agricultural and industrial 
nports has brought into being a system of quotas, im- 
t the Blot restrictions, market rationing, minimum prices and 
bnttol of output, which to-day extends to every form of 
e fit B®0omic activity in Germany. In accordance with the 
pared B'overnment’s credit policy the Reichsbank was empowered 
ume d Hi purchase and hold Government and certain other 
= ds against its note issue, the acceptance and rediscount 
a tpn facilitated, and interest rates were reduced 
> 67). ine market policy and by compulsory funding opera- 
— Since March, 1933, the Government’s policy has re- 
en the ~ unemployment from 6.0 to 2.7 millions, and has 
he firs Other the country independent of imports of breadstuffs. 





Imports, however, have increased considerably, 
..1),08 account of new demand for consumption, par- 
of y clothing, but also as a result of the re-equipment 
i under the public works and rearmament pro- 
the = Thus, imports of industrial raw materials for 
lane cur months of 1934 amounted to Rm. 1,890 mil- 
with a 4, Rm. 400 millions more than for 1933, Compared 
. otal of 2,100 millions in 1928, when industrial pro- 
_ Teached almost its peak and prices were much 
T than to-day. During the past year Ger- 
Rn s unfunded internal indebtedness rose from 
' $231.3 millions to Rm. 5,494.3 millions. There was 

of tax - of nearly Rm. 1,500 millions in the circulation 
“bate certificates, which the Government will have 
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to accept in lieu of taxes during the next four years. 
Since the Government is expecting a Budget deficit of 
nearly Rm. 750 millions for its first financial year, to 
which should be added the deficits carried forward from 
previous years and the various tax remissions granted to 
trade and industry, the revenue of the next four Budgets 
has already been anticipated to the extent of nearly 
Rm. 5,000 millions, or nearly 25 per cent. of the annual 
revenue. 

A further point is that the Government’s economic pro- 
gramme has been wholly financed by short-term paper. 
The State has issued Treasury bonds and bills, while private 
contractors under the programme have drawn on various 
public and semi-public institutions by means of three 
months’ bills carrying 16 to 20 renewals. At the end of 
1933 this paper constituted at least one-sixth of the Reichs- 
bank’s total bill portfolio. The proportion to-day is cer- 
tainly larger, and according to various estimates it now 
represents between 30 and 4o per cent. of the total bill 
circulation. It is clear from the Reichsbank returns that 
the funds to finance the increasing indebtedness at steadily 
decreasing rates must have been provided by the Reichs- 
bank. In March, 1933, the gold and foreign exchange hold- 
ing of the central bank amounted to approximately Rm. 840 
millions, bills discounted were Rm. 2,500 millions, while 
the note issue stood at Rm. 3,200 millions and sight deposits 
at roughly Rm. 350 millions. On June 15th last the gold 
and foreign exchange holding was barely Rm. 100 millions, 
bills discounted were Rm. 3,000 millions, the note issue 
was Rm. 3,400 millions, and sight deposits Rm. 400 
millions. On this date, Rm. 327 millions represented bonds 
purchased in the open market and included in the note 
cover. As against a fall of nearly Rm. 700 millions in the 
gold and foreign exchange holding, there was an increase 
in the total of Reichsbank credit. 

This policy of inflation and agricultural protection has re- 
sulted in a rise in prices of over 6 per cent. in the year. 
Agricultural prices have risen by 6 per cent., textiles by 8 
per cent. and industrial products by 3 per cent. There has 
been no similar increase in prices abroad, except in the 
United States, and, if foreign prices are converted to a gold 
currency basis, there has been a general decline. During 
the same period, according to the League of Nations 
Bulletin, the German cost-of-living index (1913 = 100) rose 
steadily from 116 to 120, while on balance there has been 
hardly any change elsewhere. These figures indicate clearly 
the decline in Germany’s competitive power during the 
year, but the general loss is, in fact, much greater in view 
of the delay caused by foreign exchange regulations and 
import restrictions and the loss in German labour efficiency 
resulting from the control of employment and output. 
Exports, in fact, were only maintained by resort to the 
various shifts connected with the use of blocked marks and 
the repurchase of bonds, which were described in last week’s 
Economist. In a number of cases German exporters could 
only compete through the use of credit marks and security 
marks, which command the highest rates of discount. It 
should be added that the actual prices at which German ex- 
ports are sold are not revealed in the trade returns, which 
assess German exports at their full reichsmark value. 

All the evidence suggests that employment in Germany 
to-day largely depends upon the Government’s economic 
programme, and upon the Government’s ability to finance 
it. As the continuance of this programme is likely to stimu- 
late a further rise in internal prices, Germany’s export trade 
will become still more dependent upon the use of blocked 
marks—that is, upon foreign-owned balances in Germany. 
The total of these balances must still be considerable, as on 
April 30th the Konversionskasse alone held over Rm. 150 
millions of sight deposits on foreign account. Still, they are 
‘not inexhaustible, and once they come to an end, Germany’s 
export trade can only be maintained if the Government is 
prepared to grant subsidies. Meanwhile the existence of 
these foreign balances is of use to the Government, as they 
provide funds which are available for the short-term 
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financing of the Government’s programme. Should lenders 
be unwilling to take up the Government’s bills or maintain 
balances with the banks, the whole financial side of the 
Government’s programme would be immediately threatened 
with collapse. 

So far internal confidence in the mark has been fairly well 
maintained, and the chief symptom of economic malaise 
has been a further widening of the discounts on the various 
kinds of blocked marks, a movement which is largely wel- 
comed as affording a further advantage to German ex- 
porters. There is, however, some evidence of increased 
purchasing of articles of daily use in anticipation of a pos- 
sible depreciation of the mark, and the boom in the furni- 
ture and textile industries may be traceable to this cause. 
This is a serious matter, for it means that the deliberate 
devaluation of the mark, which is in many ways desirable, 
is from the social and political standpoint less practicable 
than it was a year ago. 

Some of these points were taken up in the British Note, 
which recalled that the interest on the Dawes and Young 
Loans was very small in comparison with Germany’s trade 
turnover, and suggested that the Reichsbank possessed 
certain hidden reserves of devisen in the form of payments 
still due for exports made during recent months. Even so, 
all the evidence points to the paramount necessity in the 
interests of both countries of avoiding a deadlock and the 
inauguration of a trade war waged with the weapons of 
exchange clearing and import restrictions. We, therefore, 
hope that no effort will be spared to bring the present nego- 
tiations to a fruitful conclusion, and that the British Gov- 
ernment will hold its new powers in abeyance so long as 
there is the slightest chance of reaching an amicable 
settlement. 


FINANCIAL NOTES 





The Money Market.—lIn order to strengthen their cash 
position for their June 30th balance sheets, the clearing 
banks bought no bills this week, and as the market had a 
fair number of Treasury bills to pay for, money was in- 
clined to be scarce. A year ago borrowing at the Bank 
was avoided, as the market was able to date its Treasury 
bills to be paid for on Saturday, July 1st. This year, how- 
ever, June 30th falls on Saturday, which ruled out this 
device, and so market opinion was quite prepared to see 
a certain amount taken from the Bank. A small amount of 
borrowing was indeed reported to have taken place on Wed- 
nesday and Thursday, and this may explain the slight 
easing in outside money rates. The general rate for loans 
into July was 1} per cent. Old day-to-day money was avail- 
able at ? per cent., but early in the week new money cost 
¢ per cent. Discount rates are also firmer, with hot Treasury 
bills on offer at rates running from 4% up to 4% per cent. 
During the last fortnight there has been a marked reduc- 
tion in the total of tender issues of Treasury bills, which has 
fallen from {498.7 to £487.1 millions, and is now no higher 
than it was at the end of April. Hence, once the half-year is 
over, discount rates may be expected to weaken again. 














June 7, | June 14,| June 21,} June 28,] Previous Rate 
1934 1934 1934 1934 | and Date Changed 
‘ 
% % % % |% 
Bank Rate ............ 2 2 2 2 = |23(June 30,’32) 
Banks’ Deposit Rate 4 4 4 4 |1 (May 12,’32) 
Discount fCall...... 4 4 3 4 {1 (May 12,’32) 
Houses \ Notice .. 7 i 2 # {1}(May 12,’32) 
Short loan rate :— 
Clearing Banks ..... 1 1 1 1 
Outside lenders .... } 7 } ti 


Market rate (‘‘ hot” 


T: bills) ..... 
Market rate (3 onthe : # # * 
i- | # || # 


bank bills) 
Market rate (stand- 

still bills) 1-2 | 1-2 | 14-2 | 14-2 : 
The Bank return shows an increase of £4.2 millions in the 
note circulation, which is easily explained by the demand 
for currency in connection with quarter-day payments. 
The reserve has fallen by the same amount, while currency 
withdrawals also explain the reduction of {3.2 millions in 
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millions. It is possible that bill brokers, in anticipeuet 4 
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bankers’ deposits. Public deposits have fallen 


a shortage of money and realising that the banks were si Wi be ba 
buyers, dated their applications for Treasury bills as jm that 
in the week as they conveniently could. Administ 
New Yor 

* * * market a 

The Foreign Exchanges.—The London Foreign Since vy 
change market has remained narrow and idle. Notygi °° © 
standing suggestions that German balances in Longa ™ en 
might be affected by the exchange clearing scheme, the ae 
were very few withdrawals, and, indeed, it is inconcgy - ~ 


able that any form of clearing could have a prejudig 
effect upon such balances, which must also be very smd 
The official reichsmark rate has improved during the wee 
possibly because it is thought that the moratorium will » 
lieve the pressure on the mark, but registered marks hay 
been subject to fluctuations with no net improveme 
Sterling has strengthened slightly against both the fry 
and the dollar, but the improvement is purely sentiment 
Paris has been influenced by a ministerial utterance of g 
inflationary tone, while the New York rate weakened; 
anticipation of the speech delivered by President Roosevw 
on Thursday evening. The British control is believed 
have been selling francs during the whole week, but iti 
merely been following the Paris rate and its operations we 
not responsible for the rise. There is as yet very little 
mercial demand for dollars. The forward Paris and Ne 
York rates are unchanged from last week, but three mont 
belgas have weakened from 8 to 11 cents discount, { 
latter rate being equivalent to a spread of 2 per cent.) 
annum. This is sufficiently wide to indicate a certain la 
of confidence. Three months’ lire have also weakened 
1} lira discount, or a spread of 7} per cent. The lira stan 
at a heavy discount in Paris, and it is reported that t 
Banque de France is having to take up, on behalf of t 
Italian authorities, part of the surplus lire on offer int 
Paris market. 




























* * * 


New York Money and Banking.—New York mom 
rates remain unchanged at their present very low levd 
and there is evidence in various directions that the wef 
of idle money is beginning to make itself felt. Last we 
there was a further increase of $29 millions in brokers’ loa 
which now stand at $1,040 millions. The R.F.C. 
reports a contraction in the demands made upon it 
credit. Loans authorised by it during April amounted 
only $118 millions, compared with $230 millions in Mart 
while April repayments of outstanding loans came to ¥ 
millions. It is also reported that savings banks, ins 
companies and private institutions are, for the first time! 
eighteen months, beginning to offer loans against mortgagé 
The terms offered are onerous, for interest at 5} per cet. 
demanded, while loans will only be made up to 50 per 
of the present value of the property, against a former mi 
of 66% per cent. The chairman of the R.F.C. has mat@ in respec 


new statement on the position of closed banks. He D0@ valuatioy 
that depositors will ultimately recover 65 per cent. of Oi cettain } 
money, but has warned them that the Deposit Insur¥ been de] 
Act must not be interpreted to mean that the R.F.C. "if bearing 
advance funds sufficient to pay off the deposits in full. "9 balf-yea, 
suggests, however, that schemes may eventuate which ™ value of 
involve loans by the R.F.C. up to a total of $600 million at Al 
a 
* * * Many of 
American Silver Purchases.—Late last week * mere 
Morgenthau, the Secretary to the Treasury, announced r fleet 
the Administration had already begun to implement 0 “stati 
Silver Purchase Act by buying silver out of the Gem he e) 
Fund of the Treasury. Hitherto the Administration & be _ 
been buying silver through the Stabilisation Fund, but] | volve 
powers conferred upon it by the new Act enable it tow satin I 
the general resources of the Treasury. According to Pesos 8 
Morgenthau’s statement, silver is only to be bought accept 
reasonable prices in such a way as to bring about a he ik nade - 
but not a sensational rise in the market. At the samé™ surp _ 
there is evidence that official purchases are already cive fects 
ning to absorb New York’s floating supplies of silver. -" bonds 


certificates are to be issued against these p 


only to an amount equivalent to the actual cost price a® 


Proceec 
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giver, and not at the full legal equivalent of $1.29 per ounce. 
AIM 7. Treasury also hopes that the issue of silver certificates 
1 ffl) be balanced by the retirement of Federal Reserve notes, 
Mil. that any currency expansion will be avoided. The 
jdministration is thus exercising full discretion, and one 
yew York view is that its main object is to support the 
market and maintain the value of its existing holdings. 
nce the new Act was signed on June 21st, the New York 
«e of silver has only moved from 45} cents to 45% cents 
pet OUNCE. The quantity of silver already purchased is 
ially estimated at only 65,000,000 ounces. Notwith- 
“Mt sanding Mr Morgenthau’s assertion that the Treasury would 
ey out the terms of the Silver Purchase Act ‘‘ enthu- 
 xsically,’’ coupled with unofficial rumours that large 
a4 tasury purchases of silver are impending, the Admini- 
gation appears to be moving as slowly as it can. 
* [ote * 
A London Banking Change.—American banking 
@ yslation has had its repercussions in London, for Messrs 
Yorgan, Grenfell and Company have converted themselves 
fom an unlimited into a limited private company. The 
gbscribed capital is £5,000,000, of which £1,700,000 is paid 
wy. The existence of a heavy uncalled liability on the 
dares is no doubt intended to preserve as far as possible the 
méerlying principle of the company, which makes the 
— private fortunes liable in case of an emergency. 
existing partners become directors of the new com- 
pay. The object of the change is to enable Messrs J. P. 
Morgan and Company to preserve an interest in Messrs 
Morgan, Grenfell and Company. As was stated recently 
in the Economist, the New York house has decided to 
“i rlinquish its investment business and to become a private 
banking firm. This would prevent it from having an unde- 
fned and unlimited interest in the London house, which in- 
dudes the issue of new securities among its many activities. 
American legislation, however, does not prevent it from 
holding shares in a limited company engaging in issuing and 
investment business, and so the change in the structure of 
the London house was the only way in which the connec- 
tion between the two houses could be preserved without 
jg ottavening the new American banking laws. 


* * * 


Argentine Bonds.—Recent rumours of a further issue 
of Argentine bonds in respect of ‘‘ blocked ’’ funds appear 
to have premature reference to what is so far a tentative 
scheme advanced in Argentina by the Government for clear- 
ing up unremitted payments for goods imported before the 
adoption of the ‘‘ prior import permit ’’ system. Review- 

ing the position briefly, frozen credits as at May 1, 1933, 

AB have since been mainly liquidated by the Roca bonds and 
imilar issues on Continental-European and United States 
“mount. Thereafter the exchange clauses of the Roca 
ment gave Great Britain preferential allocation of 
, exchange, so that the further accumulation of frozen peso 
is mainly on non-British account except possibly 

7 0 respect of financial services, although the overnight de- 
Valuation of the peso at the end of November also affected 
“lain British imports for which exchange permits had 
delayed. The proposed bonds are for five years, 

§ 2 per cent. interest, to be amortised 10 per cent. 
‘yearly, and represent a nominal foreign currency 
ue of 20 per cent. less than before the end of November 
















































lions o; Apart from the natural disinclination of importers 
he the offer, there is the further complication that 

y of them have since paid for imports at a still more 

yeek MM “€preciated official rate, or even through the “‘ free ’’ 
ced : et. While the Government wish to take into con- 
peat A tion the claims of such importers, in fact the prior 


trmpomi system did not commence functioning until 
we le of January, 1934. The total amount of funds 
| e is difficult to estimate, but the Minister of Finance 
B vend Tecent interrogation stated that exchange permits 
§ through various reasons totalled over 177 million 

sone “wae Italian Government is reported to have 
nd € proposed bond issue in principle and to have 

go swrprisin angements to discount them, which is perhaps not 
hal ifectaa © = View of the large amount of Italian funds 
bonds a is apparently no intention to issue the 


ly in foreign markets, but endeavours are 
Proceeding to arrange for them to be discounted locally, 
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with the probable object of spreading the exchange 
remittances over five years, so that day-to-day exchange 
requirements would be met with greater facility. Presum- 
ably, however, the exporter affected would in any case 
suffer the loss arising from the depreciated exchange, and 
a more acceptable proposition might be the provision of 
guaranteed exchange remittances over a period at an agreed 
rate. 
* * * 


South Africa’s Liquidity.—The last three annual re- 
ports of the South African Reserve Bank illustrate in the 
clearest possible way the reversal in the monetary position 
of the Dominion which followed her suspension of the gold 
standard. Two years ago South African trade was seriously 
affected by the depreciation of sterling against the South 
African pound, while heavy transfers of funds to London 
were being made in the confident expectation that the South 
African pound would shortly have to go off gold and return 
to parity with sterling. These expectations were realised at 
the end of 1932, and there has since been a marked improve- 
ment in South Africa’s trade balance and a steady repatria- 
tion of funds. The consequences of these are shown in the 
following table, which contains details extracted from the 
Reserve Bank reports. The figures represent South African 
pounds : — 


March 31, 
1932 1933 1934 
£000 £'000 £'000 
Gold coin and bullion ............46. 6,521 10,998 17,739 
Overseas balances .........s.sseeeeeeee 127 827 458 
Foreign bills discounted ............ 63 14,437 22,430 
Loans and advances ..........seeeeeee 2,650 2,262 180 
Note circulation............ccecseeeeeees 8,422 14,941 11,997 
Bankers’ deposits : 
(a) Reserve accounts ..........++0. 3,662 4,749 6,673 
(b) Current accounts ...........+++ 337 14,941 21,155 


It is no exaggeration to say that during the past two years 
the position has been changed from one of acute stringency 
to one of extreme ease. The gold and devisen (mainly 
sterling) held by the Reserve Bank have risen from {6.7 
millions to £40.6 millions. Loans and advances granted by 
the Bank have been reduced to a minimum. The note cir- 
culation has expanded from {8.4 millions to £12.0 millions, 
while the current account balances held by the commercial 
banks have risen from practically nothing to {21.2 millions. 
There is to-day a complete glut of credit in South Africa, 
which, together with the revival in gold mining and certain 
sections of her trade, is entirely due to her suspension of the 
gold standard. 


* * * 


The Turkish Exchange.—Expressed in terms of 
gold the Turkish pound has remained one of the most 
stable currencies in the world, for as Sir Herbert Law- 
rence pointed out at the recent general meeting of the 
Ottoman Bank shareholders, it has remained at a value 
of 12.06 French francs ever since September, 1930. To 
some extent this stability is artificial, for the pound is 
buttressed by exchange restrictions and import limita- 
tions. Still, the exchange restrictions are very moderate 
in comparison with those in force elsewhere, and no 
‘* black market ’’ has developed in Turkish pounds. As 
a matter of fact, Turkey relies largely upon a system of 
exchange clearings, for agreements have been concluded 
with practically every country except Great Britain and 
the United States. In one respect it is unfortunate that 
in accordance with our general policy we have no clear- 
ing agreement, for the absence of such an agreement 
debars us from providing any of the machinery required 
by the Turkish five-year plan. Sir Herbert Lawrence’s 
address contained one interesting explanation of the 
stability of the Turkish pound, for apparently the Qtto- 
man Bank some years ago granted to the Central Bank 
of Turkey a foreign currency advance, which acts as part 
of the support to the pound. It is not very common for 
a commercial bank to come to the assistance of a central 
bank in this way. The latest return of the central bank 
shows that during the past year its gold has increased 
from £{T.13.9 millions to £T.18.4 millions, and its devisen 
from {T.364,000 to {T.3,764,000. As the note circulation 
has contracted from {T.161.3 millions to £T.158.0 millions, 
the position of the bank has strengthened. 


























THE ECONOMIST 


THE STOCK EXCHANGE 


THE STOCK EXCHANGE HALF-YEAR 


LIKE its two predecessors, the past Stock Exchange half- 
year has been a consistently active period. The activity 
has been spread over a larger number of departments than 
in any previous six months since the great slump descended 
upon us from 1929, and as rising prices have predomin- 
ated not only in the “‘ investment ’’ sections but in a 
number of the more speculative sections as well, the period 
has been profitable to the investor, the speculator and to 
the Stock Exchange itself. 

The general picture can be assimilated, with less tedium 
than by perusal of the written word, from the chart showing 
the price trends in a number of the most prominent sec- 
tions which appears on this page, and from the table of 
individual movements given on the page opposite. 
From these it will be seen that pluses have predominated 
over minuses in the following wide range of security 
groups:—British and Dominion Governments, Foreign 
Government Bonds (with the notorious exception of Ger- 
many), Home Industrial Ordinaries (by a very large 
majority), South African, West African and Australian 
goid mines, and Rubber Plantations. 

There are, of course, as always, exceptions which prove 
the rule. No vague possibilities of a subsidy to come have 
prevented shipping securities from registering, with further 
considerable falls, the absence of revival in international 
trade. Oil shares, with the notable exception of Burmah, 
have given way under the continued pressure of unwanted 
‘hot oil.’’ Tea shares have yielded a little in response 
to the reaction in the price of the commodity, and electric 
supply shares have receded somewhat from the very low 
yield basis on which they had established themselves. And 
textile shares (other than rayon) have not shared the other- 
wise almost general advance of British industrials; con- 
tinued depression in cotton and the reaction after last 
autumn’s boom in wool are, of course, the significant 
factors. 


Still the epithet “‘ active and upward ’’ applies to th, 
great majority of groups. The generalisation requires, hoy. 
ever, one important qualification, since it might otherwig 
suggest that there has been uniformity of experience oye 
the period. This is not the case. On the contrary, a sham 
distinction must be drawn between the first half and th 
second half, between (roughly) the three months preceding 
the Budget and the three months succeeding it. G 
speaking, it was only in the first three months that ther 
was real vigour and sparkle in the markets. In the hag 
three months there has still been plenty of healthy activity, 
but the underlying note has been one rather of hesitatig 
and lurking doubt than of full-blooded confidence, ay 
now at the middle point of the year something approaching 
real uncertainty fills the air. 

There are several reasons for this change of mood. Th 
effect of a prospective cut in the income tax on gilt-edgei 
stocks was over-discounted—as it always is, because th 
market can never persuade itself of the fact that econom: 
argument can give very little reason for the belief that, 
lower income tax should mean higher security prices. Th 
speculator in home railway ordinary stocks was temptel 
to lose sight of the fact that the real recovery in trafic 
began about April, 1933, and that the 1934 traffics could 
not therefore be expected to repeat after April, 1934, th 
encouraging pluses that they had shown before. The buye 
of Kaffirs allowed natural exuberance to obscure the hari 
fact that the {7,400,000 demanded by the Union Goven 
ment out of excess profits is a lot of money to take out o 
dividends. And the rubber shareholder, his appetite » 
pleasantly whetted by the prospect of jam really t 
morrow, was disappointed on finding the confection at lat 
served up to him sweetened not quite to taste. But thes 
typical local reasons for market ‘‘ indigestion ’’ are not th 
main cause of the change of sentiment to which referent 
has been made. The main cause is a deeper one. Iti 
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iat there is now, for the first time since trade began its 
4mid but accelerating revival two years ago, real reason to 
question whether recovery is to continue. There has been 
; balt in the upward sweep of the curve. Is it a mere 
] recession, a prelude to a renewed advance at 

the end of the summer, or is it a relapse? At the moment 
tis perhaps not necessary to fear that it is more than the 
. But the point is sufficiently doubtful, and must 
remain so until the time for the autumnal pick-up of trade 
grives, to justify a temporising policy in investment. The 
meertainty has affected both fixed interest and industrial 
ity markets. A couple of months ago it looked as if 
the“ peak ’’ in gilt-edged had definitely been passed. The 
mand for banking credit had a begun to eat into 
te banks’ investment portfolios. e holdings of the 
london clearing banks had fallen from £540 millions in 
December to £516 millions in April, and advances had risen 
fom {721 millions to £743 millions, movements not 
wholly to be accounted for by the processes of tax-gather- 
ing and tax-paying. But in May came a disturbing 
reversal of the movement: advances fell to £739} millions 
3nd investments rose to £524 millions. So the question of 
whether equities or fixed interest securities are better value 
for money from the long point of view is at large again. For 
qurselves we would hazard the guess—based on general 
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British Government, India 


ond Dominion Stocks £s. d.jf 8. d 
4%, Conversion Loan (1948- 

ee + 3 0/218 7 
§%, Conversion Loan (1944- 

DNs ctssersenesne + 3 0|218 7 
9%, Conversion Loan ...... + 3 3/3 6 9 
4% Consolidated Loan ...... + 3 0}3 5 0 
4, Funding Loan (1960-90) + 3 613 3 6 

ee ee aa 3 0};3 5 0 

India 44% (1958-68) ......... + 3 81314 0 
Aatralia 33%, (1948-53) ... ove, 0};315 0 
South Africa 34% (1955-65) + 3 0/3 8 0 
New Zealand 5%, (1946) ... «te 81/40 8 
NewSouth Wales 5% (1935- 

Sl Rail iscccavcutcoeenspsosse 3 91313 9 


Foreign Governments 
tine 4% “Roca” 


ce ceasnnilanenpennsens + § 14 0 
Brazil 5%, 1914 Funding + 7 6 
Greek 79, Refugee Loan + Nil 
TEED onsncccconssncs + Nil 
German 5} %, Ster. Bds., 1975 - 1119 3 
Japan 6%, (1924) red. by 1959 - 73 0 
(tina 5% Reorganisation 
i niskcechesehwenbeisnhwagas 5 5 0 
Other Fixed Interest 
Met, Water Board 3% “* B” 35 0 
Imp. Chem. 7% Cum. Pref. £1 497 
Woolworth 6% Cum. Pref. £1 436 
LMS. 4% Deb. ........0000008 3 18 10 
LNER. 4% 2nd Pref. Stk. Nil 
LMS. 4%, (1923) Pref. Stk. Nil 
Southem 5% Pref. Stk. ... 410 3 
Ordinary 
Great Western Railway... 517 8 
land. Mid. & Scottish Rly. Nil 
Pacific Rly. ($25) Nil 
Aires Great Southern Nil 


ial Union Assurance 


(i fully paid)... 11 9 4 440 
North Eastern Electric (£1) | 37/10} 3 315 0 
Austin Motor (5/-) ........2... 106/- | 66 7 50 0 
Coats (J. and P.) (fi)... 3 77% 
Courtaulds (f1) "eee 1 2 8 6 
Dunlop Rubber (£1) .-.-. 1 $30 
Havilland Aircraft (£1) 3 3 ae. 
General Electric (£1) ......... 3 318 3 
Imperial Chemical (f1) ...... 2 Ss 
Imperial Tobacco (f1) ...... 3 3 3 OF 
- and 0, Deferred (£1) Nil 
London Brick (£1) ...........” 3 46 6 
Malacca Raber (i ene " ?. 
{umet and Newall ({1) 2 212 0 
vjilever (£1) eee ssa 5 5 8 0 
victers Ord. (6/8) oon” 2 273 
Wommorth (F. W.) (10/-) 3 319 6 
atney Combe Reid (£1) 3 311 0 
Hubber Trust (£1) cine se 6 
Transport (£1) 2 3 4 OF 
Ramah Oil (£1) aia 4 13 316 Op 
Rote) iceman 9 6 0 0 
Sites Mines (ci) laemenen 7 6 i 0 
Came Tin (5/2) i 2? 
Cores (1 sce 6 419 0 
Londen Tin t10/ a Paid) 1 460 
qalsvan Tin (99) rr 2 218.0 
Wiuna Gold (£1) ‘a Nil 


30% 
1 Free of income tax, (a) Opening price. ) Based on a dividend of 15 per cent. 
vidend 
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considerations of the trade cycle and on the fact that short- 
term money rates are well above last year’s abysmal levels 
and show no signs of returning thereto—that the March 
peak of gilt-edged is a real peak which will not be sur- 
passed in this phase of the cycle. That does not, however, 
preclude the possibility, or probability, that for some 
weeks to come fixed-interest stocks will be a firmer market 
than industrial equities. Nor does it imply that any sub- 
stantial fall is within sight at all—or that their course for 
many months to come will be other than ‘‘ bumping along 
the top.’’ Meanwhile we may with advantage draw upon 
that invaluable source of statistical truth, the Actuaries’ 
Investment Index, for a more detailed record of the course 


of certain representative types of fixed-interest securities 
over the past year: — 


FIXED-INTEREST SECURITY VALUES 
(Actuaries’ Index, December 31, 1928 = 100) 


Yield | Yield 


June 27,|Dec. 27,|Mar. 27,|May 29,|June26,! at at 
1933 411 1934 |Dec. 27,|June26, 
1933 1934 


1933 | 193 934 





0, 
British Government ........ 121-3 | 124-8 | 129-0 | 127-7 | 129-0 | 3-45 3-34 
Debentures 
Industrial (productive) ..... 110-1 | 114-5 | 116-1 | 116-3 | 115-7 | 3-83 3-86 
Industrial (miscellaneous) 116-5 | 118-7 | 121-1 | 121-6 | 121-8} 4-51 4°13 
Preference 
Investment trusts ........... 116-5 | 116-5 | 118-6 | 119-3 | 118-6 | 4-69 4°54 
Industrial (miscellaneous) 104-0 | 111-6 | 114-4 | 115-8 | 115-1 | 4-43 4°44 





The table exhibits the firmness of fixed interest 
stocks in April and May and the hesitation in June. It 
also shows that the industrial prior charge securities moved 
closely in step with steadied The ‘‘ evening-up ’’ pro- 
cess of the preceding year, by which, thanks to recovering 
confidence in the industrial outlook, industrial debentures 
and preference shares appreciated rather more than the 
leaders of the fixed-interest class, seems to have worked 
itself out. It remains to add that those equity satellites of 
the fixed-interest group, bank and insurance shares, faith- 
fully followed their guiding star; both groups show ad- 
vances of the order of 2 or 3 per cent. over the half-year, 
but both have receded somewhat from the high points 
reached about Budget time. 


INVESTMENT NOTES 





German Bonds and the Clearing.—German bonds 
responded with some vigour to the news that representa- 
tives of the German Government were on the way to 
London to negotiate on the service of the Dawes and 
Young Loans. Negotiations are now in progress and 
holders of the bonds will share with others the hope that 
a way will be discovered of avoiding the use in their 
interests of the rather dangerous machinery of the Clear- 
ing Office. Meanwhile, in the course of Monday’s debate 
on the Bill, Mr Chamberlain threw some much needed 
light on several important points affecting the holders not 
only of the Dawes and Young Loans but of the other 
German issues. He said that the “‘ first object ’’ of the 
clearing machinery—if, despite the resumption of negotia- 
tions by the German Government, it should unfortunately 
prove necessary to use it—would be to provide for the 
full payment of interest (but not apparently the sinking 
funds) on the Dawes and Young Loans. Holders of the 
sterling issues of other German loans will have to be 
content with the 3 per cent. funding bonds, which the 
German Government has agreed to issue to them, ‘“‘ pro- 
vided that the terms of the bonds are satisfactory and that 
there is no unfair discrimination ’’ as the result of the 
negotiations proceeding with the Swiss and Dutch 
creditors. If there is such discrimination the clearing 
machinery is to be used to secure to the British holders 
such better terms as are accorded to the Dutch and Swiss 
holders. Mr Chamberlain also explained exactly which 
holders of Dawes and Young bonds are to rank for 
benefit under the clearing. The beneficiaries are to be 
‘‘ all British nationals holding sterling bonds wherever 
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they are resident, and all foreigners holding sterling bonds 
who are resident in the United Kingdom.’’ Holders of 
the foreign issues, on the other hand, will have to be 
content with the funding bonds. The definition evidently 
admits to benefit British or resident foreigners’ holdings of 
the Belgian, French, Dutch, German, and part of the 
Swiss, issues of the Dawes Loan, all of which are ‘‘ ster- 
ling bonds.’’ Mr Hore-Belisha gave the estimated 
nominal amount of sterling bonds outstanding as about 
£10 millions in the case of the Dawes and about {9 millions 
for the Young Loan, and said that the annual service of 
these bonds amounted to about {1,700,000, assuming 
the service of the Young Loan to be met, as at present, 
in sterling and not in gold. 


* * * 


Wall Street Prospects.—The prospects of a revival in 
the New York stock markets in the autumn—during or 
before the November Congressional elections—are now being 
actively canvassed. The decline of 10 to 15 per cent. in 
equity share prices from the high levels reached in February 
had been prompted partly by the fears of the Stock Ex- 
change Control Bill, partly by labour uncertainties, and 
partly by the anticipation of the summer reaction in busi- 
ness. To-day the Stock Exchange Control Bill is on the 
Statute Book, and in a milder form than originally drafted, 
the President has been given powers of mediation in labour 
disputes, and the seasonal reaction in business has been 
largely discounted in the market. Wall Street is, therefore, 
fully entitled to a technical recovery, but whether a substan- 
tial revival will occur in the autumn, or before, depends 
upon certain incalculable factors. Will the autumn move- 
ment of crops, which accounts generally for the seasonal 
upswing in business at that period, be adversely affected by 
the recent drought? Will railroad stocks be affected by the 
increase in the wages bill? Have commodity prices risen 
too fast in relation to general purchasing power? Will Gov- 
ernment expenditures, which have recently declined, be in- 
creased sufficiently to ensure a stimulus to autumn busi- 
ness? The building industry, which is the logical source of 
a revival in general business, will probably not feel the 
benefits of the new Housing Bill until the spring of 1935. 
The prospects before the equity share markets are, there- 
fore, still obscure. On the other hand, the rise in the bond 
market is an indication that investment confidence is re- 
turning. First-grade industrial bonds are now yielding from 
34 per cent. to 4 per cent., and first-grade preferred shares 
are approaching the 5% per cent. level. There are good 
reasons to anticipate a further rise in American fixed-interest 
securities. If the State of Massachusetts can issue a 2 per 
cent. short-term loan at a premium, there are grounds for 
optimism regarding a fall in interest rates in America. Mean- 
while, Wall Street is awaiting the appointment of the Control 
Commission personnel with anxious interest, in view of the 
latitude of the powers at its disposal, and the announcement 
from Washington this week that Mr Pecora, prosecuting 
attorney in the banking “‘ probe,’’ has expressed willing- 
ness to accept the presidency for a year is regarded with 
disfavour in the market. 


* * * 


San Paulo Bank Bonds.—Holders of the 6 per cent. 
sterling bonds of the Bank of the State of San Paulo had 
reason to complain of the low ranking of their holdings (in 
Grade 6, receiving only 20 per cent. of the nominal rate of 
interest) in the Brazilian Government’s four-year debt plan 
of last February, for, apart from the guarantee of the State 
of San Paulo, their bonds have strong specific security and 
the interest on them had been punctually paid. Now they 
feel that insult is being added to injury, for the Bank is pro- 
posing, with the permission of the Brazilian Government, 
to apply £100,000 of foreign exchange derived from the sale 
of certain foreign bonds to the purchase for cancellation of 
bonds of this issue. This is another of those all too numerous 
recent cases in which a borrower, having defaulted on the 
interest on his foreign loans, proceeds to reap an immoral 
harvest by redeeming the bonds at the heavy discounts in- 
duced by the default. The borrowers, no doubt, have this 
much justification for their action: that they have defaulted 
not of their own volition, but through the force majeure of 
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their Governments. But that only shifts the blame on, 
the Governments. If Governments take it upon themselyy 
to interfere with the rights of remittance of their natj 
they ought also to assume the responsibility of seeing thy 
their nationals inflict no consequential injustice on the, 
creditors. The Bank of the State of San Paulo adds, 
gratuitous barb to its shaft when it announces that it wil 
“* reject tenders which are not in general conformity w; 
the ruling market prices of other comparable Brazilian 
securities affected by the debt plan.”’ 


* * * 


Retail Trading Company Prospects.—Althoug 
April witnessed a slight recession in retail sales, com. 
pared with 1933, the figures for May, published in th 
week’s issue of the Board of Trade Journal, suggest thy 
the movement was largely due to the inclusion of th 
pre-Easter trade in the results for March. The pe 
centage change in total sales, compared with May 193, 
shows an increase of 7.7 per cent., but whereas th 
index of sales, based on average daily value durig 
1933, showed little movement for food and perishable 
during the month, the index of sales of other merchandiy 
moved sharply upwards from 100 to 113, compared with 
$0 for February and 95 for March, the increase being 
satisfactorily spread over all areas. Apart from piew 
goods, whose importance for dressmaking is being r 
placed by the demand for ready-made clothing, » 
section of the analysis by categories records a decline for 
the month, or, with the trifling exception of fang 
drapery, for the four months from February. A signif. 
cant fact suggested by the figures is that increased pw. 
chasing power resulting from industrial recovery is being 
largely employed for domestic replacement demand t 
overtake arrears which have accumulated during é& 
pression. Such ‘‘ durable consumption goods” 3% 
men’s wear, furniture and hardware show the largest 
percentage increases for the four months to May. This 
phenomenon is of particular importance to investors who 
are prepared to back the continuation of a rising trend 
of retail business under conditions of relatively localised 
recovery, and indicates the potentialities of discrimination 
between various retail trade shares. The following table 
analyses a number of companies under categorical 
headings : — 








ad Shares Yield (%) 
Earned for _ : 
Ordinary, latest . ‘id 
latest year ear | Denomi- | Quota- | Divi- | Eaw 
y nation tion dend mgs 
£ % % s dQ lis. dlfsd 
Clothiers 
Burton, Montague... | 362,559§]  ... 16 | 6% ot. 24 9 |417 0 
pref. £1. 
Hope Bros. ........... 29,716 | 7°6 7 | £il ord. 276 15 2 0js5mt 
Prices Tailors® ...... 33,555 | 25-6 | 15 | 1/-ord. 6103 |2 3 6/3! 
Furniture and 
Hardware ; 
Barry and Staines... | 78,990 | 6-0 6 | £1 ord. 36 3 13 6 3)3 ‘; 
UR sccsecsccescereses 111,896 | 4-2 5 a f1}23 9 14 6 6/32 
ord. 
Nairn, Michael and at 
Greenwich ......... 191,882 | 11-6 | 124 | £1 ord. 01434 an 
Radiation.............. 251,027 | 14-8 12 | £1 ord. 9 14 5 0]5 ; 
Smart Bros. ......... 71,414 | 18- 10 | 10s. ord. | 28 311 6/6 9 
Department Stores 63 
Barker, John.......... 308,139 | 32-1 | 15 | £1 ord. 68 9 |4 7 3/9 
SINE acscssccceunaes 529,790t| ... 15 |15%cum.| 65 0 | 412 3 
pref. 
ord. {1 
Selfridge..............6+ 110,545t}] ... 10 |10%cum.| 26 3 | 712 3 
pref. 
ord. £1 


* Figures for year to June 30, 1933. ¢ For 15 per cent. preferred ord. ¢ For 109 
cent. cum. preferred ord. § Available for dividends. 
The market evidently regards current prospects with suft 
cient confidence to put most issues on a 43-43 per 
basis. Although there is no indication from curred 
reports that the consumers’ replacement demand shows 
any falling off, some relative decline in the vigorous 
swing which has occurred since January is naturally to 
expected. Apart from any serious check to domestic ¥ 
covery, however, it would appear that a considera 


part of the expansion may be consolidated as a result 
the infiltration of increased consumers’ incomes. 
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further ‘‘ Fixed ’? Trusts.—This week has seen the 
ssue of two further examples of the ‘‘ flexible-fixity ’’ 
shich has characterised recent fixed trust formations. They 
lo subscribe to the now fashionable delimitation of scope 
tp particular industries or investment groups. Thus, the 
Trust of Insurance Shares has an initial portfolio of fully- 
id holdings in seven insurance companies and eight 
y-paid holdings, together with an adequate investment 
in3 per cent. Funding Loan to cover the uncalled liability. 
The permitted range, however, extends to 31 companies, 
within which the managers have full power to effect 
canges in the portfolio. In this instance managerial dis- 
qetion amply outweighs the element of fixity, and finds 
que recognition in an annual charge, in addition to the 
initial service charge of 5 per cent., amounting to* one- 
dghth of I per cent. of the mean market value of the 
ivestments. Those investors who have hitherto been 
mable to include a range of insurance shares in their 
holdings will no doubt be glad to effect a democratic entrée 
into a predominantly plutocratic market. Whether insur- 
ance shares, whose capital value depends intimately upon 
amings, are likely to show considerable further appre- 
tation in view of the manifold handicaps to overseas and 
marine business, and of the difficulties confronting all insti- 
tutional investors in a regime of low interest rates, is a 
matter of debate, in which insurance chairmen, in recent 
es, have taken a decidedly cautious view. The second 
launching, British General Fixed Trust, retains the old 
nomenclature but takes power not only to set its sails, but 
aso to change its course. Its avowed scope is to take ad- 
vantage of an anticipated rise in prices by concentrating its 
holdings in 23 companies handling primary commodities. To 
dfect a ‘‘ hedge ’’ against any contrary movement of the 
tade wind, however, an alternative panel of ten issues 
(which may be extended on the written assent of a three- 
fourths majority of the certificate holders) is available at 
the managers’ discretion. The revolt against the ‘‘dangers’’ 
of management which characterised the earliest fixed trust 
formations has spent its force, largely owing to the recog- 
tition that no panel of securities, selected on the soundest 
‘priori principles, can claim immunity from the general 
influences which determine the trend of long-period 

markets. 

* * * 


Scottish Steel Rationalisation.—The offer made by 
Sir James Lithgow to the shareholders of the Steel Com- 
pany of Scotland will, if, as seems probable, it is accepted, 
bring a considerable stage nearer that concentration of the 
Scottish heavy steel industry which has been the subject of 
discussion and intermittent negotiation for so many months 
past. The immediate importance of Sir James Lithgow’s 
offer is that he is a very large shareholder in Colvilles, 
Ltd., the biggest of the Clydeside steel firms, which some 
time ago absorbed James Dunlop and Son, in which Sir 
James was largely interested. Any more formal alliance 
between Colvilles and the Steel Company will have to 
await some reorganisation of the capital structure of the 
former company, which may ultimately involve an offer of 
patticipation to the general public, but it seems clear that 

James Lithgow’s common interest in the fortunes of 
th companies will ensure that there will in future be no 
unreasonable degree of competition between them. To put 
tin his own words, he hopes that by the common contact 
between the boards ‘‘ that unity of purpose and co-ordina- 
tion of development which is essential to the supply of 
fap steel on an economic basis may be achieved.’’ But 
for the time being any closer approach to rationalisation 
ems precluded by the assurance he has given that no 
eration will be made in the management or production 
arangements of the Steel Company of Scotland. There 
seems little prospect that the remaining unit in the Scottish 
heavy steel industry, the Lanarkshire Steel Company, a 
much smaller concern, can yet be induced to surrender its 
independence, 
* * * 


.". Stock Exchange Ten-Year Record.”.—The twenty- 
Issue of this manual* will be welcome to the book- 
elves of stock exchange and finance houses. Its 590 
Pages are a compendium, over the past ten years, of high 
eae 


* Compiled by Fredc. C. Mathieson & Sons. 20s. 





Family provision 
scheme — 


A scheme to secure a Capital Sum payable at 
death and a regular income over a period of 
years for dependants in the event of early 
death, at a cost which Is little more than that 
of ordinary life assurance. 

It is readily adaptable, and rates will be 
quoted on application for policies to suit the 
needs of each individual. 


Write for prospectus to the Manager 
EQUITY & LAW 
LIFE ASSURANCE SOCIETY 
18 Lincoln’s Inn Fields, W.C.2. 


Established 1844 Funds exceed £15,000,000 





and low prices for shares officially quoted on the London 
market and for securities of less interest to London which 


have nevertheless an active provincial market. A divi- 
dend record is also given, showing the actual payment 
made at specific dates, without regard to the period of 
accrual—a method of considerable advantage for tax pur- 
poses. Another valuable feature is the calculation of 
relative prices where par values have been altered. As 
the compilers point out in their preface, the work is a 
valuable supplement to the Official Year Book, for it com- 
presses within convenient compass the principal market 
facts of a wide range of companies. 


* * * 


Actuaries’ Investment Index.—For the third succes- 
sive week the Actuaries’ Index of 144 industrial ordinary 
shares has shown virtually no movement on balance. The 
total index has fallen back slightly to 70.8, compared with 
71.1 a week ago, and 74.0 just over a month ago, when 
the peak was established. The corresponding yield figures 
are 3.70 per cent., 3.68 per cent., and 3.51 percent. The 
component groups show few significant movements during 
the week, a weaker tendency affecting all items except 
coal, which has again moved slightly higher in response 
to more favourable reports : — 














Prices * °° 
(Dec. 31, 1928 = 100) Yields (%) 
Group (and No. 
of Securities) 

May 22,| June 19,} June 26,| May 22, | June 19,| June 26, 

1934 1934 1934 1934 1934 1934 
ee ee ee 

83-1 82-4 4-00 4:07 4:10 

93-3 94-1 2-64 3-23 3°21 

48-2 47-6 2-07 2:27 2-28 

51-5 50-8 1-21 1-27 1-30 

64-9 63-0 4-26 4-57 4-70 

78:2 77°3 1°36 1-49 1-50 

62-8 62-5 3-68 3-92 3-94 





This week’s figures compared with those of the May 
*“ highs ’’ suggest that a considerable improvement in 
sentiment will be necessary before the reaction can be over- 
taken. Its fairly even spread over all sections (with the 
possible exception of home rails, which laid too much em- 
phasis upon flus signs during the early weeks of the year) 
shows very clearly the market’s disinclination to ‘‘ take a 
view ’’ of the prospects of further recovery. 


* * * 


Provincial Brokers’ Stock Exchange.—By compari- 
son with the 3,932 members of the London Stock Exchange 
and 1,101 members of associated Stock Exchanges in 22 
large provincial centres, the total membership of 230 for 
the Provincial Brokers’ Stock Exchange appears small. 
Its work in co-ordinating the investment business of nearly 
100 smaller towns, however, has been of great value for 
brokers and public alike. Although its members, no doubt, 
experience considerable competition from the joint-stock 
banks for business in active securities on the London Stock 











4 
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Exchange, they offer marketing facilities for a large number 
of shares of predominantly local interest which rarely find 
their way to:London. The “‘ Provincial Brokers’ Stock 
Exchang: Year Book ’’ contains, in addition to member- 
ship lists and rules, some useful information on practice 
relating to transfers and yield tables. The record of some 
** outside ”’ Houses in the provinces during recent years 
Suggests that provincial investors would find, in certain 
instances—though by no means in all—more adequate pro- 
tection under the rules of the Provincial Brokers’ Exchange, 
whose standard of professional integrity is equivalent to 
that of the larger exchanges. 


COMPANY NOTES 


Paper Manufacturers’ Shares.—The British paper- 
making industry is passing through an exceptionally interest- 
ing phase. As we pointed out in an earlier Note (January 
27th, page 186), the technical progress made by the in- 
dustry during the later ’twenties was substantial. It was, 
however, obscured from the general investing public by the 
speculative expansion and subsequent collapse of the 
Inveresk group, and by the long decline in prices which 
followed the excessive stimulation of the industry in Canada 
and the United States. Despite the depression, the 
modernisation of the British industry has proceeded apace, 
and is continuing steadily—partly, but only partly, as the 
result of tariffs which have encouraged the production of 
varieties previously imported. Large additions or im- 
provements fo their plant have recently been carried out 
by such leaders as the Bowater group, John Dickinson, 
Wiggins Teape, and Edward Lloyd. In consequence, the 
current output of paper in this country is now running 
ahead of any level previously achieved. For 1933 the 
import of paper-making materials rose to 2,223,000 tons, 
which is a very much larger tonnage than was ever handled 
before the depression. For the first five months of 1934 
the import has been 1,016,260 tons, against 848,391 tons 
in the same period of 1933. The chairmen of most leading 
companies have, moreover, announced ‘‘ record’’ outputs 
and programmes at the annual general meetings. As may be 
seen from the accompanying table, however, this combina- 
tion of modern plant and record turnover has had no very 
great effect on profits, in which there has been only a slight 





(Profits in £’000) 


Company | 1929 | 1930 | 1931 | 1932 | 1933 | 1934 
Bowater’s Paper (Sept. 30) :— 
| RE 127-7 151-7 144-8 181-4 184-3 
Earned for dividends ...... 54-9 70-2 63-2 87-3 96-9 
i earned (%) ...... 12-0 17-3 15-4 17-6 10-3 
J. Dickinson (Dec. 31) :— 
Gross profit.................006 253-1 218-9 209-4 215-7 232-5 
Earned for ordinary ........ 190-0 157-7 142-7 146-1 168-8 
“ | 17°5 11-9 11-0 11-0 12°8 
Inveresk (end Dec.) :— 
IE Sr niesnccsocnceccoss 71-4 61-3 84-0 100-9 
Earned for ordinary ........ 103-6 Nil Nil Nil Nil 
Earned (%) ..0......cceese000 Nil Nil Nil Nil 
Ed. Lloyd (Dec. 31) :— 
Gross profit..................0 381-0 263-4 322-5 351-0 289-7 
Eamed for ordinary ........ 289-3 | 271-5 | 237-3 | 265-8 194-2 
Earned (%) .....csssssesees 18°1 17-0 9 16-6 12-1 
Albert E, Reed (March 31) :— 
Gross profit..............00008 103-9 132-8 112-3 108-1 131-7 123-0 
Earned for ordinary ........ 36-8 34-9 11-7 18-5 40-1 28-8 
Earned (%) ....0cccccccocceee 17-9 17°1 5-3 9-3 21-3 6-5 
Spicers (March 31) :— 
Gross profit............. ae 375-6 | 372-1 306-8 | 299-0 | 283-0 | 283-1 
Earned for ordinary ........ 51-1 68-6 12-6 25-4 20-4 26-7 
BarMed (96) ...ccccccccsccsces 11-1 16-1 2°5 5:5 4:2 5-7 
Wiggins, Teape (Dec. 31) :— 
Gross profit ........sccceeeeee 289-1 305- 311-°7 352-9 389-2 
Earned for ordinary ........ 194-6 | 154-8 | 135-3 | 159-0 | 163-5 
Earned (9%) .00...cccccceccc0e 14-6 10-0 8-6 10-7 11-0 





improvement. With one accord the chairmen of the com- 
panies have attributed this to the weakness of newsprint 
prices and to the intensification of foreign competition. 
Both these influences are due immediately to the devalua- 
tion of the American dollar and the parallel movement of 
the Canadian currency; but, more remotely, they must 
still be considered the result of the immoderate expansion 
in the North American industry five or six years ago, and 
of the chaotic conditions which followed thereafter. 
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The effects of dollar depreciation on the British paper j, 
dustry are illustrated both by our rising imports of 
and cardboard (7,741,738 cwt. for the first five months y 
1934, against 6,603,674 for the same period of 1933) ay 
by our stationery exports {1,520,340 cwt., againg 
1,528,520). Meanwhile the cost of raw materials has 7; 
the average import value to May being £4 8s. 3d. per ty, 
against {4 3s. gd. for the same period last year. Prof, 
for 1934, therefore, may be little, if at all, higher for 19 
a recent debenture issue notice by a leading manufactupy 
forecast rather lower profits owing to intense competitig 
and dearer materials. Nevertheless, the newsprint sity 
tion (which dominates the price structure of the greats 
part of the industry) is not without hope. The 1935 contra 
price was recently announced at {10 per ton, which, tho 

disappointing to some expectations, is 5s. better than fy 
the current year. More important, the American ay 
Canadian position gives hope of rapid improvement undg 
the combined influence of past liquidations and of vigy. 
ously expanding consumption. In the United States ty 
consumption of newsprint has been running ahead g 
1932-33 since the autumn, and for March, 1934, wa 
150,721 short tons, against 123,402 in March, 1933. Stods 
are somewhat higher, but not seriously so. Significantly, 
newspaper advertising in the United States (52 cities) wa 
103,648,000 lines for March, 1934, against 76,364,000 for 
March, 1933. In North America, as in this country, pro 
duction costs have been greatly reduced in the last fix 
years. A permanently lower level of prices must ther 
fore be expected. But, over a period, the British industy 
appears to offer a satisfactory opening for investment. 
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* * _ * Net profit 





International Tea.—This important retail grocery 
organisation, with its thousand shops spread over a larg 
area of the country, has announced trading profits of 
£824,016 for the year ended April 28th, compared with 
£793,884 for the previous period. It is proposed to recom 
mend a final dividend of 18 per cent., making 30 per cent. 
for the sixth year in succession. Although the chairman 
entered a warning at last year’s meeting that diminishing 
spending power was being experienced in the food trade, 
its impact, owing to economic improvement, has evidently 
been shortlived. From the preliminary statement, the i- 
dicated earnings for ordinary shares are of the order of 
£530,000, compared with {482,957 for the previous yeat. 
The usual allocation of £75,000 is made for depreciation, 
£100,000 being placed to reserve, and the previous year's 
draft of {25,000 on dividend equalisation account is 
placed. Shareholders will await the full report with »- 
terest. After the general meeting sanction will be invited 
for the creation of 700,000 additional ordinary shares d 
5s. each, of which it is proposed to offer 549,752 shares a 
20s. each to ordinary shareholders registered on July 6th 
in the proportion of one in ten, and to offer 150,000 shares 
at the same price to directors and staff. As the shares at 
now quoted at 32s. 3d., the offer is attractive, especially 
in view of the excellent dividend record. The issue Is pte 








sumably to finance the acquisition from Selfridge & Go. ff Proitas 
of the John Quality shop chain, which has been managed oe 
on a commission basis by the company since 1929, 
should, therefore, become immediately remunerative. 
5s. shares yield {5 per cent., after adjustment for final Bh No. of 1 
dividend and bonus. 
* * * ion 

Powell Duffryn.—Very few companies have made such 7 

decisive use of the era of cheap money rates to strengthen Dent 


their capital structures as the great Welsh colliery combine ff “any 4 
known as the Powell Duffryn Steam Coal Company. 


Providi 
March of last year the company was able by an a The b 
{2,500,000 5} per cent. debenture stock to convert the tows 
standing 7 per cent. debenture stock and 6 per cent. = payal 
year notes. Last March a reconversion of the 54 pet A requir 
debenture stock into 4} per cent. debenture stock ¢ Mond: 
a further significant reduction of the burden of prior chart of all 


on earnings. Meanwhile, as the accounts for the pet in the 
fifteen months ended March 31, 1934, now show, the ech Prem 
overdraft of £353,000 has been extinguished and a of 
holding increased by £108,000; and out of the proc 


Es ceSRerekbe Raf ees bene se |* 
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ap issue of cumulative preference shares in the affiliated 
n Clarke and Associated Companies, Ltd., the 
{1,350,000 6 per cent. redeemable notes (1953) have been 
id. The company now proposes to proceed yet a stage 
fyther in the task of reducing the capital ‘‘ top heaviness,’’ 
shich a year or two ago appeared so formidable, by re- 
ing the £800,000 53 per cent. first mortgage debenture 
dock of a subsidiary, the Great Western Colliery Com- 
pally, which is unconditionally guaranteed by Powell 
Dufiryn, by an issue of 5 per cent. preferred ordinary shares 
ing conversion rights into ordinary shares—or rather 
gdinmary stock, for the company proposes to conform to 
gshion by converting its ordinary capital from shares into 
sock. One million of these preferred shares will be issued 
at 20s. gd., and the remainder of the proceeds, after repay- 
ment of the Great Western debenture stock, will be avail- 
able for the general purposes of the company. The improve- 
meat in Powell Duffryn’s fortunes is by no means confined 
ip the balance-sheet position. The report records a further 
matked increase in earnings; the trading profit of £618,581 
npresents an annual rate of £494,865, or about 25 per cent. 
more than the 1932 figure; and 9.6 per cent., equivalent to 
77 per cent. per annum, is earned on the ordinary capital, 
which receives its first return (64 per cent., equivalent to 

sper cent. per annum) since 1927 : — 

Period to 


Dec. 31, 
1932 


£ 
403,387 


250,280 


100,000 
53,107 
11,742 


41,366 
Nil 

1:5 
Nil 


Dec. 31, 
1931 


£ 
304,502 


253,531 


50,000 
970 


Mar. 31, 
1934 


£ 
618,581 


239,589 


92,500 
286,491 
14,922 


271,569 
183,583 
9-6 
6°5 
ear “es 53,275 
32,710 74,076 108,787 
Ty ordinary shares, which in 1932 fell as low as 3s. 9d., 
ae now at 20s. od., giving a yield of just £5 per cent. 


* * * 


Stanton Ironworks.— The market’s disappointment 
that the dividend was not increased should not be allowed 
to obscure the excellence of the results reported for 
1933-34. After making a special deduction of £50,000 for 
contingencies, profits rose from £200,232 to £322,278. The 
extfa provision for depreciation is raised from £25,000 to 
{,000. The surplus available for ordinary shares is 
equivalent to nearly 134 per cent., but the directors have 
peered to maintain the dividend at 10 per cent., less 
lux, and to apply the balance partly to write off expenses 
and discount on the debentures issued in July last, and 
partly to make good the draft on carry-forward made in 

Previous year, when the dividend was short-earned : — 


Years ended March 31st, 
1932 1933 1934 


Trading profits 
Debenture interest and directors’ 


Depreciation, €tC. ....0-.sececceeeceee 
Net profit 

Preference dividends 

Nil 
Nil 
Nil 
Nil 


Earned (%) 
| Paid (%) 
To general reserve 


£ 
322,278t 
42,463 
50,000 


20,481 
11-2 


£ 
200,232 
34,588 
25,000 


20,145 
6-9 


£ 
Proftafter taxation and contingencies 295,174 
‘ature interest and other charges 35,119 
Additional provision for depreciation 50,000 


Preference dividend 19,809 
‘0. of times covered 
190,245 
113,671 
16-7* 
10* 


120,498 
150,654 
8-Ot 
10+ 


209,334 

155,279 
13-4t 
10¢ 


ae ae 15,705 
250,772 220,616 258,965 


t After 


Deben 
Carry forward 


* Free of tax. t Subject to tax, but on larger capital 
Providing £50,000 J . 8 P 7 


for contingencies. 


The balance sheet retains its liquidity and shows general 


“ens of trading expansion. A full year’s interest will be 
Payable in 19 
equiri 


34-35 on the £500,000 new debenture stock, 
Monde’ additional {10,500, and at the meeting on 
da y next the directors will seek approval for the issue 
in than part of the £499,540 unissued authorised capital 
ao form of further 6 per cent. preference shares at a 
(108 _ As cash in hand already amounts to over 


© new money is presumably required to repay 
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THE TRUST OF INSURAN 


Constituted by a Trust Deed dated the 21st June, 1934, and made between Trust 
of Insurance Shares Ltd. and Williams Deacon’s Bank Ltd. as Trustee. 

Offering to the investor a definite share free from liability 
in a carefully selected portfolio of British Insurance Shares. 


The Trust has been created and will be managed and all 
purchases of securities for the Trust will be made by 
authority of the Directors of 


TRUST OF INSURANCE SHARES LTD. 
(Incorporated 28th May, 1934) 
DIRECTORS 
SIR JAMES A. COOPER, K.B.E. 
Chairman 
Director Lancashire Cotton Corporation, Ltd. 
Western Assurance Company, Ltd. 

J. H. BATTY, Esq. 
Chairman, Ashanti Goldfields Corporation, Ltd. 
Director Atlas Assurance Company, Ltd. 
Rt. Hon. C. A. McCURDY, K.C. 
Director Equity & Law Life Assurance Society. 
ALLAN E. MESSER, Esq. 
Director British Law Insurance Company, Ltd. 
Guildhall Insurance Company, Ltd. 
Equity & Law Life Assurance Society 
R. W. SHARPLES, Esq. 
Director Guardian Assurance Company, Ltd. 

_AUDITORS 
Messrs Whinney, Smith & Whinney 
4b Fredericks Place, Old Jewry, E.C.2 


The investments of the Trust are limited by the Trust 
Deed to the stocks and shares of thirty-one British 
Insurance Companies. 

This group of Companies has shown remarkable resist- 
ance to the economic difficulties and financial crises of the 
last twenty years. 

During that period the total assets of the group 
increased from {316,000,000 to £941,000,000. 

Their dividend yields have, on the average, more than 
doubled. 

The capital value of their shares has increased 
threefold. 

A recent examination in The Economist of twenty-four 
of the Companies, whose shares are included in the panel 
of the Trust, has shown that a sum of £1,000 invested 
equally in these Companies in 1913 would have been 
worth by the end of March, 1934, £3,744, and the annual 
income received would have increased from {50 to £125. 

An investment of £1,000 made at the same time in 2} 
per cent. Consols would now be worth {1,050 and be 
returning an income of £35. 

There are sound reasons for believing that the Insurance 
industry in this country has not nearly reached the limits 
of its expansion. 

The Managers now offer for sale certificates for ‘‘ Insur- 
ance Units ”’ conferring on the holder an absolute title to a 
proportionate share of the investments of the Trust. 


THE TRUSTEES 
Williams Deacon’s Bank, Lid., 
will hold all securities, issue certificates to purchasers of 
Insurance Units, collect dividends and pay half-yearly on 


the 31st January and the 31st July the proportionate 
amounts due to certificate holders. 


HE initial portfolio of the Trust consists of shares 
in the following companies :— 

Alliance Assurance ea, Ltd. 

Atlas Assurance Company, Ltd 

Caledonian Insurance Company. 

Commercial Union Assurance Company, Ltd. 

General Accident, Fire & Life Assurance Corporation, Ltd. 

London Assurance. 

London & Lancashire Insurance Company, Ltd. 

North British & Mercantile Insurance Company, Ltd. 

Pearl Assurance Company, Ltd. 

Phoenix Assurance Company, Ltd. 

Prudential Assurance Company, Ltd. 

Royal Insurance Company Ltd. 

Sea Insurance Company, Ltd. 

Sun Insurance Company, Ltd. 

Yorkshire Insurance Company, Ltd. : 
together with sufficient 3% Funding Loan 1959/69 to cover liability 
on partly paid shares. 

HE initial price of the ‘“‘Insurance Unit” is 19/9, 
at which price the estimated yield on the basis of 
the last annual distributions is:— 


£3 :10:0 per cent. 
Any number of units may be purchased in multiples 
of ten. 


Purchases of Insurance Units can be made through any Bank or 
Stockbroker. For Booklet containing full information apply to 


THE TRUSTEES 
Williams Deacon’s Bank, Lid. 
20 Birchin Lane, E.C. 3 


| 
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THE MANAGERS 
Trust of Insurance Shares Ltd. 
Reg. Office : 165 Moorgate, E.C.2. 
Telephone : NAT. 1637 (3 lines) 
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£159,635 outstanding on capital purchases, and to finance 
further developments at Wellingborough and elsewhere. 
The company’s main business in iron pipes should stand 
to profit from present building activity and from any 
gradual relaxation of the 1931 ban on public works expen- 
diture. At 46s. 103d. ex dividend the {1 ordinary shares 
yield £4 5s. 3d., less tax. They appear reasonably priced 
in view of the favourable outlook. Prospects of an early 
increase in the dividend will no doubt depend in part on 
the amount required for the service of new capital before 
it becomes fully remunerative. 


* * * 


Distillers’ Dividend.—The market, which has recently 
been occupied almost daily in revising its dividend esti- 
mates, showed considerable satisfaction with the announce- 
ment of a final dividend of 124 per cent., making 20 per 
cent. for the year to May 15th, against 174 per cent. for 
the previous year. This restoration of the regular payment 
which prevailed from 1925 to 1931 is accompanied by in- 
dications of a considerable increase in earnings; £250,000 
is again set aside to reserve fund, but the provident fund is 
credited with £100,000, the first allocation, with one minor 
exception, since 1927. Carry-forward is increased from 
£263,421 to £316,339. Although the increased dividend will 
cost some {234,000 more, after taxation, than for last year, 
it has evidently been earned with an ample margin. The 
apparent restoration of profits to pre-depression levels is 
presumably due to improved consumption of whiskey, in 
which American demand has probably been of importance, 
and also to more remunerative conditions in the marketing 
of industrial alcohol. The {1 ordinary stock units improved 
sharply to 91s. on the announcement and yield {4 ros. 3d. 
per cent. 


* * * 


Shanghai-Nanking Railway.—The results of the 
Shanghai-Nanking Railway for 1933 make not unencour- 
aging reading for holders of Imperial Chinese Railways 
(Shanghai-Nanking line) 5 per cent. sterling bonds. The 
year 1932 was one of the worst in the company’s experience, 
but 1933 brought an increase of nearly 26 per cent. in 
operating revenues, a decrease in the expense ratio from 
864 per cent. to 69} per cent., and a rise in net revenue 
from $1,352,038 to $4,100,500. The Shanghai station build- 
ings, destroyed in the Japanese bombardment, have been 
sufficiently rebuilt to meet traffic and train control require- 
ments, but the completion of the work has been deferred 
until financial exigencies allow. There are {2,900,000 of 5 
per cent. sterling bonds outstanding. Interest payments 
were stopped by the Japanese “‘ incident ’’ in 1932. Last 
November, however, the railway succeeded in clearing the 
May, 1932, instalment, which required £69,700. At the 
end of last year there were three instalments of interest 
in default from November 17, 1932, onwards, and four 
annual amortisation instalments from 1930 onwards, the 
total in default being £673,100. The bearer bonds are 
quoted at 64-66. The line has shown satisfactory powers of 
recovery. Given a continuance of improving internal con- 
ditions, it should be able to meet current interest require- 
ments at least, and possibly to clear up some arrears. On 
a 5 per cent. interest basis, the bonds ex interest arrears 
would offer a flat yield of ro per cent. 


* * * 


Other Company Results.—We have received reports 
from 37 other companies, which are summarised in the 
usual table on page 1468. The numbers are showing the 
seasonal decline after the spate of results to end-March 
dates, but although individual reports are perhaps less 
spectacular from the market point of view, the trend of net 
profits continues to record steady improvement. The P. 
and O. Banking Corporation shows stability of disclosed 
profits at £112,393 and the dividend is maintained at 5 per 
cent. Ohlsson’s Cape Breweries, with profits of £78,137, 
against £72,992, has earned the additional 1 per cent. on the 
ordinary dividend comfortably. British North Borneo 
Company shows some improvement, although the loss of 
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£26,640 is made good by a draft of £30,000 from , 
serve. Among engineering firms, Greenwood and 

show improved earnings from £26,442 to £32,173 for tiy 
year to March. The Handley Page accounts show net 
of {20,441 compared with £8,135, and although it is difficyy 
to assess the improvement due to trading, as apart from jy 
vestment income, the balance sheet reflects a consi 
increase in activity. In the oil group, United British Oilfida 
of Trinidad improved earnings of £27,093, against {12,71 
still show a small shortfall from full preference dividend 
Further rubber reports show improvement. The exception 
of Straits Plantations, whose earnings have shown a serioy 
fall from £36,534 to £13,023, is due to lower receipts fron 
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sales of copra. Tea company results to December 33 THE 
show unqualified improvement, the week’s prominent pr. 
ports including Dooars (£133,431 against {20,807 and 1; 
per cent. against nil), Empire of India and Ceylon ({79,54 
against Dr. {17,565 and 5 per cent. against nil), an 
Jokai (Assam) Tea (£89,542 against {28,627 and 12} againg I Ar THOUG! 
4 per cent.). Good home industrial recoveries are show sens of i 
by Hovis (£141,174 against £116,254), Sangers, Ltd purchasin 
(£106,358 against £56,997), while more modest improve § dustrial 
ments come from Phosferine (£47,769 against £43,491) andi market is 
British Glues and Chemicals (£45,726 against £45,361), I ben buil 
Associated Dyers and Cleaners, in a troubled year, have gopt an 
incurred a loss of £65,539. The report is accompaniel IM futher in 
by a statement of policy by the chairman in connection with the watcl 
recent divergencies of view. Paton and Baldwins, in af that the: 
preliminary announcement, report profit of £330,301 for the MM restore a 
year to April 30th, comparing with {£409,273 for the pre MH to earnin 
vious year. A dividend of 10 per cent. is recommended, gst a cl 
the bonus of 2} per cent. paid for 1933-34 being omitted. J sition 
economic 
* * * The gi 
Favourite 
Company Meetings of the Week.—On later pages og o¢. 
this issue will be found the reports of the following com sneak 
panies :—Mexican Railway, Bank of British West Affia, By on. i, 
British Empire Trust, African and European Investment, vane fol 
Bleachers’ Association, Globe Telegraph and Trust, Lisboa Deninio 
Electric Tramways, Phoenix Oil and Transport, Rio &f (4, 
Janeiro City Improvements, General Electric, Henderson's In the 
Transvaal Estates, Malacca Rubber Plantations, Gordw@ +... 
(Malaya) Rubber, Lobitos Oilfields, Forsters Glass, Cam §j ,, Clea 
Bird and Barclay Perkins. At the Mexican Railway met 9 «p,.. 
ing Mr Vincent Yorke was in the fortunate position of being § 4, first 
able to point to ‘‘a remarkable improvement ’’ in th Lene 
company’s business since the end of last year. Gross Bio. 6, 
ceipts for the current year have shown an increase of about improve 
26 per cent. over the corresponding period of 1933. The sdunes 
recovery which so far as he can judge is likely to continu 9 iis « 
he ascribes to the deliberate depreciation of the Mexica ft, , ie 
peso, to last year’s good harvests and to the rise in the pno #41, th 
of silver. Sir Alan Sykes, the Bleachers’ Associatiol § 1.1. 
chairman dwelt, as last year, on the causes militatiig oe 
against prosperity in the textile finishing industry. Ap B45 
from the lower prices for bleaching, which had brought among 
them no increase in business, he assigned first place econ 
diminishing purchasing power in foreign markets and t being f 
restrictions on international trade. Mr Leopold Albu, # only m 
the Phoenix Oil and Transport meeting, said that as & § 4,’ 5, 
United States had failed to attain the promised reductol Bf 4.5. 
in output, the Roumanian industry had had no alternatt wages | 
but to resume its liberty of action, but he thought that the Ad 
prospects of success in restricting American production We § py yia. 
now by no means unfavourable. Mr H. C. R. Williams 9 Wan, 
at the Lobitos Oilfields meeting, also referred to “‘ hot ol F and p 
he mentioned that as much as 100,000 barrels of this com carry- 
modity were being produced and marketed daily. tion ¢ 
Henderson’s Transvaal Estate meeting, Mr W. L. weaker 
den, the deputy-chairman, noted that in consequence of marke 
gold boom in South Africa, building operations of all at lea 
were particularly active, having an estimated value oe Tuesd 
£4,500,000 to £5,000,000. Sir Hugo Hirst held out to with ¢ 
General Electric shareholders great expectations from tricity 
new types of lamp now, or shortly to be, on the some 
Colonel R. W. Barclay told the Barclay Perkins of | mre 
holders that the new hop scheme had the advantage.” 9 of rec 
giving the brewers a voice in the growing and in | PO 
of hops, whereas under the old scheme the control = grouy 
the hands of the growers. The chairmen of two ™ Page 
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ies, Malacca Rubber and Gordon (Malaya) spoke 
fully but with due restraint of the prospects for their 
gates following the adoption of restriction. Sir Francis 
Youles of the latter company was confident that the newly 
yqured Batang Jelei estate would give a good account of 


THE WEEK IN THE MARKETS 


THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


TICKET | AccouNtT 
July 10 July 12 


THOUGH in some directions markets showed welcome 
ss of increased activity this week, the afflatus of a bold 
wchasing movement based on expectations of further 
ndustrial revival is still lacking. Broadly speaking, the 
market is subscribing to the view that recovery has so far 
en built on adequate foundations, but is reluctant to 
dopt any definite position regarding the prospects of 
futher improvement. If works and not faith has become 
the watchword, however, the feeling has also been evident 
that the recent reaction has done all that was required to 
rstore a healthier tone and to adjust prices more closely 
tyearnings prospects. Although present indications sug- 
gst a check to recovery, markets are in a satisfactory 
psition for advance if, as seems presumable, further 
eonomic headway is made in coming months. 

The gilt-edged market was distinctly stronger this week. 
Favourite ‘‘ irredeemable ’’ stocks such as Old Consols 
ad Local Loans led the advance, on the view that, if 
interest rates had reached the trough, there was little sign 
of any impending rise in the future. India irredeemable 
loans followed the lead, and more interest developed in 
Dominion issues, particularly for new scrips such as 
Canada and Southern Rhodesia 3} per cents. 

In the foreign bond market German issues monopolised 
attention on the commencement of debt negotiations and 
the Clearing Bill second reading, both the ‘‘ Young ’’ and 
“Dawes ’’ loans showing improvements of 3 points during 
the first three days. The Potash and Municipal issues, 
however, were irregular. Roumanian bonds were slightly 
fmer on reports of a debt arrangement, and French rentes 
improved with the franc. Among South American issues 
ademand for the new Brazil Funding Loans was well sus- 
tained. San Paulo Bank issues advanced sharply on reports 
ofa {100,000 tender operation (discussed on page 1442), 
While the 7 and 8 per cent. Coffee Bonds received support 
on hopes of coupon payments. Sino-Japanese displayed a 
considerably better tendency than of late. 

A selling ‘‘ trickle ’’ accounted for a sagging tendency 
among Home Rails on Monday, and later days witnessed 
the conventional movements, a firmer tendency on Tuesday 
being followed by a slight reaction after the publication of 
only moderate traffics. Little business was transacted in 

¢ Foreign Rail market, despite some very creditable 

figures, the market being overshadowed by fears of 

Wages problems. 

A distinctly firm undertone in the industrial markets 
provided a suitable basis for a more buoyant market on 

esday afternoon. Moderate public support improved, 
and most leading issues responded satisfactorily. The 
carry-over disclosed no unstable positions, with the excep- 
tion of Electrical and Musical Industries, which were 

Weaker on contango difficulties. Brick issues were a good 
market on anticipations of sustained building activity for 
at least a further year. Aviation shares were strong on 
Tuesday, but declined somewhat later, while Motor issues, 
with the exception of Thomas Tilling ruled quiet. Elec- 
tncity supply shares showed definite improvement after 
some weeks of hesitation, mainly owing to the gilt-edged 
mprovement, and equipment issues, under the influence 
of Tecent reports and speeches, were generally firmer. Few 
important changes occurred in the ‘‘ heavy ’’ industry 
soup, but Stanton advanced on the report (discussed on 
Page 1445). Powell Duffryn, however, were easier on the 





forthcoming preferred issue (see page 1444). Among Tex- 
tile shares a strong demand for Paton and Baldwin in- 
accurately anticipated the disappointing results, and the 
shares fell by fully 6s. on Wednesday. Interest developed 
in rayon issues, Courtaulds being strongly supported on 
interim dividend expectations, while favourable British 
Celanese results are also anticipated. Tobacco shares were 
active on Wednesday, but brewery issues were over- 
shadowed by liveliness in Distillers, whose increased divi- 
dend was not correctly discounted. Increasing interest 
was taken in favourite speculative leaders as the week pro- 
gressed, but bank and insurance shares ruled quietly firm. 

Initial quietness in the oil market was only temporarily 
displaced, and no response was registered to the signature 
of the agreement stabilising American production and 
prices. Rubber shares were idle, but the usual ‘‘ one- 
way ’’ conditions in the tea share market were respon- 
sible for a sharp rise in prices as a result of improved 
investment demand. 

In the Mining market, Kaffirs became somewhat 
** patchy,’’ interest being centred chiefly on specialities 
such as East Rand Consolidated, Randfontein, Oceana 
Development, Welgedacht, and Lace. The West African 
market remained indifferent under some forced liquidation, 
although Gold Coast Selection found support on rumours 
of a subsidiary flotation. Australian issues were very 
steady and attracted considerable interest. Tin shares 
followed a declining trend, and Rhodesian copper shares 
attracted no attention. 


‘‘ FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 









































June 21,} June 22,) June 23,| June 25,| June 26,| June 27, June 28, 
1934 1934 1934 1934 1934 1934 1934 
Government and 
Municipal Loans | 1,102 1,089 1,278 1,155 1,160 1,171 
Transport, Com- 
munications, and 
Public Utilities... 786 730 842 826 787 787 
Commercial and 
Industrial*........ 2,579 2,673 2,964 2,794 2,928 2,807 
anks, Insurance 
and Financial ... 519 625 oS 609 534 573 570 
Mines (including 
Nitrate) ........... 1,452 1,825 1,506 1,305 1,240 1,297 
Pl sincuiiioidentnen 121 142 135 127 83 133 
Rubber, Tea and 
ID nccescescces 408 401 346 420 271 451 
Total ........ | 6,967 | 7,485 | 7,680 | 7,161 | 7,042 | 7,216 
Corresponding day 
in 1933............ 7,058 7,541 6,723 8,157 8,647 8,555 





* Including iron and steel and breweries. 


‘* FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 


STOCKS. (1928 = 100) 
Highest | Lowest | june 21,| June 22,| June 23,| June 25,| June 26,| June 27,| June 28 
(May 10) | (Feb) | 1934 ||” 1934") 1934] 1934)" 1934 |“ 1934 "|" 1934 


























90-4 | 83-5 | 83-6 | 86-4 | ctor | 86-4 | 86-4 | 86-8 | 86-8 


“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 


sTOcKs. (1928 = 100) 
Highest | Lowest June 21,| June 22,} June 23,} June 25,| June 26,| June 27, June 28 
(May 17 (jan. 2) 1934 || 1934 |” 1934 |° 1934 | 1934 1° 1934 || 1934" 


























132-5 | 128-8 | 131-3 | 131-3 | Closed | 131-2 | 131-2 | 191-3 | 131-2 


FOREIGN STOCK EXCHANGES 
NEW YORK 


WALL Street has shown some signs of responding to the fact 
that the Stock Exchange Control Act as passed had after all 
not so many teeth in it as had been feared. But sporadic 
efforts to put some real life into the markets have so far 
been checked by the thought that everything really depends. 
on the personnel of the Control Commission and that Wall 
Street’s Public Enemy No. 1, Mr Pecora himself, may yet 
be a member of it. A number of unexpectedly good divi- 
dends, including a $2 distribution by the Atchison, Topeka 
and Santa Fé Railway (the first for two years) and a $2 
payment (compared with 25 cents and $1 extra three 
months ago) by U.S. Smelting and Refining, have so far 
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failed to stimulate the market into breaking through the 
atmosphere of depression, but the underlying feeling never- 
theless is that the improved business indices warrant some 
advance in the security markets. The steel situation, how- 
ever, is not very encouraging, for the curtailment of produc- 
tion which was expected to follow the price rises of a few 
weeks ago seems to be rather exceeding anticipations. The 
wheat position has undergone no appreciable change and 
has hardly affected the stock markets. 

June 


June June June 


June 
20, 27, 27,1934 20, 27, 27,1934 
1934 1934 Eng. 1934 1934 Eng. 
equiv.t equiv.f 
Lb. Ln. 3}%, °32-47 1044 104 108} Natl. Biscuit ...... 35 “ 354 
Do. YY, °32-47 102 1 102} Phelps Dodge ... 1 17 17 
Do. 4492, '33-38 103j§ 103$} 102% | Pullman ............ 50 49 
Sears-Roebuck 4 42 41 
Atchison ............ 59 584 Studebaker ...... 4 4 4 
ee 1 1 19 Un. Fruit ......... 724zn «(71 70 
Cen 2 24 U.S. Leather ...... 7 
N.Y. Central ...... 30 29 29 U.S. Rubber ...... 19 18 18 
ania ...... 31 31 30 USS. Steel ......... 39 
Southern Pacific 24 24 24 Westinghouse ... 36 36 
Southern Rly. ... 26: 25 243 Woolworth ......... 51 50 49 
Union Pacific ... 1244 120 118} 
Am. Tel. and Tig. 115: 1146) «113 
Am. Can. ......... 97 re 95 Interboro R.T. ... 8 7 
Amer, Smelting 41 42 41 Int. Tel. Teleg. ... 13 123 12 
Anaconda ......... 1 15 14 Radio Corpn. ...... 7 7 64 
Chrysler Motor. aot 30 Sof | W Union Tig 48) 43h aaah 
tor ° on pw © 4 44 
Corn Produce Rf. 67: cat 67% 
Eastman 98 97 Associated Gas ‘‘A”’ 3 
Gen. Electric (New) 19} 19 DIE. ntecsestunveuss 23 22% 
Motors ...... 1 31 30 Shell Union ...... 8 
Int. Harvester 334 32 Std. California 3 35 34 
Ward ...... 27 273 27 Do. N.J. ....20000 46} 44 43% 


¢ Calculated at $5-05 to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 


1933 





Be- 
ginning|June 13} June 20] June 27 














: . f Year| 1934 | 1934 | 1934 
: Lowest |Highest “= 

Lowest [Highest Jan. 3 | Feb. 21 1934 
351 Industrials ... | 38-7 | 86-6 | 77-5¢| 90-5 | 79-6 | 83-0 | 82-0 | 80-9 
33 Rails ............ 23-9 | 54-5 | 40-6 | 51-4 40-6 | 44-8 | 44-8 | 43-9 
37 Utilities 66-8 1101-0 | 66-4 | 83-474) 66-4 | 73-1 72-7 | 72-0 
Total, 421 stocks. | 40-9 | 83-4 | 70-1%| 82-1 70-8 | 74-9 | 74°1 = | 73-1 
A yield of 

‘30 industrial | 
Common Stocks OG | OOS 3-34%}$ 2-78% | 3-17% | 3-20% | 3-28% | 3-33% 
' ‘ 














t February 7th. t May 16th. 


Datty AVERAGE OF 50 AMERICAN Common Stocks (1926 = 100) 


Highest | Lowest June 20, | June 21,] June 22,] June 23,) June 25,| June 26,| June 27 
oo Giune2) 1934 |” 1934 '|” 1934 '|~ 1934 |” 1934 ||” 1934 ||” 1934 ° 


























105-0 | 83-9 | 90-3 | 89-4 | 87-5 | 88-1 | 87:1 | 89-1 | 88-8 


The index figures for June 6 to June 8, which were incorrectly stated in the issue of 
June 16, are 87-8, 87-6 and 91-8 respectively. 


Totat DEALINGS IN NEW YorRK 

















June 21, | June 22, | June 23, | June 25, | June 26, | June 27, 
1934 1934 1934* 1934 1934 1934 
Stock Exchange— 
Shares (Thous.) ..... 530 930 230 490 620 630 
Bonds (Value 
Thous. $) | 13,900 12,100 4,200 7,500 10,300 9,100 
Curb— 
Shares (Thous.) ..... 154 183 55 108 142 174 


* Two-hour Session. 


PARIS 


Rentes continued in favour at the beginning of the week 
and were stimulated by the large Government majority on 
the Public Works proposals and the Fiscal Reform Bill, but 
subsequently they fell back rather sharply on the disclosure 
of disagreement in the Cabinet upon the former. On the 
Coulisse gold shares and rubber shares have been irregular 
and oil shares have tended to ease. 


June June June June june June 
20, 25, 27, 20, 25, 27, 
1934 1934 1934 1934 1934 1934 
ue de France 11,650 11,645 11,540 | Wagons Lits ... 80} 90 80 
Crédit Lyonnais.... 2,095 2,070 2,065 | Mexican Eagle 38 364 37} 
Suez Canal ......... 19,180 18,905 18,875 | ‘“‘Chartered” .. 90 893 89 
Cc eurs Réunis.. 155 154 152 | Ford .............. 54 51 50 
Rio Tinto ........... 1,465 1,435 1,430 a 377 373 371 
Royal Dutch........ 16,520 16,230 16,320 | “‘ Johnnies ’’ 260} 2624 261% 
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BERLIN 


The market was weak, with a demand, however, jy 
public utilities and companies handling raw matey 
Steels reacted, Mannesmann declining heavily, and x 
ash issues lost part of their gains of the preceding weg 
Bank shares displayed some irregularity. The bond mars 
improved on the report of success of the Reich Convers, 
Loan. Dollar bonds were irregular. For shares the np 
week opened firm, potash issues rising sharply, and ste 
and public utilities were in demand. On Tuesday gj 
predominated, potashes reaching new high points. 

















June June June June June Jum 
25, 27, ? 25, 2, 
1934 1934 1934 1934 1934 19 
Reichsbank ... 158-00 153-90 154-50 | A. E.G........... 23°50 23-10 my 
D.D. Bank ..,.. 62-00 61-50 63-00 . 
Dresdner (New) 65-75 65-25 65-75 | Siemens & Halske 150-00 149-75 199-75 
I. G. Farbenin- 
dustrie ...... 149-60 149-75 149-60] A. K. U. ........ 62°75 60-25 63-75 
Norddeutscher Hamburg-Amer. 
Lloyd (New) 31-50 32-75 32-90 | (‘“‘Hapag” New) 26-00 27-50 27-4 
AMSTERDAM 


The market has been quiet and without animation all 
week, with a rather better tone in the latter part. Rubbey 
have shown no pronounced tendency, but some of fle 
leading industrials have rallied after earlier weakna 


A.K.U. have strengthened on the satisfactory nature of thell groom-V 
general meeting. Unilever and Philips’ Lamps show littl nogress 
change on balance. Areas iss 
shares. 

June = 7 = i= i= north of 
1934 1934 1934 1934 1934 18% Ml and the 

24% DutchLoan 75 75 754 | SteelCommon 25$ 2 neo 
544 German ..... 34 33 35 | AL K.U. on 38 37 & enstenct 

Wiever NV. 70h Ok Ford Motor ..... 203 

Philips’ Lamps 214, 216 2idt | Deli Batavia. 148) 149 fp about TI 
Netherlands Ship Royal Dutch... 161 160 «(18 yard bi 
Union........++. $2) Sh 99h Handels Ams. 171 
Souther 
CANADA 5 
Except for some activity early in June, markets have bail Khodesi 
a dull and rather unhealthy tone during the past monthjj mends t 
and trading has been very light. Depression in the New When tl 
York market and early unfavourable reports of westem df 40,0 
crop prospects had bearish effects, although the latter wer wk 
on 


speedily revised on news of rains. Distillery issues wer 
active in expectation that American liquor duties would 346,00 
modified to check bootlegging, and oil stocks also improved 


Brazilian Traction, which is largely held in Canada, ha — 
been weak, and power and newsprint shares are temporafil fk 
out of favour. The bond market is experiencing its usud recent] 
summer quietude and gilt-edged bonds have fallen slightly, § 7 Pe « 
the average price for seven high-grade bonds being 109.] a 
on June 12, and the yield 3.89 per cent. The mining ma- a 
ket has been reasonably active and the majority of go 7 
shares have now recovered to the levels prevailing imme 
diately before the announcement of the new Federal gol 
tax. Silver issues have been stronger, but base metal sharé 
show no improvement. The Bureau of Statistics’ index fa 
all common stocks for June 7th was 93.1, as com 
with 95.2, 95.3 and 95.0 for May 31st, 24th and 17 
respectively. American investors are taking a greater Tow 
terest in Canadian stocks and several important New Yob Toa 
offices have installed the ticker services of the Torontd 
Stock Exchange. 
Price, Price, June27, Price, Price, Juse%, 
May 23, June 27, 1934 May 23, June 27, 19 
1934 " 1934 gin. 1934" 1934 pat! —_ 
Bell Telephone..... 117} 118 118)" | Dominion Glass... 88 98 @ is 
Canadian Car and International Petro- share 
Foundry.......... 6 6} SEED cccecsueveseos 278 4 Great | 
Do. prefd......... 125 at 44 Brazil Traction ... 8t shan 
PowerCorporation 11 10; 10: British Columbia 264 Thistle 
le Mines ...... 37: 4 45 Power“ A” ... 264 5 shar 
Hollinger..........+- 17 i 17 Da, FB occcesee 5 4 
MclIntyre............ 43 48 48%, | CanadaCement... 7 a a 
Bank of Montreal.. 194 186 185% | Do. prefd......... 41 
Bank of Nova Scotia 274: 254 2544 | Intemational Nickel 264 ‘4 4 
‘Cate... o. 1581471475 Montreal Light em gE 8S Lond 
Canadian Bank of Ogilvie Flour Mills 199 198, ‘e soft 
Commerce........ 150 471474 | Quebec Power. 17 a x 
; ; , = 
Canadian PaccRy. I ae | Ce BOR 


t Calculated $4-99} to f. 
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CAPITAL ISSUES 








g capital issue market has been almost monopolised this 

wk by the gold mine promoter, for the recent succession 

glid investment issues has for the moment been sus- 

ded. The four mining prospectuses which constitute 

te week’s fare offer at least a certain variety, both of 

gality and geographical location—for the Rand, Southern 

Rhodesia, West Africa and Colombia each claim one flota- 

io. Perhaps the least speculative of the four small 

itions is that of San Nicolas Gold Mines, Lid., 

stich has offered 360,000 (out of 600,000) shares at 5s. 

ahat par. The company is acquiring from the old-estab- 

ished Frontino Gold Mines, Ltd., a property adjoining the 
gecessful Silencio mine of the latter company. The San 
Nicolas mine has been worked at various times in the past 
wd a substantial amount of gold has been won from it. 

The records of the mine suggest that it is worth reopening, 

wd the fact that the Frontino company’s superintendent 
vil act as supervising engineer to the company should 
asure that this will be efficiently done. The other three 
popositions carry the full risks attaching to undeveloped 
nines. The Great Western Gold Mining Company, which 
as offered 190,000 5s. shares at 7s. (out of the total of 
(0,000 such shares), owns two properties in the Potchef- 
sroom-Vredefort area on which development has been in 
ittel progress for two years. The Lower Ancobra (Gold Coast) 
Areas issue was one of 1,250,000 2s. shares out of 2,750,000 
stares. The concessions acquired cover 18 square miles 
north of the port of Axim. About 600 pits have been sunk, 
and the consulting engineer reports that these prove the 
existence of a 4 ft. 6 in. thick layer of alluvium, aggregating 
about 11,500,000 cubic yards, averaging 4s. 104d. per cubic 
yard, but the company has wisely based its estimates on 
much more modest figures. Thistle-Etna Gold Mines is a 
Southern Rhodesian property which was closed down in 
1916, between 1908 and which year it has produced some 
{00,000 gold (at 85s.). The mining engineer to the 
Rhodesian Exploration and Development Company recom- 
mends the sinking of a new incline shaft, and estimates that 
when the first unit of the mill has been erected, an output 
of 40,000 tons per annum can be achieved and treated, 
gving a working profit of about £40,000. The capital 
authorised is £120,000 in 480,000 5s. shares, of which 
346,000 have been offered at par. The expenses of issue 
sem rather high even for a mining proposition. In addition 
to these issues particulars have been published ‘‘ for in- 
formation ’’ of the Telephone and General Trust, which has 
recently reorganised its capital. Ranking after the £550,000 
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ghtly, § 7 Per cent. cumulative preference shares of {1 each (which 
109,57 “main as before) there are now 627,000 {1 ordinary shares 
at: and 100,000 {1 ‘‘ A’ ordinary shares in place of 427,000 
f gli ™ 7 Per cent. non-cumulative preferred shares and 300,000 
‘ome @ Tdinary shares of {1 each. 
1 gold 
shares 
ex fa 
ISSUES OF THE WEEK 
| 37 By Prospectus or Offer for Sale 
Nak Total recorded, January 1 to June 23, 1934, excluding conversions, £96,478,456. 
= Total recorded, January 1 to June 23, 1934, including conversions, £261,164,126. 
) — 
_ National Savings Certificates. 
Net receipts, week ended June 23, 1934, Dr. £100,000. 
jet iontinet Conver- — am Further 
ia aes To the se opey —— — 
Equv! ; sa score (Gold Coast) Areas, 
& Sat mite “12 at par See 125,000 125,000 31,250 93,750 
shares r : 
4 Crt Westen Gold ‘Mining, . i 90,000 90,000 90,000 18,000 72,000 
x4 mitre at 78. a iases aizaa 47,500 67,500 19,000 48,500 
: oF Satniileceesmeennnes 86,500 86,500 17,300 69,200 
on ee 349,000 369,000 85,550 283,450 
To Shareholders 
: London ae 
wh fl shares at 2is, ne 15,000 
Sele Met A BES. nnn. sccsesceesescoese 15,000 15,750 15,750 
ites), 503000 Pret, Gg at 30s, 50,000 75,000 
Ft "280,000 Deferred Ord. Is. at 3s.. 14,000 42,000 14000 


——— ee 8 8 
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Total Offered for Subscrip Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions Conversions Conversions Conversions 
Jan. 1 to date— £ Whole year— 
1934 ......... 261,565,876 880, 1933.......ce000 467,921,500 244,780,500 
re 186,514,199 110,806,465 Dienscesces 2,699,684,265¢ 188,909,963 
292,423,839 163,689,174 Beiiisweccceccess 114,290,666 102,044,291 
a 99,170,476 273,491 | 1930........0006 454,888,784 267,800,700 
BEE senessens 245,907,847 169,655,573 Pisicccsccses 488,765,940 285,239,040 
1929 wo... 205,719,134 174,393,534 1928........0006 693,100,056 369,058,073 
a <i 244,762,793 ii scccessescs pe 355,165,970 
1927 wo... 207,563,814 1926.......00000 is 230,782,601 
BID ccincoece 122,745,363 1925.....cccccee ea 232,214,500 
BP scccceces 114,061,974 


Nature of Borrowing 











Preference i 
Debentures, Stocks and Stocks an: 
J ae — etc. — — Total 
anuary 1 to date— 
MT icisenicspsianiasinniibiaiadnabides 68,546 8,820,237 19,513,109 96,880,206 
DI disndidetuendecsoeasicnssnn 99,703,409 5,787,185 5,315,871 110,806,465 
Whole year— 
ee 958, 836, 89,371,400 355,166,000 
ME eacanrcarcccecescusvaceans 212,917,900 45,062,600 111,177,600 369,158,100 
Ee 137,670,300 31,543,400 116,025,700 1239, 
I oo caisarasactinensers (800 834,600 22,090,100 268,279,500 
os secinicadaedrodeveines 74,935,600 6,911,900 20,296,800 102,144,300 
PT aesntunaseneecindaaniniiinn 170,172,800 12,773,800 5,963,400 . 188,910,000 
ie biievsntinconisnnasesstsivin 222,064,300 12,733,700 9,982,500 244,780,500 
By Stock Exchange Introduction 
Approximate 
Capital Price Dealings Cash 
— gan Involved 
Amount previously recorded .........csccecsscssesee 11,096,794 13,987,353 
TR Ae ty BOG voeccscccccescccccccsesccsecsesscces 11,096,794 13,987,353 
Total to date, year 1933 .........cccccccssecesceseecee 20,789,465 22,125,823 


PUBLIC OFFERS 

Lower Ancobra (Gold Coast) Areas, Ltd.—Issue of 1,250,000 
ordinary shares of 2s. each at par. The company has been 
formed to acquire concessions over 18 square miles, for con- 
siderations totalling £96,250, payable as to £21,250 in cash, 
and as to balance by allotment of 750,000 shares of 2s. each. 
It is proposed to work the alluvial deposits by native labour. 
552 pits have been sunk on the property, proving the occurrence 
of an alluvial layer of 11,500,000 cubic yards, having a value 


(Continued on page 1452) 


STANDARD BANK 


OF SOUTH AFRICA umreo 


Bankers to the Im Government in South Africa; and to the Governments 
of Northern Southern Rhodesia, Nyasaland and Tanganyika 
































CAPITAL Authorised and Subscribed £10,000,000 

CAPITAL PAID UP ... ... .. £2,500, 

RESERVE FUND ila’ Siem, <faile £2,500,000 

CAPITAL UNCALLED a £7,500,000 
£12,500,000 

Boarp or Directors 
William Rei Arbuthnot, ’ Robert E. Dickinson, Esq. 
ata detasataeine. J, F.G. Gilat, Hog. 


1, Esq. 
Rt. Hon. Lord Balfour of Burleigh Re Hon. tha Eati of Selborne KG. 
Stanley Christopherson, Esq. William Smart, Esq. 
‘ Sir Roderick Roy Wilson 













EMENTS LANE, LOMBARD STREET 
WILLIAM STREET, LONDON, E.C.4 
‘all Branch: 63 LONDON WALL, E.C.2 
West End Branch: 9 NORTHUMBERLAND AVENUE, W.C.2 
New Yorx Aczency: 67 WALL STREET 
Hamauro Aczency: 49 SCHAUENBURGER-STRASSE 


Ov. Branches, Sub-Branches, and in SOUTH, EAST and 
-— CENTRAL AFRICA 


Head Office : 10 CL 
and 77 KING 
London 







EXECUTOR AND TRUSTEE BUSINESS CONDUCTED 


COMMERCIAL SERVICE 
Bank ranches in Afri nd and Corr 
= Bee cnge Ste Borgen: fin ont Comp ore Ger: 
rial conditions is mai with special attention to 
Commercial and Credit Ceteligenee 7 a> coe is — to 
Exporters, Import hing to devel with 
South, East and Central Africa. 7 


THE STANDARD BANK MONTHLY REVIEW is sent post free on application. 
t gives test on and Central African matters 
of Trade and Commercial Interest. 
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(s) Yield worked on redemption at par on April Ist, 1961. 
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YIELDS 
LONDON ACTIVE SECURITY PRICES AND 


isti ttalics 
: ve distinguished by 
wi York quotation or with definite American 7 = ra ialaedai ae an onedaaite 
‘ New York q the last date of pa ; 
ne k : aed below allowance is made for interest accrued since 
fixed interest stocks q' 
In calculating yields on 


June 30, 1934 
















































































as OD 
Yield worked on redemption at Peep 


to 
future being mad> up 
dividend, Accounts in 

(0) Second interim 























Wher 
before a certain date the final date 
ks are redeemable at or shares is calculated by Teference 
rludes any profit or loss on satan chews ga, tee return on eae eae ne calculating the yield og “cm 
deemable at a certain date the ko earliest date when the ——, Allowance is made for accru 
Siete one Gamamely wh in the stock stands at a discount an ment or reduction of intecien divi oo __ ——., 
repayment aaa - unt being taken of any enhance: div.” sha _ : saa | 
0 the tatent Ov siatmtaainsin "7 , | Price, | 
“ee Pritgs4 | Last two [| June’ | Rise | Yield 
ans | Year 1934 | 372)f-vearl | Securit | 
Prices | Price, Fre ie (Jan. 1 to | Divi Name of a Fall | 
Prices Year 1934 June | June | Yield une 27) | { ft . 
Year 1933 = 9) | Name of Security | 1984 | 198 | Fall | High-| Low?) (@) W ©) fea 
une ? -| Low: | é Pa Se —! 
| t Banks ~—S 
“ I£s. 4. at = _ | 5 dis 5h dis | Nil 
- High- | Low- ra —.— : il || AngloS. A sated | 6/3 Nil 
i ‘a ett" | "est | British —— Tx 7 FIR 53 OT oie | sy ais| Na | Nil | American BAity pd. | 6/3 ae| | Mt 
"734i || Consols 24% ...... 7/114) 6/lg) Nil | N d)| Bank of N. Zealand £1 | 42/6 3585 | +i | 36, 
a. 105% |) 184) 1094 || Do. ter Feb. 195t(0) | 1122 | 112}x) +1 : 7 : 51/3 |-41/10 50) soya B Bank of oe Stk....... mae 72/2 317 3 
i on or after Fe 1944-49 || 96 | | + 218 7 || 384) | 345 710) | Barclay B. (£1) ......-.. ‘6 34/3 +34| 245 ‘ 
| Conversn. 24% 101 | 101g | + | 218 7 | 73/9 | 69/6 || | 7(a) Barcl. (Dom. &c.) A fl | 34 430 
ez | it 3 om |= 313, after 196i... | | 1023 | a + 2 15 8 34/9 | = | sti} | 740) | | Bk, of suactralente, te £38 re £378 | | o “i 4 6 t 
. |, 109 6 Bk. of Mo’ 
wort | 97 108§ || Do. 44% 1940-44...... | i7h | tit | 4 | 248 wot | at oer tities oe ot es Wales (£20) | “244 6 84 
111 oi see P| 116 | Do, 5% 1944-64 ...... 413} | and +%| 3 3 6 234 “SkQ(0) 5(c)(o)) B ib Ovemens A £5 | at if ~~ See 
113f | 108) || 114$ | 1t13p!! Funding 4% 1960-90. | 100 | oop | 7.2 | 148 0 ti | | 90) | Chd ot toda tes) | ae] at | 214 & 
11 108 | yout | ‘99 || 2% Treasury Bds. 35-38 | tust | 103¢ | —"y | 217 0 a 144) | 7(a) | 7(6) || Che 1. Bk. of Aus. ~ | 13/9 a4 ~ lone 
100 984i) 100 = || 3% Treasury Bds, 33-4 ani | 112 | + j j 311 9 18/1 | ee i} 24(b) 24(a)(o)|' Dunit Ate. £1 pd.... || 77/6 aoe | 3 16 2 
oan | cove Et cear'l see | Victory Bonds 4%...... | rite) ss on ae | 70/88 | SH(a) | | 4) | De Bei fully paid...... | 52/6 | 52/6 | °.: 3'6 & 
110§ | 107 | 112 11 | Warln 3) %after1952(p) | | 2025 | 10: | +1b| 3 5 Of SO) 70/88) Sha) | || Hex SootAweasised| ari al 7 365 
‘ 5 ’ 98 |... 
ee 97% | AR WEL cnesccees ori 101 .. | 219 0 5H! 48 || abit 2\talt an oe £10, £2} paid | 9 411 6 
82 fs | —. 1933-53 . “| +i 315 2 af | 6)(a) | 11$(6))| Ham $125)... | £131 | £131]... 
! 101 101 | estes ef” sad i 65x | i 316 5 9. | [a 3(b) || Hong. and S. ( ! 57/6 57/6 eee 430 
ae == |i 61 | India 2) % «..-+2++++0 77x 78 +1 £142 | £129 | 3(a) Lloyds £5, with £1 pd. si]. 430 
55, | DO, Di vcccee . | 2 316 1 - || 6(a) 6(6) | y' 2 83 i o 
7h oil om} esti pe 34% | a | 112 = | o% Sean oe | Bias | ates | Midiowa F1 eee Da” ~~ a she 
in| ha A AS Mls ts | 31S SR Ht A 
1074.) 105§ || 10744) 105 |Dom. & Colonial Goris. | | 108 $3 el] sol! 4s ite 24 | Prat, of tata i= erated I aes’ | ame*la7"| sis 
| 107} || Australia 5% 1 || 104 | 104 3 144) 138 | Royal Bk. of ne 465 +4] 3146 
1 | 103 11 103 || Canada 4% 1940-60... sax | 214 ae | 450-1 sf a) | Bt Ors AL ESD, Spd. || 138 | 139x sae 
1 101 || 105 113 || Gold Coast 44% 1956... | | | 417 313 6 1498, 124 | Ba) | 5(5) || St. 0 nster £4, £1 pd. |, 89/- | 89/- | .. 
114 | 108% || 1154 Nigeria 5% 1950-60 ... || 1 | 503 313 9 | eae || 9(a) | 9(6) | Westen I | ' 
|) 117 | 113 1B 55... || 103 | 10: 8 |] 89/6 | 83/ Discoun - | 78/- 4170 
ios | tor" || 1035 | 1024 || NS valand $% 1986. | 109x | 109 31% 3 | g(a) | 10() || Alexanders £2, £1 upd | en) a | a 
LAU, gemma ie ag sae] a | Ba) a Meo head | aay = | aa 
1073 | 102, || 109 mit | Attica 5% 1945-75... || 112x 134/12 || 9a) | 15(d) || £5, £2b'pd....... || Wy) I 
1144 | 1074 \ 114 ts aol oe 460 1 il \ 74(0) 124(b) Union, "he | | | re 
4% Resc. 1952 | 515 6}] 1 i urance | 26 | 263) + 4 
944; 60 || 98} | 89 ean 1923-43... Ss 101 817 3 54 | 40(2) 50(b) || Alliance £1, an ote | 13 | 3}. 1 34 at 
| Be | St) S| eceicet ty BBE) | Be a a ag! 1B gi Aas fia oe Ta dat 
toy | 20a || 1 374 || B. Aires (Prov.) 34%... | 10 110 = eo? E- 9 24a) 20 (0) | me ident £5,£1¢ pd) 173 | 18 | 369 
50 293 || 51 109} || Belgian 7%, red. by (556. j 1 10 0 O06 6 | 24(a) 3 (3) | Gen, Acci . {| 30 30 ar 0 
4 ; 26 6 18 1 Lon, & Lanc. | 38} ses 3 0 
ust 108 | 113 20 Bulgaria 74% Loan..... | 7 = + 6 7 30 27 25(a) | 25(5) | t.&Mer. *Figed. || 383 433 
30 18} - 724 || Brazil5% Fund. 1914... | 774 19} |... eee 3 354 |'12/-(a) 12/-(b)|) N. Bit £10, tes pd.... | 18 | 18 ove 214 OF 
27 | sth l| 20g | se" ll cau G7 (1929) -----e00- 1 Jol a $1172 68 on & | oot Looe | Pearl (£1), fully paid’. | ig | 18 | lois 
27 11 20 60} | China 5% (1912)......000 || 70 954 | +1} 5 5 0 18 17 \\¢25(a) {t25(>) | Pear: (£ fi, fully pd..., || 154 | 52 + { | 216 OF 
66 36 \ 75 87 Do. 5% (1913)......0+ | 94 tape 7 1 6 4 Sore | Som | Soames £3. Sey od... | 32h) 32h] + 
; | 109 | 109 15 14§ | | di ntial £1 A na 114 3f 
ng, | See | HOH | a0 | conve Bi | 1 a) = | 38 a] th eee Eee enanee i.) mg) an | <4! 34 
2 oe | 824 - 88/6 | 75/- | || Royal Exchange 8 +8) 
853 | 76 954 | 7 Danzig 64% .......-.... 106 | — 34] 315 9 ; 7¥_ | 10(a) | 18(6) || 7 1, 10s, paid...... 7h 319 3 
O4f | 9st || 11g | 108" || Baypt Unibed 456.2... \ ‘se |'st || si 6 8H 7% | 3/3(a) | 3/310) | Bore sur gitallyed. || 4b | 4g] 7 1303 
M3" | or |) ‘ast | 's) | Eetdnia 750 1927" | ror | 102 | 41] $18 0 44} 434) 82(a) | 82(6) || Sea Insur. {iwiths/~ pd sel Gt] | 290 
og | 72. || 103§ | tot || Finland 6% 1928 2. '27tx| “284 4.4/8.0 0 SF) 3h fei | Yom) | Scares es) ab) ge “E) 212 oF 
01 72 |! 105 101 4% (British)... || 273x) 2! 5 |1015 3 | ¢8(a) | +8(b) || Sun Life 174 | 172 | + 
"2 Sia Si, erro at . 4h 1119 3 1748 eft Irie) +30(b) || | Yorkshire £1, fully pd. j Pei | oni . ise 
100 404 |; Do. 54% Stg. , | 354 | 35} ose ove iH i lo-American Deb. . i 7 215 1 
92 40§ | 69 31 Greek 6% Stab. Ln. ... | 2 42h]... ere 244 | 201 || 34(a) 63(d) | — Celtic Ord. ) 54h | 54h ee | Nil 
344 | 23 || 36} 7%, ee sees | 4 3 . 117 49 . 4h || 2(c) | 14(c) || Anglo- oy ices | 7/6) 7/6 jid 1 6 8 
43 ieee 43 434 | 60 5 || Atlas Electric, e i ~ | 9/4$) —7hd 
41 7 | 453 | 40 Hungary 7193665 || 81 82 |} +1 ; : : 9/114} 6/7% || 1(c) Be | Brit, Assets Trust 5/- i =| Ph +4/ 413 8 
s 59 || 86° | 79 Jepenees 4 Tass 89 t 3 312 3{] 14/3 oft va) eT Debenture Corp. _ j 21 95 | se .2 ; 
7 | 93 | 85 % 1911 ... || 1 + i 221 | 2134 | | 24(6) || For, Amer., etc., || 1324 | 1274 | —5 
107 $3 ash | 33 Pera 7% 1922 an | as’ | 9s al 710 Of 8s laze | hay 240) | |e || 220 | 220 ~ 1995 
se | es | Be | ad cae |, | Sy | ee eee Beal ae 
| m ‘o a ooo « | =~ 4 Es/— | B93) 
29 ag F- o7 | Swedish Sa ae Coeeassses i o 13)- 2(a)| 4(b) || Lake View Javest. 10)" ‘| 2504 | 2505 —2 | 41710 
ae 00} | ite 102 U.K. & foe 1951) | 1073 | 107} 4 : ° oo 215 || 3$(a) on a Ord... | 1654 | — 1429 
1053 | 1 54% _B Certs | 68 3 ‘ 174 | 128 || 3{a) | litan Trust ... || 290 | ve | Ni 
53} | 703 | 54% || Do. C Certs. (3% % Max) || 6 293 | 2674 || 5(a) si || eee Twenty-eight |! i a set -3 | 2 y 
62} 3 Berlin 6% Soe ooesce 373 Rs 4 "3 6 56 ay | ah . 1(c) | Nineteen westansattay.) 6/3 6/3 oa | ; . 0 
32} 32 || 522] 334 || | Bmgham 5% 1946-86 || 116 39 6) 56 '| 10(c) | 44(c) || Scottish Inv etc. || 1634 | 163} | +° 
116, | 112 | 116g | 118 | Bristol 5% (348-58. a7 | 07 Ss SH sate | agent Set | “HG) || Seoctap ee i ee a ¢77 
114 ristc , 923 3 I} 169 | Trustees Corp \| 190} |... 
11 113% || 117 Danzig 7% 1935-45... 16 3 19 150 || 53(b) | 2(a) Debenture! 190 
93% | 79 5% 1960-70 ta 1 314 911 185 5(b) || United States ; 
n13f | 1035 || 119 108" Johan 81% 1937-52 re} | 3 6 9] 195} | 163 || 3(a)| 5(d) hse ei | 16/3 | 16/3 .- | 2 8 
ye "32 | i i) Les ) "1935-52 aoe 1 108 | Lats 19/6 —s i 2) | caeadies Estates, etc. Se rn +3d 7 3 
|| Seine 7 7% 35-52 ...... i Peat ioe 51 39} i | t. Nth. Borneo £1... | 22/9 | —3d| 4 
1114 | 107 || 1084 . i 3/14) 2/104 Nil = Bri 15/- fy pd.|| 23/- | 22/ 460 
; ~ | Price, 6/14 Brit. S. Africa 28/9 | 28/9} «.- 16 0 
car iss4 || ,Last ie |une’ | June’ Rise | Uf Sit S/10}|| -S(e) | 6f(e) | Charterhouse ration fi | i Seige) +7IG aie 0 
Year ay | Name of Security || Jun 27 30/— | 25/10} 33(a) || Chosen Corpora 17/6 16/104} — 8 Ot 
une 27)_ || Dividends | 1934 | 1934 | Fall 2 | 16/9 || “sas | “$0 || C-of London 20 £3 pa 4 7 | 7k|— | 38 
une </) \| 20/- | 1 Dalgety 12/ ie ~ 
: ¢ at 24(a) || Da £0 £5 we || 12/6 il 
High-| Low- ||" (a) (6) g i Pete Dowte_| $15 9p SH 7, tHe Rao) | Forestal fi | 25/-| 25/- | Ni 
“HE MT 2k) 2k yo PASSENGER 29/3 “~~ | on ca ibe Do. 5% Cum. a ‘B | eat 22/6 | +6d. iS 
| Hon" A 1988-2025... || 118x | 118 315 10 |] as/¢ | seo || Nil(e) ate) Herwan {Se rd ~"tcial — M6 
1193 | 115 | at | 2b || sta 19sscooga.” || 1298 | 139 | 3 610] 3p] 2a |) Ni Nil | Pref, Stl, 176 | 11/6| < | 3 1; 
ao us at) ee % “TFA.” 1942-72 og —"y! 316 off 14 ide || Nilte) 2(c) | oer fi | 18/9 | 18/9) $33 
| ial 1073 2 1! 5% “ B” 1965-2023... 74% 75 +1 ste 16/- 8/3 Nil(c) 4(c) Stavele stations £1... 31/3 30/- | — 
1 118 2 “CC” 1956 or after...... ¢ 93 oe 350 20/- | 18/. Nil 4(c) | Su lanta | “ 310 
os | aot || iy Ye 1950-76 || 1165 | 1164 312 3] 37/-| 27/6 ! * “an brome et Si/-x) 50/6 yea 3 83 
2 t.of Ln 33/- || 5(6) a) || Perkins f1...... j 37/- -|—-1/6| 3 
i 118 | 114 2 — +4] 517 81H] 52/6 5$(b) || Barclay Per! || 92/6 | 91/ 443 
514] 51 41/3 | 27/3 || 2}(a) | tcliff Ord. £1... |) 2/- | —6d 
sop |) a) | 280 if Wester Ordo ota t| Na lass Sz} |t 140) | t2fa} || Base Bia Wattod ae el c iM 
11 7 ; Nil Do. 5% Pref. Ord..... 84 | —1 219 6]] 64/6 | Nil | Nil | City of Lon 7/6 78/6 ‘t/6| 410 6 
24 164 | Nil Do. 5% Pref. 1955..... | 85 2 Nil 13/9 | 10/8} 12(b) || Courage Ord. {1 ...... g1/- | +1/ 417 0 
81 |! 13(c) | 24(c) 4%, 2nd Pref. Stk. || 32 | 3 “ Nil 78/9 | 64/- || _S(a) | 1 | Distillers Co. Ord. £1... || 89 11/3 | + 17 0 
463 | 31 | ni | No LMS Gee 23 46} = Nil 95/- | 81/- | 7H} ie | _ Guinness (A) Ord. Stk.£1) ni 82/6 | | fit 0 
ee | aaf || Nil | Nil || 40, Pret Sue. 1903 mi wWi-s\| eee '90/4al BI || 1410) | Gla) | tad Coops Ord. ft ne | 44/6 | 44/- | —64| 4 1 
64 44 | Ni 24(b) 4% Pref. Stk. ......... 77 24 | — Nil 90/44) 81/- 3(a) | 6(b) || Meux’s Ord. £1 a | 73/6x| 73/6 1/3) 416 0 
19) || Nil | Nil | Souther Def, Stic |i! 3 |r| s fe a iented aoe t5(a) | t6(o) Oblonon's a . | 40/- | 3716s) Ga | 316 ot 
I 19 1c) | 3(c) || Do. 5% a —_ Stk mio jam |... | 410 3 Te one 3(a) | 6(b) || | Qhlsson’s Cape ie | ai/- | 78/6s| ~6d 315 0 
24(0) || Do. 5% Pref. Stk...... 74/9 || t5(a) |t10(6) || alker O 41/9 | 409 | G4 
116 107 23(a) Dom. & 214 Nil 85/3 | Vs 5(b) || | Taylor Ww et | 61/6 61/ 
a " ta Ord. Stk. 213) 2! = 1 45/- | 35/1%|| 3(a) | Watney Combe Def. £1 |! gil 
| @ | Nil | Nil | BAe Pace Ora 115 =} Nit Hf 65/-| Su] 80) Sto) | Iron, Coal and Stel, | sae! soe | +1] 4x 
ae > 73 i : ‘Ol | oe 
4h) 238 || Nil Nil |' BA. Wester OraeSe: || 31 7 |—$| Na Ul sel ae SNA” | "RiP || Amal. Anthracite gt. | 40 | 39/84] -7id 3 
27 19 || Nil il | C Argentine Ord. ox 174 | 1 -1 | Ni 6/103} 4/1}'| Ni 3 (b) || Babcock Wilcox £1 ...... | “3/9 | 3/9 | Nil 
= . Nil Nil C. Uruguay Monte V... : a. wie Nil oN aoa ‘Mo Nil |! Barrow _—— (£1) |) 4/3 4 on Ni ‘ 
1 t Nil | Nil 2ix) 82h) ... | 2 8 6ll 7/14! 2/74) il | Nil || Baldwins = iveseeenne || 418 | oe |) git 
sy | sot] n|  n | Cans Nacasortma eas) | Sti sti | 2 wit WH Shia) Steal Na | Nat |! Bowed i Cotsy Ord. fi || 29/481 20/48) ea ma 
27 | 234 || 210 | 210 HS ERIE Nit |] sefs"| 29/9" 1} ay | 5p (0 | Brown (John) Ord. 6/- 6 | 1 | 84) Mt 
2 $ Nil |; Entre Rios oon 22 si Ni Nil ‘il || Brown 7/6 “4 +2/6 ° 
214) 13 || Nil | Do Do. 6% Cum. Pref. Stk|| 22 a Nil 6/- | 3/3.|| Ni il || Consett Iron £1 ......++ | 75/- | 77/6 Nil 
| Nil | Nil ‘0 1 9 % . 6/03) Nil | Ni ee 2J-| =.) Ni 
sat oh | Nil =F eee Rye en .. || 65/- | 65/- = 5's ut aoe ale 5(a) 10) | i on Dae | 18/6 -3d|_N 
a OG ‘a nw | on Paulo 7. a eee | 36/3 36/3 — 510 6 1ere"| 13 4 Nil Guest Keen &c. £1 ..... t Free of Income 2%: 
; altal Rly. Ord. £5...... : Nil = change. " 
ae | ete | NA | NA | Usd Haven onde sact |) 28/8 | 963 ) Paid in New Zealand Currency. _(e) Allowing for rate of ex Derem 
d.  (¢| ent o! 
- vidend.  (b) Final dividend. (¢) Last two yeni) Based on inteset eee, . 
"  YVield worked on redewrotion aperen SNe. b, SONS. 
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= —cont. 
wa) a8) Ni | wit || HadBelds Cte oe 
1/3 | 3/ 10} | Nil Nil Har. & WIE. 6% Cm. Pt. | 
23/74, 19/9 | 24(b) | 14(@) || Horden Collteries £l.. 
24/9 | 19/6 || ¢5(s) | c5(s) || Lambert Bros. 


21/3 18/9 aaa) | 5 (6) | 


20/6 |, 34(6) | 
x5 au || Ste) 


Mr | ile | Nil(c) 
- si Fey My t 
zi ze ed Nil(c) | 
14 c)| Nil(c 
nal 49 | Ni | Ni 
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14/3 | 1046 | 14a) | 14(6) || Ocean Coal & Wilsons | 
Pease and Partners 10/- | 
Powell Duffryn {1 ... 
1}(a) || || Sheepbridge Cl & In fi 
S.Durham f Ord 
Nil(c) | Steel & Iron. B O1 i | 
6(b) || Stanton Ironworks 
|| Staveley Coal, oo~ # ie 
2 (c)) Stewarts & Lloyds {1 . 
Swan, Hunter {1 ....... 


Thomas (Richard) {1 


























: Last two yearly dividends, 
basis. (p) Based 
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Price, | Price, 
June | June 
20, | 27, 
| 1934 | 1934 
13/3 | 12/3 
4/-| 4/3 
20/- | 20/- 
20/- | 20/- 
12/6 | 12/6 
4/9 | 4/3 
19 | 21/3 
21/3 | 21/3 
24/43 23/9 
J- | 11/3 
46/10}) 46/104 
32/6 6 
24/6 | 24/- 
15/- | 16/3 
3/6 | 3/6 





28/3 | 22/- | [Nile t64(c) || 6}% Cm. Tax free Pf.£1 26/6 | 26/3 
19/3 | 10/74) Nil Ni | Thornycroft, John, £1.. |} 12/6 | 11/3 
960} | $403 | Nil | U. States Steel $100 ... || $424 | $403 
My- | 21/3 || +» | United Steel Co. Ord {1 | 21/10) 21/103 
11/98} 8/14) 4(c) Vickers (6/8) .......0000 10/6 
ar ae | Ste) i r ec e3/- | 62/6 
63/6 j - a 1 ea ron | - 
| Textiles 
7J-\ S/- || Sle) | 5(c B. Ctn. Wool Ds 5s. . | 5/- | 5/- 
13/- | 7/9 || Nil || Bleachers {1 ....-.-00+0 8/14} 8/1 
17/3 | 12/6 || Nil Nil || Bradford Dyers (£1) .. 13/1} an 
ee | tae || Nil paceman ot | 1974 107k 
4 co Printers {1 ...... 
a 59/6 || 123(c) 134(c) Coats, J. and P. (£1) ... || 63/9 | 63/1 
sia 42/44 14(a)t 430b)4) Courtaulds £1.......-0000 49/6 | 49/6 
et «| a | Nil | Enelish Vel 6 fei “9 ‘s/o 
13/9 | Ni il || Engli elve c. 
16/14} 10/- || Nil Fine Cotton Spinne 10/73) 10/- 
ef tlo| 3 |Feearre att | 180) 
1 \\ e rea 
raf | 8/9 | Nit it | ae... 7713 aS 
74/6 | 53/9 | H124(0) H0(e)| Patons & Baldwins s fl 57/6 | 62/- 
86/3 | 57/6 | 6(c) Snia Viscosa Lire || 63/9 | 62/6 
42/6 | 32/6 | | 5(0) Whitworthaitchelit | || 32/6 | 33/9 
22/- |16/10}| 4(c Associated Elec. 18/6 | 18/6 
as | mn) Ht British Teoniesea 1). 3/9 n3 
65/44! 56/9 || 5(a) Callenders (£1) .....+.++- 60/-x| 62/6 
zi 22/9 || 64(b) Crompton Parkinson 5/ aes 25/6 
9/44} S/- |) Nil English Electric {1 74) 5/74 
46/6 | 39/9 || 8(c) | 8 General Electric fh) ais — 
io 18) Ao AM ie = OY pape fi 22/6 22/6 
— Cc t 
22/3 | 16/14) 64(c) | 4(0) | Face fl rit 17/6 28 
Ligh Cc. 
$144 sep | Nil | Nil || Brazil Trac.,no par ... || $98 | $8% 
80/- | 73/9 | 6(a) Bournemouth & Poole || 74/4}| 75/- 
22/- | 18/6 | 3(c) ) || British raat eet 18/9 | 18/9 
36/— 34/14 | Sis} Charing Cross Elec 34/6 | 34/- 
37/9 | 34/- || 34(a) City of London fl. 35/- 
43/- | 38/3 | (a) Clyde Valley Elec. 38/9 | 40/- 
Se 55/- || \| County of London | 55/74} 57/6 
a | Be | TE 3 | Fanceshire Eisetric’ fi 36/3 | 37/6 
- a ancashire Electric {1. 3 
50/- | a Metro. Electric {1....... | 51/3 | 52/6 
41/3 | 35/- |) | Midland eon  - 35/74 sae 
ah “CO 1 North Metropolitan £1. || e1/3 | 826 
Be a) Nort’ tropolitan {1. y 
44/6 | 38/3 | B(c Scottish eee eee 38/9 40) 
50/6 145/104 5(a) Yorkshire ena £1... || 46/103) 47/6 
as 
ni i | 24a '| Gas Light & Coke £1... || 27/14] 27/14 
= \! || Imp. Continental Stk... || 209} | 209 
ist | | i) | 240) | Neveconyae Gh | 35 ise 
. Metropolita 
264 | 144 | | Nil | Coble eT Ord Sth. 153 | 154 
25 | | | Widens Ord. Pref.. || 74 7k 
3° 6s PY || Holding |58%Cm-Pref.|| 684 | 68h 
| 326 | 15(b) || Great Northern £10 38 | 37 
33/- 26/9 | | 24(a) || Marconi Marine {1 .. 31/3 | 30/- 
roe | 22 20/9 20 | 28 #5 (cl ass sad ce, £1) 32/6 | 32/6 
50(c AUSHIN, 5[— .esccceeereeeee 101/3 | 100/- 
i 12/10) Nil | Nil | nag Arms {1 14/341 13/6 
4 22/- || 663 S64(b)) 333 334(a) Dennis f= .....cccceeeeee 22/3 | 22/6 
‘| 21/9 | Ni | Ror Motors {1 .....0++ || 32/6 | 32/6 
n/- sae || ant) ant || Guy } Motors (10/-) poe 2/9 2/9 
a4 | 26/3 | 1010 Ha | Levland j gli || Save | s2ve 
15/3 | “1 Nit | Mee gecn nt 13/6 | tae 
a | £0, | 2 | Rolls-Royce fi nace 10g 10sy- 
2i]- 4 over ~ scccceccesee - - 
m0 13 | 1B) | 18) | Standara Siar Cai | 86 | Bae 
fH 5/9 | Nil Cunard £1 .....ccseseeeee i 5/6 
I= | 15/74) Wo) Nil) Furness Withy {1 16/3 
20/3 | 16/6 | Nil | Nil || P. & O. Defd fi . , 
33) 2/0 | Nil \| White Star 64% Pref... || 2/6 "3 
a 14/3 | Nil | auied Sumatra fh es 17/- | 17/- 
2 ie | a Nil | Speer Di eccs cee 24/6 24/6 
4) 274 | sta) | 1010 || Cons. Tea & Lands 76 | “20. | “208 
ie | 12/14, Nil(c) | Nil(c) || Grand Cl. (Ce ond y 17/6 i 
66/10} 9 \ We) i ; '| Jhanze Tea £1..... 
61/- | §1/3 | 24 (a) (b) | Jorehaut Tea fin. i 
25/6 | 16). i ia | Jokai (Assam) {1 58/9| 3x 
gla ite | ay || inet Asiatic 2 “4aiaa| aid 
seit 27). | oe | Malacea Rubber {1 30/74| 30/7 
aie | aig) nile xi i | Batter Trust £1 ..cccc0ee 32/9 | 32/9 
nited Sonne 2/- 3/74; 3/74 
16/84 3/3 } Site 3H(c : | 
36 c) || Anglo-Ecuadorian {1... 13/73} 13/4 
83/1 meal 3° ng || Anglo-Egyptian B f1... 276 276" 
29/74) 23/6 ‘224 (6) || Anglo-Perstan {1 47/6x} 46/3 
15/7§} 9/9 |) Nil | Apex. —_— oe 13/1 ae 
ni a8 | Nil Nil || Brit. Re re a at 
sif3 38/103) a) Burmah Oil {1 ......... | 78/9 
12/64/ 8/21 | Na Kahises Olteits 6) “ |s0/abs 38/9 
14/3 10) | PY a (Mex. #4), a 8/4} 
2343| “194° 4(c) Phair Oi ‘| 11/3 | 10/9x 
zy sib 9 te e) | Shall £0 nese oo | Gat 
33/9 | | "3 a) iF a) | Trani Ord. £1 55 9 Soe 
(a) ~— dividend, (+) Final di am : 
)_Di Dividend for 15 months yield worked om a5} cor vent, 





Prices 
Year 1934 
(Jan. 1 to 

June 27) 
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24/3 1 5(c) 
19/4 4(c) 
9/3 || +5(c) 
18/9 || 3(c) 
18/0 || 5(a) 
26/6 |i 44(a 


8(c) 


eit 5(a) 
22/3 |) 5S(c) | 74(c) 
39/38 1m 29(c)|29 m(c) 


12/3 || Nil 
16/3 || 6(c) 
27/6 || 5(c) 


33/10})| +2(a) 
5 #|i¢20(c) |t20(c) || 
“Is 24) B40) | 


200) 


4 
Hol a trate 124(6) | 


28/3 || 10(a) 


25/74)if 10(c) 


73/9 4(a) 
3(a 


11/73'] 7(c) 
9/6: 3(c) 
92/6 || 74(b) 
5/103'| Nil 
69/3 | 5(a 
8/9§;| 4(a) 
37/- || 3(c) 
1/- || 24(a) 


27/104 
28/3 4 
62/- |} 10 


78/7%|| 15(c) 
6} }}1/8(a) |2/10(5), 
9(b) | 4(a) 
148/9 || 10(a) 
2/8%}| 24(a) | 
6(a) | 9(b 


17/14 aie 
17/74|] Nil(c 
33/64||  7(c) 
15/1 |\t6$(a) 
19/34} 6(c) 
11/5 Nil 
56/- || 24(a) 
36/- || 10(c) 
7/9 Nil 
80/3 |} 13(b) 
79/9 || 73(a) 
90/- |} 14(6) 
39/6 || 8(c) 
41/104}] 33 (0) 
29 ae 
14/104 ay 
90/- }/174(c) 
53/- |} 74(d) 
30/- 3(a) 
91/9 || 50(b) 


31/53} 17/9 || Nil 


28/6 || 40(b) 


( ) | 
| 2/4 $24(c) T3200) | 


= Nil 


22 174 }1¢74(c) ta 
81/104 61/104 114(0) 33(a 


"Oh rae 
Nil 


12/9 |} Nil 
24/6 |\16}(c) 164te) 
19/- |) 25(b)| 25(a) | 
15/- || Nil(a) 24(6) | 
7/6 — 
13/- 
3 Nil 
17 Nil 
24/74|| Nil 
14/3 || Nil 
32/9 |} 10(c 
544 ||482(c) 
15/- || Nil 
16/9 5(c) 


97/6 || 16(a) 
52/- || Nil(c) 
27/- | 5(c) |124(c) | 


Name 


ilt-edged............ 
Id Mining, ‘*C’’... 


(s) Cash bonus from capi 
on a dividend of 15 per cent. 





Last two | 
Half-yearly | 
ivid 





ceaiiinial 
1 QS | 














| Boor 


| Carlton Hotel £1 
| Carreras ‘“* A" Ord. £1.. 
Chinese Eng’g. £1 
| Crittall Manuftg. £1 . 
ie) || |; DeHavilland Aircraft. fl 
| Dunlop £1 ..cccececeveeee 
i Elec, & Musical Ind. £1 | 
Ever Ready Co. 5/- 
|| Fairey Aviation 10/- 





) || Chemical 
Imperial Smeltg. Or. 
Imperial Tobacco {1 . 

| International Holdings. 

Inter, Nickel of oy 

|, International Tea = 


11/9 || Nil(c) | Nil(c) || 
it t64(a) T3400), 
$20 10. nfl 10 at 

27/6 |, 12(a) 
34 


| Do.209 


104/9 zak zak 





33 00 
x 
o 
2 








> 
~— 














9/9-10/3 
> |18/74-19/74 
20, Lee 


37/--38/- | +3d 


19/6-20/3 | +3d 
20/6-21/3 | —3d 
18/3-18/9x| ... 
71/6-77/-x 


Name of Security 


Miscellaneous 
| Aerated Bread {£1 
Allied Newspapers {1.. 
Amal. Dental Def. £1... 
Amal. Metal. {1 ........ 
Amal. Press (10/-) 
84(b) || Army and Navy 10/-... 
| Assocd.Newsprs. Df. 5/- 
Assoc. P. Cement £1 
—— (John) £1 
arry & Staines Lino... 
's Pure Drug fm. 
Borax Deferred 
Bovril Deferred 1 
| British Aluminium £1.. 
|| British Match £1 
Brit.-Amer. Tobacco £1.. 


| British Oxygen {1 


Finlay (James) & 


ki A 1 
| Gallaher Ltd, Ord. £1... 
|| Gaumont-Brit. (10/-)... 
Goodlass Wall & Co. 
| Harrisons & Cros.Def.(£1 || 123/9 

Harrods (B.A.) 15/- Ord. 
b) || Harrods £1 .......sceseeee 
|, Home&Col. Stores 4|-. | 
Imperial Airways {1.. 


I hemieal f Def £1. 


Lever [7% Cum. 
Bros. 


of Germany § 64% Bas. 
eckitt & Sons Ord. £1 
Salt Union £1..........00. 
Sangers Ord, 5/-.......+6 


Savoy Hotel {1 .. 
Schweppes Def. £ 


ga £1.. 
|| Smthfld. & Arg. Meat £1! 
Spillers Ord. £1 ......... 
Do. Deferred {1.. 
|| Swed. Match, B. (kr. 100)' 
6(a) || Tate and Lyie f1......... 
74(b) || Tilling, Thos., £1.. 
Tobacco Secrts. Ord. ai 
8(c) || Tube Investments £1... 
24(a) || Turner & Newall £1 
|| Unilever £1.........ssce0ee 


|| United Dairies £1 


United Molasses 6/8 1 
'| Utd.Tob. (South) Ord. i 

|| Wallpaper Mfrs. Def. 
Wiggins, Teape Ord. 
'| Woolworth(F.W.) Or. | 


es 
Anglo-Am. of S.A. 10/- 
Ashanti Goldfields (4/-) 
Burma Corp. (Rs. 1 
Bwana M' Kubwa, 5/- - fp. 
— Mining £8 
Cons. Glds. of S. Af. {£1 
|! Cons.MinesSelection10/-| 


Crown Mines 10/- 


De Beers Def. £24 


|| Geduld fl aula 


|| Johan. Cons. £1......... 
|| Lake View and Star 4/- 
\| London Tin 10]/- .....++6 
Malayan Tin 5/- ........ 
Modder B 5/— .......0+06 
Mount Lyell £1 ......... 
|| Pahang Consolid 5/-... 
Rhodsn. Anglo-Am. 10/- 
|| Rhokana Corp. £1 


|| Roan Antelope Cpr. 5/- 
S. Francisco of Mex. 10/- 
Siamese Tin 5/-......... | 


|| Springs Mines £1 


Tanganyika {1 .....000 


Tronoh Mines 5, 


26/3 
3 


secccee 


socevecce 


Def. (10/-) 





8%Cm“A’ Pe £1) 
4Cm.Pf.Ord.(£1) 
| London re He dnestas 
—— (J.) £1 ..cccccccsee 
anbre and oo £1.. 
| Marks and Spencer fi. | 
Maypole Dairy 2/- 
Pinchin Johnson 10/-... 
: {of Germany 7% Gld. 


2. 











Price, 
June | June 
20, 
1934 


11/3 
7/6 


71/10 


9/9 
33/9 
35/6 

8/9 
12/6 

6% 
$1 
$26 
32/3 
30/- 
31/- 
68/- 
92/6 

St x 

53/ 


53/9 
2G, aise 
2/10} 2/104 





10/6 


31/- 
43/6 
12/74 
4/- 
1 
80/- 
25/- 
1 


Union Cosp.{35 af8 ty. pd.) 178 
61/3 


|| Wiluna 


Zinc caved 10/-... 


Compared 
with 
June 20, 
1934 





Do., 





ital accretions. 
worked on a 12} per cent, basis, 


Third British 


28/14| 27/6 
FIXED AND OTHER TRUSTS 
Latest prices, as supplied by the managers :— 


Name 


20/6-21/6 +3d Gold Prod., dep..... 
20/--21/- one 2nd Series 


Gp. Unit Certs., av. |20/1}-21/14 
Inves. Gas & Elec.. | 
Investors General 
National, “ mT sada 
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(Continued from page 1449) 


of 2s. 9d. per cubic yard. Pumping and excavator plant is 
estimated to cost £60,555. The directors estimate net profits, 
on basis of 1,000,000 cubic yards treated and net recovery of 
Is. per yard at £50,000 with gold at 85s. per ounce, and at 
£80,000 with gold at 137s. per ounce. Allottees will receive 
option, up to June 30, 1935, to take up one ordinary share 
at par for every five allotted. 


San Nicolas Gold Mines, Ltd.—Issue of 360,000 shares of 
5s. each at par. The company has been formed to acquire 
and work an area of 650 acres adjoining the Frontino property 
in Colombia. Earlier operations have been concentrated on 
the outcrop and drainage adit, and no attempt has been made 
to open up the lode below water level. The Frontino Company 
has contracted to supply electric power and technical super- 
vision. Exchange restrictions on net earnings will not operate 
until they exceed 40 per cent. of sales proceeds, and funds 
required by the company in Colombia will be provided from 
balances held by Frontino Gold Mines. Estimated annual 
profits with plant unit milling 1,000 tons per month is £7,400 
with gold at 85s. per ounce and {27,600 at 35s. per ounce. 
The purchase consideration is £50,000 payable as to £20,000 
in cash, and as to £30,000 by allotment of 120,000 shares of 
5s. each. 


Thistle-Etna Gold Mines, Ltd.—Issue of 346,000 shares of 
5s. each at par. The company has been formed to acquire 
409 mining claims in Southern Rhodesia, three of which were 
mined up to 1916, divided into four groups known as Thistle, 
Etna, Tssessebe and Tssessebe E. Extension. The purchase 
consideration is £21,645, payable as to £7,145 in cash and 
£14,500 by allotment of 58,000 shares. It is estimated that 
working narrower widths would increase average grade of ore 
to 7 dwts. per ton. A development programme entailing three 
new incline shafts is estimated to take 12 to 15 months, at a 
cost of £60,000 on the basis of 40,000 tons of ore per annum. 
On this basis, with working costs at 21s. 6d. per ton and ex- 
traction of 7 dwts. per ton, operating profits, subject to 
royalty, taxation and London expenses, are computed at 
£27,000 with gold at 100s. per ounce, £41,000 at 120s. per 
ounce, and £52,000 at 136s. per ounce. The underwriters 
receive commission of 4 per cent., overriding commission of 
1 per cent., £6,675 for services, and option to June 30, 1936, 
on 76,000 shares at par. 


BY OFFER FOR SALE 


Great Western Gold Mining Company, Ltd.—Offer for sale of 
190,000 shares of 5s. each at 7s. per share. The company was 
incorporated in South Africa in October, 1933, and has acquired 
surface and mineral rights and plant on two farms and option 
to lease a further farm of 700 morgen. The properties represent 
1944 claims, and were purchased for £69,600 in cash. A 
geologist’s report indicates ore reserves of 5,000,000 tons, with 
a gold content of 7 dwt., valued at £10,937,500, with gold at 
125s. per ounce. Working costs are estimated not to exceed 
15s. per ton, subject to essential excess development programme 
and prospecting. United Colonial Syndicate has acquired the 
shares now offered, as to 140,000 shares at 5s. each and as to 
50,000 at 6s. each, and may apply for 50,000 shares at 7s. each 
up to September 30, 1934. 


BY STOCK EXCHANGE INTRODUCTION 


Telephone and General Trust, Ltd.—Issued capital, 550,000 
7 per cent. cumulative preference shares, 670,000 ordinary 
shares, and 100,000 “‘ A” ordinary shares, all of £1 each, fully 
paid. The company was incorporated in June, 1926, to 
undertake investment trust business, with particular interest 
in telephone and communications companies. The capital 
has been reorganised by resolutions of June 21, 1934, as set out 
above. The ‘“‘ A” ordinary shares rank for dividend after 
payment of 7 per cent. on the ordinary shares, and pari passu 
after each class has received 7 per cent. Profits for years to 
December 3lst have been: 1931, £84,548; 1932, £95,873; 
1933, £98,235. Investments and interests in subsidiary 
companies at book value amounted to £1,400,971 at the 
last date. 


ISSUES TO SHAREHOLDERS ONLY 


Durban Roodepoort Deep.—Shareholders in Durban Roode- 
poort Deep, Ltd., and New Steyn Estate Gold Mines, Ltd. 
(in liquidation) have received circulars offering them shares 
in the first-mentioned company, on the terms of the agreement 
recently made between the two companies. The offer is made 
to shareholders on the books on June 16th. The last day for 
acceptances is July 10th. 


London Labourers’ Dwellings.—The directors have decided to 


offer to shareholders 15,000 shares of £1 each at 21s. per share, 
in the proportion of one share for every ten shares held. In 
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June 30, 1934 


the event of the directors deciding to declare an interim 
dividend in September next, the shares now offered yij 
rank for the full amount. 


FIXED TRUSTS 
British General Fixed Trust Certificates, Series ‘‘4»_ 
The trust, which will have a life not exceeding 20 years, will be 
composed of holdings in 23 companies producing or market 
commodities. Provision is made for substitution of ten 
alternative securities, and further additions may be effected oq 
the written assent of 75 per cent. majority of certificate holders, 
Sub units will be priced on market value plus charges, and g 
service charge of approximately 5 per cent. At the Opening 
price of 19s. 9d. the gross yield is £4 12s. 9d. 


Trust of Insurance Shares.—The trust has a permitted range 
of investments in 31 insurance companies, the initial portfolio 
consisting of fully-paid holdings in seven companies, and partly. 
paid holdings in eight companies, together with a holding of 
3 per cent. Funding Loan to meet uncalled liabilities. Invest. 
ment in any company is limited to 10 per cent. of the Trusty’ 
assets, and 5 per cent. of the issued capital. The portfolio ig 
divided into 20,000 units, which will be priced on market value 
and charges, initial service charge of 5 per cent. and annual 
charge of one-eighth of 1 per cent. on the average value of the 
investments. 


CONVERSIONS AND REPAYMENTS 


Allsopp Brewery Investments, Ltd.—Notice of redemption 
on January 1, 1935, of the outstanding £895,238 6 per cent. 
mortgage debenture stock has been given. Holders of the 
6 per cent. stock are to be given the right of converting their 
holdings into new 4 per cent. stock, to be issued at 99} per 
cent., guaranteed as to principal and service by Ind Coope and 
Allsopp, Ltd. Holders who exercise this right will receive 
an immediate cash payment of £4 8s. 9d. per cent., made up of 
the premium on redemption, discount on the new issue price 
and accrued interest. 

Bank of San Paulo.—Tenders are invited for redemption 
of Six per Cent. Guaranteed Sterling Mortgage bonds Series 
A, B and C, and must be lodged not later than noon on 
July 11th, at 11, Old Broad Street, E.C.2. The tenders will 
be opened in London on that date and the result will be 
notified as soon as possible thereafter. The bank will reject 
tenders at prices which are not in general conformity with 
the ruling market prices of other comparable Brazilian 
securities affected by the debt plan. 

Bournemouth and Poole Electricity Supply.—This company 
is to redeem the outstanding £187,500 of 43 per cent. debenture 
stock at 107 and is to issue £400,000 of 34 per cent. debenture 
stock at 99 to finance repayment and further development. 
Holders of the existing issue may convert into the new stock 
on a par basis and additional cash payment of £8, representing 
redemption premium and {1 discount at which the issue will 
be made. 


Carlton Main Colliery Company.—Notices will shortly be 
issued concerning the redemption of the 6 per cent. debentures, 
of which £810,900 are at present outstanding. They will be 
replaced by an issue of 4} per cent. debentures at 102} per 
cent. The issue will not be underwritten. Conversion will 
effect economies of around £12,000 per annum. 


English and Dutch Meat.—Repayment is now being made to 
holders of £620,000 of 8 per cent. debentures of English and 
Dutch Meat Company at the rate of £55 per £100 of stock. 


Spiers and Pond.—The board has put forward a scheme to 
reduce, as from June 30th next, interest on the debenture stock 
from 5 per cent. to 44 per cent. per annum and to make 
immediate cash payment of £3. A new sinking fund, to begia 
at December 1, 1936, will be cumulative and equal to } per 
cent. per annum on the £370,441 stock outstanding. The 
company is seeking power to issue £15,979 of unissued s 
and an additional £113,580, bringing the total issue up to 
£500,000. Any stock not previously redeemed will be repaid 
at 103 per cent. on December 31, 1976. The specific security 
is to be increased by the addition of certain freehold pro 
perties, which are now only covered by the floating charge. 


Victory Bonds.—6,950 Victory Bonds totalling £2,981,000 
(Bank of England issue) were drawn on June 18th for repay” 
ment at par on September 1, 1934; also 6,660 Bonds (Post 
Office issue) totalling £131,400. 


BY TENDER 
Dumbarton County Council.—The Union Bank of Scotland 
is authorised by the Dumbarton County Council to invite 
tenders for the whole or part of £100,000 Dumbarton County 
Council bills in denominations of £5,000 each. The bills = 
be issued on Saturday and will mature on December 3 
next. The price percentage will be an even multiple of one 


penny. 
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FORTHCOMING ISSUES 


foternational Tea Company’s Stores.—At the conclusion of 
the general meeting shareholders will be asked to approve 
Is to increase the capital to £3,650,000, by the creation 

of 700,000 additional ordinary 5s. shares, and to authorise 
the offer of 549,752 shares for subscription at 20s. per share, 
to ordinary shareholders registered on July 6, in the propor- 
tion of one new for every ten shares so held, fractions being 
ignored. Employees of the company will be offered 150,000 
new shares at the same price, and no permission to deal in 


these on the Stock Exchange will be 


applied for until after 


the expiration of three years from the date of issue. 


Kentan Gold Areas, Ltd.—The subscription list will open on 
July 3rd for an issue at par of 2,000,000 shares of 10s. each. 


a eI 


CALLS DUE JULY 2 TO JULY 7, 1934 
The grand total of calls falling due in June, 1934, is (54,146,525 














which compares with /9,822,197 which fell due in June, 1933. 
The following calls fall due from July 2, 1934, to July 7, 1934, 
inclusive :-— 
; Amount When Making 
ancant of Company of Call | payable | Paid 
Stock | Baldwins, Ltd. (£1,150,000 5% “A” 
Deb. Stock, at £101$%) ...........0005 £713% July 2 All 
Stock | Bournemouth and Poole Electricity. 
one 34% Red. Deb. Stock, at £59 July 6 
i caipanadshasabievokinnenimeccons u 5% 
fl Capital'and Provincial Property Trust, m — 
td. (£250,000 shares, at par) ...... 10/- p.s. July 3 All 
Stock | Do, do. (£355,000 44% Mort. Deb., 
aii eltiiatdectadbinanadimnsiniinin £50% July 3 All 
Stock | Cobbold and Company, Ltd. (£455,785 
44% Deb. Stock, at £103%) ......... £50% July 2 All 
Stock Orie Rel ae oe Bd. (£250,000 
. Stock, 1954-59, at £101% 359 uly 2 61% 
at |\eake lon Bee) | om 
(£150,000,000 Stock, at £98%) ...... £20% July 2 All 
Stock | Fylde Water Board. (£250,000 33% 
Stock, ato at £96%, less a com- 
mission of 1 per cent.) ............0.s000 519 uly 2 All 
2J- i nee Castenieation, Ltd. : * ; [ 
,000, inary Shares, at par 1/- p.s. uly 2 All 
fl Metal Traders, Ltd. (Offer of 103.946 . = 
Shares to Shareholders registered 
June 13th, at a premium of 20/— per 
share, in the proportion of one share 
= a — — held.) (Ex 20 jul 
AGRES, JUNE Sb.) ...ccccccccsccccccccccce — uly 3 All 
fl — ae —— (100,000 5% re ; 
erence at par §/- uly 2 15/=- p.s. 
Stock | Somerset County Council Shoq' Red. woe y me 
ae (Issue of £690,000, 
STII Snkiicainiiichendneshdinaiahatneesine 59 uly 3 559 
{1 | United Steel, Ltd. "(4,500,000 Shares, —_ | _ 
PEED cbitsceiussonisiscteatisembenacinace 10/- p.s. July 4 All 
ED 


LONDON NEW ISSUE PRICES 


























. Issue | Amt. ice, rice, 
Stock or Share price | paid | June 20, 1934 | June 27, 1934 
Alicoombe Estates 5% Deb. .... 100 | 50 -4 pm 
Allied Brick and Tile (5/-) ................ 5/- |Fypd| 6/4}-6/73 pies 
Do. do, 6% Pref. ........08 20/- |Fypd|  18/3-19/9 17/9-18/3 
Argentine 43% oo. ccescssecercccccnee, 93 as 91-91 903-914 
Badin 3 1954-5O.........ccccccessees 97 |Fypd| #-l% pm 97 1§-97% 
feldains 5% A Deb..........csessecssssceee 1013 | 30 14-14 pm 14-1§ pm. 
Pure Drug New Ord. 5/- .......... 15/- | Fy pd| 28/—28/6pm 27/6-28/- pm 
Bowater's Paper New 43% Deb. ....... 100 50 oe 14-2} pm 
British Aluminium F acevuiasadascsbanis 27/6 | 11/6 ts 740-4 d dis 
De, do. 6% Cum. Pref 24/6 | 10/- oan 14d dis—14dpm 
Coane’ 330; ings 470 DED. soeeesreeees 99 | 30 we a-i pm 
boy 19SA-B4 0... eeeeseeseseeeee 964 | 31 4 dis-par par-} pm 
Central Mining IE, irionsonsinanenis 22/6 | 12/6 | 1/—1/3pm | 10}d.-1/1} pm 
Commonwealth Mining 5)...” 5/- | Fy 6/—6/3 6/—6/3 
Cennaugh t Estates 64% Cum, Pref 20/- | Fy 22/6-23/- /8-23]— 
one do, 5% Debs. ............ 100 | Fy 1033-1044 1033-1043 
y of London 4%, Cum. Pref. £1 21/- | 3/- | par-3d pm par-3d pm 
Pomme jinsurance £1 (5/- paid) «..... ane 44/3-45/3 44/—45/- 
oie 4 Peete eecarssicasase ~ Fy anit 16/—16/4} 
a (John) —, Oe : - ry 1014 ite. hs 
. o. ” Pref. | 21/- E = 1/13-1/44 pm 
Grosvenor Caterers (Glasgow) Ord. 5/- af Fypa|  5/14-5/6 "Suge 
Heath (6. 11) 8° 5% Deb. | 100 |Fypd}] 984-99 983-99} 
pe #) Ord Dvibbasbacgiysecns s acas a Fy Pd Sa 14-2 
b Ti cceccicsvssseonesuse - —24/- —23]~ 
Jer Brothers 64% Pref. ....ssscsssss oe LEY PeY otie2isiog | 21/74-22/18 
De and Sons Ord. 1/- ............. par | Fy 1/3-1/44 1/3—1/43 
Liverpool 30° qc, 04% Pref. £1 ...... par | 10/— | 4$d-10}d pm | 4}d-9d pm 
Mansion Valbiy ot 4 vosssseecssereccones 964] GI] Ih-1% dis | 1h-1% dis 
Mersey Docks 45 New Ord. {1...... a6 15/- | 29 se ~ pm | 29/3-30/3 pm 
o I saebninacanbeinisiebienan m 
Meal Jaders NEO LB anes cssseneccoseee f2 10/44-10)103pm it pin 
New Londen Distt ticscaenens 101 66 1} pm 4-14 pm 
Powell Dufiryn ~1k pm 983-994 
South Bankey 15-24 pm 13-24 pm 
Somerset 34°, 2/9-3/- 2/9-3/- 
Southern Cross #-# pm #-# pm 
SA e713 | "6/6-7/- 
S. Rhodesia ee 3/3-3/9 
Rodi : PRS 
Stockport 3} ‘ais 13-13 pm 
Ah dis i dis 
3¢-3§ pm -3§ pm 
a 37/3-38/3 
3d-6d pm par-3d pm 
eoee unt dis of dis 
a 11/10$-12/4 
22/6-23/6 /3-23/- 
39/—40/~ 38/3-39, 
24/9-25/3 24/9-25/3 
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The company has been formed to take over the gold interests 
in East Africa owned by Tanganyika Concessions, Ltd., the 
Zambesi Exploring Company, Ltd., and Rhodesia-Katanga 
Company, Ltd., and preferential consideration will be given 
to applications from the shareholders of those companies. 


Powell Duffryn Steam Coal Company.—Subject to the con- 
sent of shareholders, underwriting arrangements have been 
completed for the issue of 1,000,000 5 per cent. preferred 
ordinary shares of {1 at 20s. 9d. per share. Prospectuses 
will be posted on July 4th. The issue will be advertised on 
July 5th, and lists open on July 6th. Preferential allotment 
will be given to shareholders. The immediate objective is 
the repayment of the £800,000 5} per cent. first mortgage 
debenture stock of the Great Western Colliery Company, 
which is guaranteed unconditionally by Powell Duffryn, and 
which will be called for redemption at 102} per cent. 


Stanton Ironworks Company.—The directors announce that 
they contemplate asking shareholders to assent to the issue 
of all or part of the unissued capital in the form of 6 per cent. 
cumulative preference shares at a premium. A _ further 
announcement will be made by the chairman at the meeting 
to be held at Derby on July 2nd. 


British Ropes, Ltd.— Higginson and Company announce that 
underwriting arrangements have been completed in connection 
with an issue of £850,000 4} per cent. first mortgage debenture 
stock at 99. Holders of the existing £744,775 6 per cent. 
debenture stock, which falls due for repayment on November 
5, 1935, will be given the right to exchange into the new issue 
or to accept repayment on July 24, 1934. The offer will be 
confined to holders of the company’s debenture stock and 
preference and ordinary shares, to whom prospectuses were 
posted on June 29th. A scheme for the reorganisation of the 
company’s share capital was also posted on June 29th to 
shareholders. 


Criterion Restaurants.—An extraordinary general meeting 
of Criterion Restaurants, Ltd., held June 28th, unanimously 
approved a resolution authorising the directors to borrow 
£400,000 on debentures, of which £300,000 is to be used in 
repaying the outstanding 7 per cent. debentures and a mortgage 
of £200,000. 


Trust Houses, Ltd.—Underwriting has been arranged for 
an issue of £650,000 3} [per cent. debenture stock of Trust 
Houses, Ltd., which Lazard Brothers and Company, Ltd., 
will offer at the beginning of next week. 


RESULTS OF ISSUES 


Alicoombe Estates.—Investment Registry, Ltd., announces 
that letters of allotment and regret in connection with the 
issue at par of £110,000 5 per cent. first mortgage debenture 
stock for Alicoombe Estates, Ltd., have been posted. The 
list was closed 9.20 a.m. on June 22nd. Owing to heavy 
over-subscription, applications have been considerably reduced, 
the general basis of allotment being as follows; applications 
up to £400 stock received allotment in full; all larger appli- 
cations were considerably scaled down, those for over £1,500 
stock receiving about 20 per cent. of the amount applied for. 


Great Western Gold Mining.—The list for the offer for sale 


of shares of 5s. each in the Great Western Gold Mining Com- 
pany was closed at 10 a.m. June 27th. 

Lower Ancobra Gold.—The list for the issue at par of ordinary 
shares of 2s. of Lower Ancobra (Gold Coast) Areas was closed 
at 9.30 a.m., June 26th. 

San Nicolas Gold Mines.—The lists for the issue of shares of 
5s. each in San Nicolas Gold Mines were closed at 9.35 a.m. 
June 27th, owing to over-subscription. 

Thistle Etna Gold Mines.—Lists for the Issue by Thistle 
Etna Gold Mines closed at 9.10 a.m. June 28, the issue having 
been oversubscribed. 





OIL OUTPUTS 


ANGLO-PERSIAN OIL ComMPANY, Ltp.—Production in Persia for 
the month of May amounted to 664,000 tons, making a total of 
3,081,000 tons for the first five months of 1934. 


THE BRITISH BURMAH PETROLEUM Company, LTD.—A cablegram 
has been received from Burma reporting the production of crude 
oil for the month of May as 27,186 barrels. 


FREEHOLDS. 63% & 8% 


63%. Exc. shop premises in multiple position let on lease 
at low rent of £300 p.a. (less than rental value) for 
sale at £4,500. A very solid return. 

Modern block of shops in inner London ; all let. 
Net income {679 p.a. Price £8,500. No inflated rents. 


WAY & WALLER 


7 Hanover Square, W.l1 . . . ~. Mayfair 8022 (10 lines), 





8 %. 
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BLEACHERS’ 


ASSOCIATION LIMITED 


WORLD CONDITIONS STILL AGAINST PROFITABLE TRADING 
NEED FOR PRICE EQUILIBRIUM 

MEASURES TO COUNTER “UNFAIR” JAPANESE COMPETITION 
SIR ALAN J. SYKES’ REVIEW 


The Annual General Meeting of Bleachers’ Association, Limited, 
was held, on the 27th instant, in Manchester, Sir Alan J. Sykes, 
Bart., the Chairman, presiding. 

In moving the adoption of the report and accounts the Chair- 
man said :— 

Ladies and Gentlemen,—As the Balance-sheet and the Report 
of the Directors have been circulated, I will ask your permission 
to take them as read. 

Before dealing with the accounts, I should like to express my 
regret, and that of my colleagues, in the death of one of our 
Directors, Mr John A, McHaffie, of Neilston. Mr McHaffie was 
one of the original Directors of the Association, and for many 
years he managed our lace curtain business in Scotland. Although 
he retired from active work some years ago, he remained upon 
our Board and retained his interest in the welfare of the Associa- 
tion to the end. 

Apart from the decline in profit, the balance-sheet shows no 
important variation in comparison with that which was presented 
at the last annual meeting, but there are one or two alterations 
in the figures which you would probably like me to explain. 


BALANCE-SHEET CHANGES 


On the assets side of the balance-sheet you will notice that the 
item land, buildings, etc., is lower this year by about £215,000. 
A part of the reduction is due to the fact that expenditure upon 
capital account has been less than the amount provided for depre- 
ciation, and the balance is accounted for by changes which have 
been made in the operation of our various plants. 

In 1932, and again last year, I referred to the adjustments 
which had been made in our capital accounts in respect to the 
value of those of our works which had been closed. This year we 
have completed these adjustments and the capital values of all 
works which have been definitely closed have been written down 
to a figure corresponding to the valuation of the closed works 
by Messrs Rushton, Son, and Kenyon. To cover these adjustments 
we have supplemented the provisions already made by a transfer 
of a sum of {100,000 from the General Reserve Fund. This is 
the item which is mentioned as a deduction from the value of our 
fixed assets and which appears on the other side of the balance- 
sheet as a transfer to Capital Reserve Account. 

The amount shown in the balance-sheet under the heading of 
shares in subsidiary companies shows a slight increase as a result 
of the adjustments consequent upon the transfer of business from 
the closed works to other branches. 


REDUCTION IN ADVANCES 


Advances to subsidiary companies, which in effect correspond 
to the working capital of our branches, are {93,000 less by reason 
of the further reduction which has taken place in the volume of 
our trade. 

Our investments show a small increase as a result of changes in 
the securities which we hold, and the balance of cash with bankers 
is also higher. 

On the liabilities side of the balance-sheet there has been a 
reduction of nearly {10,000 in the amount of our Loan Account 
and of {22,000 in the balance of trade creditors and provisional 
accounts, whilst the General Reserve Fund has been reduced by 
the transfer of £100,000, to which I have already referred. 

The only other change, apart from the Profit and Loss Account, 
is a reduction in the Superannuation Fund of about £30,000, which 
is accounted for by the allowances paid during the financial year. 

The Investments Contingency Fund remains at the same figure 
as last year—{57,357—an amount which, having regard to the 
character of our investments, is more than sufficient to cover the 
risk of depreciation. 


PROFIT AND LOSS ACCOUNT 


The Profit and Loss Account shows a trading profit of £228,672, 
which includes a sum of £30,000 transferred from the Tax Reserve 
Account, where the provision which we have made in the past is 


in excess of any liability which we may be called upon to meet, 
A sum of £16,734 is available from the profit on the sale of inveg. 
ments and this, with £617 derived from transfer fees, brings the 
total to £246,023. 

Directors’ fees at £2,349 are the same as before, but this year 
we have been able to reduce the charge for depreciation by 
£35,000—to a figure of {140,000—by reason of the decrease in 
the number of our operating works and the provision which we 
have made for dealing with the capital values of those which have 
been closed. 

Debenture interest requires {101,250 and there remains 4 
balance at the credit of the Profit and Loss Account of £2,424. 

The amount brought forward from the previous year’s accounts 
was {183,360, and this gives us a total available balance of 
£185,784. 

We paid six months’ dividend on the Preference stock in August, 
of which one-half represented an interim payment in respect of 
the three months ended June 30, 1933, but, in view of the con 
tinued fall in output and the decline in profits, your Directors felt 
that it would be unwise to make the usual interim payment io 
February this year. 

The final accounts show that they were justified in this cours, 
as the profit available from the year’s working has been little mor 
than sufficient to meet the payment of debenture interest. 

I may, perhaps, remind you that for three years preceding that 
with which I am now dealing it has been necessary for us to draw 
upon our reserves in order to pay the full dividend on ow 
Preference stock and, throughout the past four years, the drain 
upon our reserves has been substantial. In the opinion of th 
Board it would be unwise to weaken the Association's financial 
position by a further depletion of our resources. 

The small balance of profit remaining has been added to the 
amount brought in from last year, and your Directors recommen 
that the balance, after deducting the interim dividend paid 

the Preference stock, should be carried forward to the next year's 
accounts. 


PROFIT DECLINE ANALYSED 


A survey of the causes of the unsatisfactory trading results 
the past year would entail a great deal of repetition of the speech 
which I made at our last annual meeting. 

Then I dealt fully with the reasons for the decline in our profit 
lower prices for bleaching, which had brought us no increase B 
business; diminished purchasing power in foreign markets 48% 
result of the decline in commodity prices, and especially the 
disequilibrium caused by the relatively greater decline in th 
prices of primary products; restrictions on international trade; 
increased competition both at home and abroad—all these factos 
have operated with undiminished and, in some cases, with i 
creased force during the past year. 

I do not intend to take up your time by going over that ground 
again, but, of the contributory causes which I have mention 
two at least call for further comment. I refer to the senow 
decline in purchasing power in world markets and to the incre 
ing severity of Japanese competition. 


WORLD TRADE CONTRACTION 


In a recent survey of international trade published by the 
League of Nations, it was shown that between 1929 and 1933 
volume of world trade declined by about 30 per cent. and its 
by approximately 65 per cent. These figures showed @ continue 
tion of the contraction which had persisted to the end of 193% 
and the position during that year was portrayed by the writer 
the survey in these words: — hans 

‘*Seven-tenths of the goods traded in 1929, changing 

at rather more than half the prices current in 1929 ea 

total value of world trade in 1932 less than 40 per cent. 0 

value in 1929.’’ 

The comparison with 1929 is relevant, as 1929-30 Ws . - 
financial year in respect of which we were able to pay 4 
on our Ordinary stock. 
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It is not surprising that a decline of more than 60 per cent. in 


the value of world trade (of which five-sixths can be attributed 


to the fall in prices) should be reflected in a reduced demand for 
British cotton goods, especially when it is remembered that the 
fall in prices has been much more severe in agricultural and raw 
materials, the producers of which are the principal buyers of our 
cotton manufactures. 

This, then, is the main cause of the decline in our exports of 
bleached cotton piece goods—from 1,295 million square yards in 
1929 to 654 million square yards in 1933—a decline of 49.5 per 
gat. The import returns of our foreign markets tell the same 

In the ten principal markets where such statistics are 
yvailable the imports of bleached cotton piece goods from all 
sources fell by nearly 4o per cent. between 1929 and 1933. 


PRICE FALL SYMPTOMATIC 


The remedy for our difficulty is much less obvious than the 
cause, and although I have referred to the disequilibrium in 
prices as the principal factor accounting for the reduced demand 
for our products, it must be remembered that prices themselves 
are more of the nature of symptoms than causes. In other words, 
the origin of the difficulty lies deeper, and the very nature of the 
activities with which we are concerned makes the restoration of 
equilibrium most difficult. 

In agriculture the tendency in face of falling prices is to increase 
production in order to maintain the total value of the output, and 
this tendency must persist whilst there are obligations to meet 
rent, mortgage interest, and other fixed charges. The effect is to 
depress prices still further and to accumulate stocks, the magnitude 
of which creates an almost insuperable obstacle to any organised 
efforts to restore prices to a profitable level. 

In manufacturing industry, on the other hand, the tendency in 
face of a declining demand is to restrict production in order to 
maintain prices—an effort frequently fortified by the creation of 
cartels or quota systems, designed to ensure an equitable distri- 
bution of a reduced volume of trade amongst the maximum number 
of producers. 

In both cases the steps taken, and justifiably taken, in the en- 
deavour to retain a margin of profit, are directly contributing to 
the disequilibrium in the prices of agricultura] products and manu- 
factured materials which itself is the main obstacle to the fullest 
employment of our resources. 

I cannot undertake to say how that obstacle is to be removed, 
but of one thing we may be sure, that until the problem is solved 
we shall not experience anything like a full demand for the pro- 
duct of our particular trade. 


MORE TRADE LOST TO JAPAN 


Apart from the decline in consumption in foreign markets we 
have lost trade in competition with Japan. Competition based on 
tficiency, or even on low labour costs, we should be prepared 
to face, for it is within our power to take steps that should go far 
to meet it, but we have no means to deal with that form of 
competition, rightly described as ‘‘ unfair,’’ which is based upon 
deliberate currency depreciation. If I may quote from my speech 
to you last year: ‘* This is not trading—it is economic war. And 
t can only be countered by specially contrived measures which 
the people of this country have the right to expect the Govern- 
ment to take.’ I am glad that this ycar we are in a position 
to say that those steps have been taken, although it is a matter 
for regret that action has been so long delayed. 

_ There have been two or three incidents of more than passing 
lmportance and interest which have taken place during the past 
year. I refer to the Textile Mission to India and the negotiations 
which took place between the Governments of India and Japan, 
and also those which were attempted between representatives of 
the textile industries of Great Britain and Japan in this country. 
_ these incidents were closely related, and in the discussions 
which took place both in India and in London representatives of 
hers’ Association Limited played an active part. With 
regard to the Textile Mission to India, it will be within your 
Fecollection that the chairman of that Mission was one of our own 
naging Directors, Sir William Clare Lees. I will ask him in 
Seconding the motion, which I shall propose, to add a word or 


© on this subject, telling us something of his own personal 
experiences, 


INDIAN MISSION BENEFITS 


That the results of the work of this mission have contributed to 
ter feeling between the industrialists of this country 
paving th Té can be no doubt, and it is a fact that, whilst not 

€ that our several interests are in conflict in some directions, 
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there were many points revealed where common action was found 
to be both desirable and possible. 

One thing emerged from the discussions which is crystal clear, 
and that is that one of the most potent arguments which we in 
this country can employ in our dealings and discussions with the 
people of India will be based upon the increased amount of Indian 
cotton which we can consume for spinning processes. This is far 
more than an ordinary commercial problem. A steady increase in 
the consumption of Indian cotton will conduce to that spirit of 
co-operation between the two countries which is so essential if 
our trade is to benefit and increase. We in Bleachers’ Association 
are giving all the help we can in every direction to stimulate the 
increased use of Indian cotton and, speaking from this chair, I 


would appeal to all other responsible people in our industry to do 
likewise. 


THE INDO-JAPANESE AGREEMENT 


The result of the negotiations between the Government of India 
and the Government of Japan ultimately took the form of a 
quantitative limitation of the imports of manufactured cotton 
piece goods entering the Indian market from Japan, and related 
them to the volume of raw cotton which Japan takes from India. 
Assuming the maximum annual quantity which the agreement 
makes possible, four hundred million yards of various categories 
will be imported into India from Japan whereas there was a 
period when this figure had risen as high as six hundred million 
yards. It is reasonable to suppose that India will consume just 
as many yards of cotton piece goods as heretofore; indeed, with 
the increase in population which takes place every year the 
probability is she will use more rather than less, in which case the 
arrangement means that not less than an additional two hundred 
million yards will be available for the mills of India and Lanca- 
shire to share. What the relative proportions will be remains to 
be seen, but at any rate it does give us an opportunity for increased 
business, 

Although imported British cotton piece goods enjoy a preference 
in the Indian market, the existing import duty of 25 per cent. 
imposes a heavy burden upon our trade and necessarily limits 
our recuperative powers. 


QUOTAS FOR THE COLONIES 


The discussions with the representatives of the Japanese industry 
which took place in this country were carried out under the 
auspices of the ad hoc committee representing all sections of the 
Lancashire industry and the Manchester Chamber of Commerce. 
The thanks of the whole trade are due to Sir Thomas Barlow, who 
was the chairman of this committee, and to his colleagues, for 
the long and troublesome negotiations which they were called 
upon to carry out and which involved an enormous sacrifice in 
time and trouble. We must also congratulate them on the ultimate 
achievement of a part, at any rate, of their objective through the 
adoption of the quota system in our Colonial Empire. They have 
had to meet from time to time criticism of the delay in arriving 
at some ultimate settlement but, looking backwards, to have 
achieved a complete reversal of our Colonial policy and the intro- 
duction of this momentous change within a period of 12 months is 
no mean achievement, for which we offer them our sincere thanks. 

During the past year we have continued to enforce the most 
drastic economies, not only by the concentration of output but by 
improved efficiency and the elimination of waste at every stage in 
our processes in every works. 

In this the managing directors have been loyally supported by 
our branch managers, and I should like to take this opportunity 
of thanking them for their assistance in a difficult and often dis- 
tasteful task. 

The results have been important and, in the future, will be of 
still greater importance as a contribution towards the resumption 
of dividend payments. 

Every member of our salaried staff, including the Chairman and 
the Managing Directors, is continuing to make a practical contri- 
bution to economy by the maintenance of the reduction in salaries. 


PROSPECTS 


Apart from internal economies we should benefit from some 
increase in the demand for bleached cotton piece goods in India 
and in our Colonies as a result of the limitations which have been 
placed upon the importation of Japanese cloth. 

If this could be supplemented by an expansion of world pur- 
chasing power, especially in the hands of the producers of agricul- 
tural and raw materials, the increase in our trade would be very 
substantial and the effect, in conjunction with the lower costs 
which we have secured through economy, would be seen in an 
immediate improvement in profits. 
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The position is far too obscure to permit anything in the nature 
of a forecast, but the clouds are lighter than they have been and 
we are well equipped to take the fullest advantage of a spell of 
better weather. The future is not within the control of any one 
industry or even of any one nation. It depends upon conditions 
which all can do something to improve but which none can rctify. 

The Chairman then moved the adoption of the Report and 
Accounts, which was seconded by Sir William Clare Lees, and 
supported by Lord Colwyn and Mr R. W. Lloyd, the Resolution 
being carried unanimously. 

The retiring Directors and Auditors were re-elected, and the 
Meeting terminated with a vote of thanks to the Chairman moved 
by Mr A. L. Arnold. 





BARCLAY, PERKINS AND COMPANY, LIMITED 
IMPROVEMENT IN RESULTS 


The thirty-ninth ordinary general meeting of Barclay, Perkins 
and Company, Limited, was held, on the 28th instant, at 
Southern House, London. 

Lieut.-Col. Robert W. Barclay (the chairman) said that the 
net trading profit for the year under review showed an increase 
of £54,378, and he was sure it would be agreed that they had 
had a more satisfactory trading year and that their trade had 
at last taken a turn for the better. Various factors had con- 
tributed to that. The improved position of their trade was due, 
in large part, to the reduction, of one penny off the pint in 
the Budget of 1933, coupled with the exceptionally hot summer 
last year and an improvement in the general trading of the 
country, which meant less unemployment and greater spending 
power among the people generally. Another important factor 
was the returning confidence on the part of the spending public, 
due to trust in our form of constitutional Government. 

Last year Mr Giffard—who had since retired from the chair, 
while remaining on the board—had told them that their activity 
in improving public-houses had been checked owing to the high 
taxation brought in by Lord Snowden. Owing to things looking 
rather better now, their original policy was being continued, and 
the directors always had before them the necessity of good and 
comfortable accommodation for the public. 


BARLEY AND HOPS 


When Mr Chamberlain decreased the beer duty he had had 
an understanding with the brewers of the country that they 
would use more British-grown barley. That obligation had been 
loyally carried out and had been vouched for by Mr Chamber- 
lain in his Budget speech last April. 

During this year the Hop Marketing Scheme was causing the 
brewing industry a great deal of thought. The sale and pur- 
chase of hops was at present regulated by that scheme, but, in 
order to make that more effective from the growers’ point of 
view a Hop Amendment Bill was now before Parliament, which, 
if passed, imposed a quota and regulated its composition. The 
directors did not believe in the quota system, and the Minister 
of Agriculture had been instrumental in arranging negotiations 
between the brewers and the hop growers, whereby a Permanent 
Joint Committee, consisting of three independent members, four 
brewers and four hop growers appointed by himself, had been 
set up. Colonel Winch was one of the members of that Com- 
mittee, representing the brewing industry. That Committee 
had had many sittings and had now submitted its report and 
findings to the Minister. 

If the Minister agreed with the Committee, he understood that 
he would implement its findings by means of a Bill in Parliament 
or otherwise, so that the future sale and marketing of hops would 
be carried on in accordance with the findings of the Committee. 
That arrangement had the advantage that it did give brewers 
a voice in the growing and marketing of hops, whereas, under 

the Hop Marketing Scheme, the control was in the hands of 
the hop growers. When carried out, the Scheme would last for 
five years and was, he thought, under the difficult circumstances 
which prevailed, the best that could be made. 

He was not going to prophesy as to the future, but, if the 
unforeseen should not occur and the general trade of the country 
kept up its present improvement, he hoped that when next they 
met they would be able to present a satisfactory report. He 
could not help thinking that possibly a further reduction in 
the taxation of beer would increase the Chancellor's revenue in 
the future, and it was to be hoped that with that in his mind 
he would remember that the Beer Tax still remained about ten 
times greater than it had been before the war. 

The report and accounts were unanimously adopted. 
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BRITISH EMPIRE TRUST COMPANY, LIMITE) 
INCREASED PROFIT 
A STRONG POSITION 


Presiding at the meeting of the British Empire Trust Com 
Limited, held, on the 27th instant, Mr J. Davidson (chairma 
and managing director), in the course of his address, said:—y, 
have the pleasure of submitting to you to-day a statement 
affairs which we feel sure you will regard as entirely satisfactory, 


The profit for the year is £77,276, as compared with £62,68, 
last year ; an increase of £14,591. It is especially gratifying toy 
to record that, in a year of exceptionally low interest raty 
£2,865 of this increase is in respect of revenue from interest ay 
dividends on investments. The remaining increase arises {ng 
profit on investments. The outlook with regard to interest raty 
is one of considerable complexity, and it is quite impossible » 
forecast whether the present period of exceptionally low rty 
will be of short or long duration. Having regard to this my. 
certainty and to the unsettled conditions existing throughout ty 
world, we have deemed it wise to recommend you this year tp 
limit the dividends to the same as last year, viz., 6 per cent. 
the preferred ordinary shares and 8 per cent. on the defer 
ordinary shares, and to strengthen the position of the com 
against any possible untoward conditions by adding £20,000 
the reserve and carrying forward the amount of £30,330. I & 
not think that there is anything else in the report or accounts tp 
which I need make special reference except that I should like ty 
say that the results shown have, in our judgment, been achieved 
without sacrificing the quality of the investments held. You wil 
see from the report that 62 per cent. of your investments—or a 
amount representing approximately seven-eighths of the whole of 
your share capital—is invested in the highest class of British and 
Empire securities. You will also see that we have refrained from 
taking into credit any of the premiums on short-dated invest 
ments liable to redemption at par for the obvious reason that, i 
such premiums were taken into account now, we would only k 
imposing upon ourselves the necessity of writing them off later, 
as and when the investments in question are redeemed at par. 

Since the spring of 1933, when we believe the lowest point a 
the depression in Canada was reached, conditions generally ther 
have shown almost continuous improvement. For the fiscal year 
ended March 31, 1934, Canada’s exports amounted to 585 millios 
of dollars, while her imports were 433 millions of dollars, leavig 
a trade balance in her favour of 152 millions of dollars. 

Owing to drought, agricultural products in 1933 suffered # 
compared with 1932, nevertheless, the value of all field crops ia 
1933 was estimated at 421 millions of dollars, as compared with 
452 millions of dollars in 1932, a decrease of only 6} per ceat 
The area under crop in 1934 has been reduced about 9.7 per ceat 
as compared with 1933. It is too early yet to obtain any reliable 
estimate as to the total production, but with extensive damage 
crops in other countries the persistence of higher price levels may 
reasonably be expected, and the greater purchasing power result 
ing from higher prices, which it is hoped the crops will realise, 
should stimulate business still further throughout the Dominio 

Mining showed a marked improvement in 1933. The calf 
months of 1934 show further improvement in nearly every 
of industry, and unless some unforeseen adverse circumstan™ 
should arise, the present trend towards recovery should conti 

After pasing through three and a half years of the worst cond 
tions ever experienced in the lumber industry, an improvement # 
in in the spring of 1933 and continued during the remainder d 
that year. In consequence, the amount of lumber sold in 1933 
was 113 million feet as compared with 97 million feet in 1932 ® 
increase of 16 million feet. The average price realised also § 
an improvement of $1,31 per 1,000 feet as compared with t 
previous year, Sales of lumber for the first five months of = 
show a slight increase over the corresponding period of 1933- 
price realised, however, was $236,617 more than for the ov 
sponding period of last year, due to the fact that the averse 
selling price rose from $13.18 per 1,000 feet in 1933 to oe 
1,000 feet in 1934. While it is impossible to say whether 
present demand and higher price level will continue t ; 
the year, it seems reasonable to hope that the lumber industry 
on the way to becoming stabilised on a sounder basis. 

In concluding my remarks I have to admit that your compas] 
is in a stronger position and enjoys better credit than eae ; 
and that everything that it is possible to do has beea ‘eons 
secure its future prosperity and to guard it against uP 
surprises. (Applause.) 

The report was unanimously adopted. 
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MEXICAN RAILWAY COMPANY, LIMITED 


REMARKABLE IMPROVEMENT IN BUSINESS 
MR VINCENT YORKE’S SPEECH 


The 138th ordinary general meeting of the Mexican Railway 
Company, Limited, was held, on the 27th instant, at Winchester 
House, Old Broad Street, London, E.C., Mr Vincent W. Yorke 
(chairman of the company) presiding. 

The Secretary (Mr C. Tennant), having read the notice conven- 
ing the meeting and the report of the auditors, 

The Chairman said: At the end of my address to you at our 
st meeting six months ago in December last, I told you that our 
situation, though a trying and anxious one, was not without 
sme elements of hope, and I am glad to be able to say to-day 
that this forecast, if it may so be called, has been more than 
justified. In fact, we find ourselves to-day in a considerably 
better position and with considerably better prospects in front of 
us than I thought we possibly could be six months ago. 

| will spend very little time in comparing the gross receipts 
of this half-year with those of the corresponding half-year of 1932. 
Although a considerable increase in money in favour of the half- 
year under review is shown in the accounts, this increase must, 
for reasons stated in the report, which will not I am glad to say 
occur again, be discounted by at least 30 per cent. So that the 
only honest picture that I can give you is in numbers of pas- 
sengets and in tonnage of goods. Taking passengers these show 
an increase of 3,077 in first class and 51,912 in second class, and 
combined together an increase of 7.8 per cent. Goods traffic 
shows an increase of 7,100 tons in foreign goods, or 24.9 per cent., 
and 37,100 in national goods, or 13.5 per cent., the combined 
increase being 14.5 per cent. ‘The increase is well spread over 
all classes of merchandise, but the most noticeable feature is the 
increase in the amount of crude petroleum carried, which is greater 
by 26 per cent. This has come about in spite of the existence of 
a pipeline installed by the Mexican Eagle Company for the pump- 
ing of oil from the oilfields to Mexico City, and is an unexpected 
and welcome addition to our business. 

It is difficult to carry a large increase in passengers and goods 
without increasing the train kilometrage, and consequently it is 
not surprising to find that the train kilometrage has increased by 
6 percent. This extra work is reflected in an increase in ‘expendi- 
ture of 7 per cent. This can only be considered a satisfactory 
showing in view of the fact that the fall in exchange has added 
largely to the cost of oil fuel and electric energy, which are con- 
tracted for in American dollars, and indicates that expenses have 
continued to be closely watched by our management. 

At any rate, our net profit for the half-year, though exiguous 
in itself, is an improvement in results of some $735,000 over those 
of the corresponding half-year. 


THE CURRENT YEAR 


Since December 31st, the end of the half-year under review, 
there has been a remarkable improvement in our business, and 
fos receipts, which averaged only 26,500 pesos per day for that 
Petiod, have risen to an average of $33,400 per day for the four 
months to April 30th last, and have averaged alout $31,000 from 
May ist onwards. This represents an increase in gross revenue 
of approximately 26 per cent. as compared with the first half of 
1933. 

It is impossible for our business to have revived so rapidly 
Unless there had been a substantial recovery in Mexican commerce, 
and you will perhaps like me to say a few words as to the causes 
of this recovery. In the first place, complete political tranquillity 
has prevailed for the last five years, which has led gradually to a 
tevival of confidence. The depreciation ot the exchange value of 
the peso, which was deliberately brought about and has been 
deliberately maintained by the Government, has had a beneficial 
elect on national industries, especially on the textile businesses, 
and has led to a large number of American factories being estab- 
shed, while the cost of living has not as yet unduly risen. The 
nse in the price of silver, of which Mexico is the world’s principal 

ucer, has greatly stimulated mining enterprise. The harvests 

Or the year 1933 were distinctly good, and the oil business, 

8h now of much less importance than ten years ago, did not 
ps any falling off in that year, in spite of the disastrous hurri- 
ne at Tampico. So rapid has the general recovery been that 
. faring House figures for the first eleven months of 1933 are 

“ty Nearly 100 per cent. more than those for 1932. 

. we in prosperity, in which we have naturally shared, 
i likes erefore seem to have set in, and so far as can be judged 


Y to continue and increase. 
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attention. The elections for the next Presidency of the Republic 
take place in July next, and while there is no reason to anticipate 
trouble from the elections themselves, plans for immediate and 
future national development, to be called the Six Year Plan, have 
been devised which are to run concurrently with the term of the 
next presidential office. The Six Year Plan is strongly national- 
istic in tenor and emphasises restriction of foreign control, and 
consequently the exercise of greater control by the ‘Mexican 
Government of public service enterprises. A more drastic Labour 
Law is also in contemplation. Already, I may say, legislation has 
been passed under which it is made very difficult for companies 
like ourselves to employ foreign experts, and we are compelled to 
train up Mexicans to be put in their places when their contracts 
expire. Other legislation has also been passed under which remit- 
tances from Mexico by foreign companies for purposes of adminis- 
tration or the service of interest or dividends are, from March last, 
to be subject to a tax of from 2 to 4 per cent. It is difficult to 
say to what extent your interests are likely to suffer from this 
legislation, of which I have given merely an outline. The nation- 
alistic spirit in which it has been been framed is, of course, 
common to most countries in the world to-day, and it is not sur- 
prising that it should have shown itself in a somewhat extreme 
form in Mexico. It is to be hoped, however, that wise counsels 
will prevail in a nation which owes a great deal to foreign capital 
for its services in the past, and will certainly need foreign capital 
again for full development of their resources in the future, and 
that such legislation as exists or is contemplated will be inter- 
preted in a reasonable spirit so far as the interests of old-estab- 
lished businesses as ourselves are concerned. 


IMPROVING FINANCIAL POSITION 


Reverting to our domestic affairs, I am glad to say that with 
improved earnings our financial situation is slowly improving. As 
I informed you at our last meeting, we have come to the end of 
our deferred engagements for payment of locomotives and rolling 
stock. Increased traffic and the necessity for replacement of old 
and worn-out stock, however, has made it imperative to provide 
a further fifty freight cars, which will involve the expenditure of 
a sum in the neighbourhood of £25,000. Except for this and a 
slight, but not costly, amount of re-railing, little capital expendi- 
ture should be needed for some time to come, and the concentra- 
tion of the shops at Apizaco has now been practically completed 
and paid for, so that the greater part of our earnings should be 
available for the reduction of our liabilities. Our half-yearly 
burden of debenture and other interest is just over £80,000, and 
our earnings for the half-year should be between $600,000 and 
$700,000. At the old rate of exchange this would represent 
between {60,000 and £70,000, but at the present depreciated rate 
does not amount to more than £35,000, so that we are still a long 
way off covering our current liabilities, to say nothing of meeting 
those already accrued. On the other hand, the situation is much 
better than it was, and I see no reason why it should not further 
improve. There is also the possibility that the interior debt bonds, 
received in satisfaction of our revolutionary and other claims, 
which we hold to the value of some $14 millions, may become of 
some material value. One-fortieth of these bonds become available 
in each year after 1933, and if not redeemed in cash may be used 
for various purposes such as payment of taxes. Though, as you 
see, these bonds have as yet borne no fruit, the possibility of their 
bearing fruit should be brought to your notice. 

I will now read a cablegram just received from the assistant 
general manager : — 

‘* Crops on Upper Division are promising should rains continue. 
Considerable movement expected of tobacco, sugar, wood pulp and 
bananas. Steamers arriving at Veracruz with larger amount of 
tonnage. Passenger booking on Ward Line steamers for July and 
August very promising. Tourist advertising United States begin- 
ning to show results. General situation encouraging. Restored 
feeling confidence generally and especially State Veracruz. Indices 
exportation and importation show decided improvement compared 
with last year. Commodity prices rising gradually and nearing 
those of 1929. Marked increase in consumption electrical energy 
and oil fuel industrially indicate general improvement in business. 
Campaign President election active and situation quiet. Given 
stable political situation can reasonably expect continued improve- 
ment in traffics second half-year. Labour conditions railway quiet 
but other industries slightly restive.’’ 

That is the most encouraging message that we have received at 
any of our meetings for several years past, and I trust that some at 
any rate of the favourable prospects that it holds out to us will 
be realised. 

The report and accounts were carried unanimously without 
question or comment. 
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PHCENIX OIL AND TRANSPORT COMPANY, LIMITED 
SOUND POSITION AND SATISFACTORY RESULTS 


The fourteenth annual meeting of the Phenix Oil and Trans- 
port Company, Limited, was held, on the 26th instant, at River 
Plate House, London, E.C., Mr Leopold Albu (the chairman) 
presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said he was pleased to call attention to the fact that, after 
providing for the payment of the dividend declared in 1933, cash 
and Government securities at £365,000 showed, an increase, which 
was a sufficient indication of the company’s sound position. 

The profit in respect of last year carried to the appropriation ac- 
count was £155,262, or only about {7,000 less than in the previous 
year, in spite of the fact that production was some 180,000 tons 
less than in 1932. In consequence of world over-production, the 
values of petroleum products continued last year to be exception- 
ally low, and, in view of this, and the group’s reduced output, he 
thought that to have practically maintained their previous profit 
level reflected no little credit on all concerned. It had only been 
possible by the adoption of the strictest measures of economy and 
the most modern and efficient methods of producing and refining. 
With the profit brought forward from 1932 of £137,226, there was 
a figure of £292,489 available, and from this they had decided to 
transfer another {50,000 to the investment reserve, which would 
then stand at £850,000, serving further to strengthen the sound 
position of the company at which they have always aimed. They 
then recommended the payment of a dividend of 2} per cent., or 
6d. per share, on the {1 shares and a little under 3}d. per share 
on the 1s. shares, which would absorb £107,777 and leave £134,711, 
approximating to that of the previous year, to be carried forward. 

The output of the group for last year at 724,646 tons, as already 
stated, was some 180,000 tons less than in 1932. During the first 
five months of 1933 there was a voluntary scheme of restriction of 
production in operation in Roumania, and it was expected that 
during that period the International Group would succeed in at- 
taining some material reduction in the output of the U.S.A. 
Unfortunately the reverse was the case, and in consequence the 
industry in Roumania decided that there was no alternative but 
to resume its liberty of action. 

The total production of Roumania in 1933 was 7,350,000 tons, 
or about 37,000 tons less than that for the previous year, whereas 
the American output increased by 16,000,000 tons. The com- 
pany’s original drilling operations last year included some de- 
velopment work upon their large area of land in Aricesti, which 
field was situate only five or six miles from the refineries at 
Ploesti. Although only four wells there were included in their 
drilling programme, the anticipated production was not imme- 
diately forthcoming as the structure proved somewhat disturbed. 
The experience gained, however, would prove of considerable 
value in future work on this area, and one well there continues to 
flow at the rate of 70 tons daily, justifying the confidence all along 
expressed in the oil-bearing potentialities of this field, and with 
the knowledge which they now possess it should prove a very 
valuable producing area. 

In view of the continued delays in controlling the output in 
America they felt there was no alternative but to increase their 
drilling activities accordingly. These are already showing good 
results, and the recent monthly production had been around 75,000 
tons. 

The discovery of oil at Harsa, referred to last year, had been 
followed up by two successful wells recently brought in, one of 
which was yielding well over 200 tons per day. New areas are 
constantly being explored to ensure the future production of the 
group, although their proven reserves are more than ample for 
some years. 

Their refineries have been maintained in first-class condition, 
and new methods of proven merit are always taken advantage of 
at the refineries as well as on the fields to keep abreast with the 
most modern practice, and it was due alone to world prices, over 
which they have no control, that they were not in a position to 
show materially increased profits. 

In conclusion, he would say that their methods were as modern 
as any, and the business is well organised, but the one unknown 
question was the future trend of prices. There was undeniable 
evidence that consumption in practically every country was in- 
creasing, and he thought indications of the prospects of the 
American Government succeeding in restricting production were 
by no means unfavourable. 

Bearing these factors in mind they could face the future with 
what confidence was born of knowledge that their financial posi- 
tion was sound and that they were so organised as to be able to 
produce and refine as cheaply as the best of their competitors. 

The report and accounts were unanimously adopted. 
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GENERAL ELECTRIC COMPANY, LIMITED 
THE NATIONAL RECOVERY 
NOTABLE DEVELOPMENTS IN THE LIGHTING FIELp 


The annual general meeting of the General Electric Com 
Limited, was held, on the 28th instant, at Magnet House, Londo, 

Sir Hugo Hirst, Bt. (chairman and managing director) said that 
the outstanding feature of the profit and loss account was that 
the company had earned £40,000 less than last year and therefor 
he wanted to say at once that he felt happy in the convinction that 
the country had reached the turning point and they could look 
forward to more normal conditions than those which had pre 
vailed during the last four years. The directors had been pre 
pared for very much worse results. Last year he had refers 
to the effect of the policy of economy imposed on Governmey 
departments and public bodies, and how it had affected many q 
the company’s departments and particularly the engineerin 
department, and he had pointed out that, whilst having full cop 
fidence in the future of the electrical industry and their om 
company, if the improvement in the affairs of the country an 
the reversal of the policy of the Government were to take Place 
during the coming year, it could not materially improve the 
financial results for the year under review. His forecast had 
fortunately turned out to be not quite correct. The improvement 
which had taken place during the year had proved very solid 
and their general business had benefited sufficiently to make th 
decline in some of their departments much less acute in the 
final figures than they had feared. 

So far as export was concerned, it had shown an improvement 
in every country, and in every one of the company’s departments 
The improvement in the home business had been mainly confined 
to all the mass production articles which were absorbed by th 
public generally. It might be of interest to shareholders to hav 
the board’s views on what were the causes of the general im 
provement. In the first instance it was, of course, due to th 
splendid character of the British people, who were never bette 
than when they had their backs to the wall as they had had is 
1931, when the Socialist Government had gone out and th 
National Government formed, and the country had been compelled 
to drop the Gold Standard. Secondly, it was only fair to recog 
nise the great service which the National Government had rer 
dered to the country by a number of measures which all had 
proved for the good of trade and industry. 

The outstanding feature of the National Government's activitie 
had been their adherence to the orthodox principle of reduciyg 
expenditure and taking steps to increase revenue. No wild expet- 
ments, such as had been tried in other countries, had bet 
attempted or even contemplated. The aggregate result of ud 
various measures taken had been to restore to the country co 
fidence and stability and had had tremendous effect on employ 
ment. 

Dealing with the company’s activities, the chairman recalled tht 
last year he had referred to the possibility of street lighting by 
their ‘‘ Osira ’’ lamp. Over 1,500 posts now carried that wonder 
fully efficient illuminant in various parts of the country, and! 
considerable number of additional orders were in hand. Furth 
progress had opened up the possibility of using that lamp 
interior lighting. Additional progress had been made in the & 
velopment of gas-filled lamps, and before long a new type (the 
coiled coil Osram Lamp) would be on the market, increasing th 
efficiency of the filament type of lamp by a further 15 per cet 
or 20 per cent. It was a great satisfaction that municipal undet 
takings, supply companies and electrical contractors were 0" 
taking a really active hand in the development of the use d 
electrical appliances in the home, and as regarded the application 
electric power to other industries, there was big work in 
of them. 

The improvement in the gold-mining industries, in the ste 
industry, in the paper industry, shipping industry and 
industry—if it continued—would also mean much work for the 
electrical industry, and their company was well equipped, both 
the electrical and the mechanical sides to deal with such 0 
tracts. He must, however, once again express regret that sufficies 
progress had not been made with railway electrification. Theres 
he saw the final sanitation of the British industry as 4 
The work which it would create would benefit every industry, 
the service it would render to the country by quicker and - 
elastic transfer of goods and passengers were to his _* 
evident that he could only lament the lack of enterprise of 
railway companies. He knew it would come—it must com 
only deplored the delay. 

The report and accounts were unanimously adopted. 
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HENDERSON’S TRANSVAAL ESTATES, LIMITED 
INCREASED PROSPERITY 


The twenty-second ordinary general meeting of Henderson’s 
trasvaal Estates, Limited, was held, on the 27th instant, at 
River Plate House, Finsbury Circus, London. 

Mr W. L. Castleden (deputy-chairman and managing -director) 

ided, and in the course of his speech said:—The balance of 
profit for the year carried to the balance sheet is £42,938, against 
{35,100 last year, making, with the amount brought forward 
{§5,126, against £65,703. 
We have already paid you an interim dividend of 2} per cent., 
nting £10,564 met, leaving an unappropriated balance of 
74,562. Out of this we recommend the payment of a final divi- 
dend at the rate of 54 per cent., less income tax, making a total of 
§ per cent. for the year ended March 31st last, leaving a balance 
of {50,546 to be carried forward to the current year, as against 
{42,187 last year. 
Henderson Consolidated Corporation, Limited.—No sales of pro- 
were made during the year, but it is anticipated that as a 
result of the improved general condition of affairs in the Union of 
South Africa and the termination of the prolonged drought, an 
increased demand for land will arise. 

The corporation declared a dividend at the same rate as for the 
previous year—namely, 4 per cent.—and carried forward an in- 
creased balance. 

Delagoa Bay Development Corporation, Limited.—While for the 
year ended June 30, 1933, the consumption of water in Lourencgo 
Marques increased and the demand for electric light and power 
showed further expansion, the restrictions imposed by the local 
Government upon exchange operations severely affected the 
transfer of funds to this country. This, together with large out- 
standings due to the corporation by the Government and municipal 
authorities, rendered the payment of a dividend to the ordinary 
shareholders impossible, in spite of the fact that the profits fully 
justified such a step. During the year, however, first debentures 
amounting to {6,000 and second debentures representing {£8,450 
were redeemed, and the usual reserves for depreciation and 
renewals and for amortisation were provided. 


TWEEFONTEIN UNITED COLLIERIES 


Tweefontein United Collieries, Limited.—Last year I drew your 
attention to the increases in output for the months April, May 
and June, and I am pleased to inform you that this improvement 
has been maintained. The additional tonnage from October 1, 
1933, to May 31, 1934, amounts to no less than 84,355 tons, and 
we are informed that there is every prospect of this improvement 
in tonnage being maintained. 

Tweefontein Colliery, Limited.—Dividends of 10 per cent. on 
the cumulative preference shares and 12} per cent. on the ordinary 
shares were paid by this company, £28,065 being carried forward. 

Tweefontein By-Products.—Since the report was issued we have 
been advised that a trial order has been secured from the Trans- 
vaal Provincial Council for 10,000 gallons of Tarfroid, and that 
there is a prospect of securing a substantial order from one of the 
large mines on the Western Rand. 


SOUTH AFRICAN CONSTRUCTION COMPANY 


South African Construction Company, Limited.—The title of 
this company has been changed to White’s South African Portland 
a Company, and future references thereto will be under that 


Asa result of the general improvement in all directions ir. South 
arising from the abandonment of the gold standard and 
enhanced price of gold, building operations in all directions 
are Particularly active and building plans have been passed, 
ly in Johannesburg, representing very large sums of money. 
t is stated by an authority that the figure in question is from 
£4,500,000 to £5,000,000. 
B. ge irrigation schemes by the Government are being in- 
— with a view to the amelioration of the effects of drought 
a . farming community. As a result, the cement trade has 
will considerably benefit, and this cement company will, we 
—_ Proportionately participate in the increased demand and 
mesponding higher profits. 
‘ ee are carefully watching any mineral developments 
- ro outside the Witwatersrand where properties in which 
na ae are situate. During the past year we have had 
= eee increased prosperity in the country in which we 
aa _ ly interested, and I think I can, without running the 
eae — accused of super-optimism, look forward for some 
“Sh Continuance of this satisfactory state of affairs. 
“port and accounts were adopted. 
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RIO DE JANEIRO CITY IMPROVEMENTS COMPANY 
A DIFFICULT POSITION 


The meeting of this company was held, on the 27th instant, at 
Winchester House, London. 

The Rt. Hon. Lord Hunsdon (the chairman), who presided, 
said that even the regrettably small dividend now recommended 
more than absorbed the profits of the year. A short survey of 
the history of the company would enable shareholders to under- 
stand the present position. At the time the original concession 
was granted the Government of Brazil insisted that the company 
should be formed in England with English capital. The com- 
pany’s sole source of income was the drainage rents, which had 
to provide not only for maintenance and expenditure on new 
works, but also for the amortisation of capital by 1947. As 
the original capital had to be raised in sterling, dividends and 
repayment of capital could only be made in sterling. 

In 1857 the milreis was worth about 2s. 4d. and the drainage 
of each house was fixed at 60 milreis per annum—equivalent 
to £7 sterling. About 1891, the sterling value of the milreis 
having fallen, the financial situation of the company became 
precarious, but at length in 1899 the Government fixed the 
exchange rate for the rents at 19d., thus making {£4 15s. the 
sterling equivalent of 60 milreis. 

The application of the decree of November 29th last to their 
company meant, in the opinion of the Brazilian Treasury, that 
instead of their receiving £4 15s. per house, or 60 milreis con- 
verted at 19d., they would only be entitled to receive 60 milreis, 
which at the current rates for sterling was worth only 16s. or 
17s. The board naturally refused to accept that, and had asked 
the managing director to proceed to Rio in order to strengthen 
the Rio manager’s hands in the representations being made to 
the Brazilian Government. The board understood that the 
Government had under consideration the fixing of the com- 
many’s revenue on a currency basis, which, taking the official 
rate of exchange to arrive at £4 15s., would give them 
Rs285$ooo per house, equivalent to about £3 15s. at the exchange 
at which they were at present gradually able to remit. That 
would be a reduction of {1 a house, or £95,000 a year, and a 
greater loss of revenue than was incurred last year. 

The report and accounts were unanimously adopted. 


LISBON ELECTRIC TRAMWAYS, LIMITED 
INCREASED PROFIT 

The thirty-sixth ordinary general meeting of Lisbon Electric 
Tramways, Limited, was held, on the 26th instant, at 4 London 
Wall Buildings, London, E.C. 

Lt.-Col. S. H. Pollen, C.M.G. (the chairman) said the operating 
results indicated that the economic depression which had been 
experienced during the past few years was becoming less severe, 
and the falling off in the number of passengers carried had 
been arrested. The traffic returns showed that during the 
period under review 118,810,509 passengers had been carried, 
being an increase of 84,801 over the preceding year. Although 
increase had occurred in the number of passengers carried, how- 
ever, the traffic receipts showed a decrease of roughly £2,000, 
due to the greater number of short-distance journeys. 

With regard to the investments, the interest received, owing 
to the low rates prevailing, showed a falling off of £7,816. On the 
other hand, a reduction of {11,300 was shown in the Lisbon and 
London expenses, due to lower working costs and reductions in 
other charges. This fact, together with a slight improvement in 
the average rate of exchange, brought out the profit for the year 
at £199,610, an increase of £7,239 as compared with the previous 
year. After charging interest and amortisation to the debenture 
issue, a balance of £177,620 remained, and with the balance 
brought forward the available sum was £216,423. They proposed 
to pay a final dividend of 44 per cent. on the ordinary shares, 
making 7} per cent. for the year. 

The tramway had been operated smoothly and continuously 
throughout the year without untoward incident The general 
manager assured them, and they were satisfied, that the plant, 
machinery and rolling stock had been maintained in first-class 
condition, and that no pains had been spared to provide a con- 
venient and efficient service for the travelling public of Lisbon. 

Their relations with the Government and the municipality con- 
tinued to be of a friendly nature. The country’s financial position 





continued on a sound and improving basis. 

Although no marked improvement in the company’s traffics 
had taken place in the last year, the results obtained were never- 
theless satisfactory. The returns for the current year were well 
maintained and there was every reason to look forward to the 
future with confidence. 

The report and accounts were unanimously adopted. 
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BANK OF BRITISH WEST AFRICA, LIMITED 
PROFIT AND DIVIDEND MAINTAINED 

The fortieth annual general meeting of this bank was held, on 
the 28th instant, at 37 Gracechurch Street, London, E.C. 

The Right Hon. the Earl of Selborne, K.G., G.C.M.G. (the 
chairman), said that the balance sheet showed the capital and 
reserve unchanged at {1,200,000 and £400,000 respectively, but 
current, deposit and other accounts at {6,130,000 were higher by 
£25,000. The net profit was £58,765, about £154 above last year’s 
figure, and it was proposed to utilise {10,000 for writing down 
premises. An interim dividend of 1} per cent. had been paid, and 
the directors now recommended a final dividend of 2} per cent., 
making 4 per cent. for the year, less tax, thus repeating last year’s 
distribution. The balance carried forward would be £53,003, as 
compared with £52,237 a year ago. 

For several years past he had had to tell the shareholders of 
disappointing trade conditions in our West African Colonies, and 
he was sorry that he was not yet able to present a brighter 
picture. On the contrary, so far as agricultural exports were 
concerned, new low levels of prices had to be recorded. The f.o.b. 
price of cocoa, the principal export of the Gold Coast, fell to £15 
per ton last season, and, though it had since risen to over £23, 
the improvement came too late to benefit the producers greatly, 
as there was little of the crop then remaining unsold. It was to be 
hoped that the better price now prevailing could be maintained, 
if not improved upon, without resorting to artificial measures 
which must involve restriction of some kind and the introduction 
of Government regulation and control. 

Year after year since the slump began it had been the same 
depressing story, increasing stagnation in the West African trade. 
Every year he had had to tell the shareholders of some new record 
in low prices of West African produce, and this year was no 
exception. The recovery which had begun in England had not 
yet reached West Africa. He wished to draw particular attention 
to the service of the West African Governments in British territory 
during these years of the world slump. They had had a desperate 
task in trying to balance their Budgets and at the same time not 
to deprive the West Africans of the social services which had been 
of such advantage to them. It was a record of which they might 
all feel proud. 

The report was unanimously adopted. 


GLOBE TELEGRAPH AND TRUST COMPANY 


WIDENED FIELD OF INVESTMENT 


The sixty-first ordinary general meeting of the Globe Telegraph 
and Trust Company, Limited, was held, on the 28th instant, at the 
Incorporated Accountants’ Hall, London, W.C. 

The Rt. Hon. the Earl of Midleton, K.P. (the chairman) said 
that their receipts had been on the same scale as last year, but 
two dividends from Cables and Wireless had fallen into their 
accounts last year, as against one in the accounts of the present 
year. The figures thus stood at £153,983, against £252,041, a 
decrease of £98,058. The expenses had amounted to £12,557, a 
decrease of {274. That decrease had been progressive in the last 
four years. The general slackness of trade was reflected in the 
returns of the two American telegraph companies in which they 
had a large holding, the Western Union Telegraph and the Inter- 
national Telephone and Telegraph companies, which had again 
failed to pay a dividend. The former company, however, showed 
signs of recovery and had made sufficient profit last year to justify 
the hope that they might soon be in a position to resume dividend 
payments. The depreciation of the American and Canadian dollar 
had naturally had an adverse effect on their receipts from that 
source, while, in addition, they had had to bear the tax of 5 per 
cent. on dividends imposed by both Governments. 

They had suffered, like other trust companies, from the general 
tendency to take advantage of the cheapness of money by repay- 
ment or reduction of interest rates. There were, however, other 
more encouraging factors. Five years ago they had obtained from 
the shareholders powers to widen their field of investment in order 
to spread their risks more widely, and under those new powers 
they had invested £750,000, and, while the interest returns had 
been satisfactory, the present value of those stocks was £820,000. 

The Trust’s capital position was satisfactory. As against a 
capital of £4,165,270, they had a valuation of £5,029,073, and he 
did not know of any trust company which could make a better 
showing in that respect. They had not felt justified in increasing 
the dividend of 2} per cent., free of income tax, but they were 
carrying forward sufficient to ensure the quarterly payments of 
that dividend during the coming year, while, should world trade 
improve with favourable results to their main holding in Cables 
and Wireless, their shareholders would necessarily benefit. 

The report was unanimously adopted. 
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FORSTERS GLASS COMPANY, LIMITED 
IMPROVED RESULTS—RECORD SALES 


The fifteenth annual general meeting of this company was held 
on the 26th instant, at Winchester House, London. 

Sir Sydney H. H. Henn, K.B.E. (the chairman), said that by 
year when he addressed the shareholders he said that they 
the results for this year would be no worse than last year's 
Their hopes had been more than fulfilled by an increase of 
one-third in this year’s profits over those of last year. The Prod 
of {£40,628 was arrived at after providing for all trading an 
management expenses and a charge for depreciation amounting ty 
£13,000, against {12,745 last year. 

For the greater part of last year they had suffered from t, 
additional tax on beer, but this tax having been reduced belon 
the commencement of the period covered by the accounts the 
trade in beer bottles had shown a decided improvement. The 
exceptionally warm summer last year had also had the effect g 
very largely increasing the demand for mineral water bottles, 

The bank overdraft had been reduced from £54,791 to {16j~4 
remarkable achievement in one year’s trading—and although it 
had been made possible to a certain extent by the receipt ¢ 
£15,000 for the ordinary shares issued the balance had been enti 
due to the improvement in general conditions, the great efficiency 
of the manufacturing side of the company, and to the plans and 
schemes of the management laid during years of poor ax 
mediocre trade now arriving at fruition. 

During last year the production and sales of manufactans 
goods had been a record in the history of the company. Tha 
were pleased to say that their increased sales had not been duet 
obtaining a great many new customers, but chiefly due to the fa¢ 
that all their customers had found a slight improvement in trad, 
and had consequently increased their demands. 

The directors recommended a dividend of 5 per cent. and a cab 
bonus of 2 per cent., both less income tax. It was not ther 
intention to increase the cash dividend to any extent for th 
present, but if trade continued to improve, and the results justified 
it, they proposed at a suitable opportunity to capitalise a portia 
of the reserves. 

The report was unanimously adopted. 


AFRICAN AND EUROPEAN INVESTMENT COMPAM, 
LIMITED 


IMPROVED RESULTS AND OUTLOOK 


The twenty-ninth annual general meeting of this company wa 
held, on the 7th instant, in Johannesburg. 

Mr Louis Marks, who presided, said it required but a bid 
examination of the accounts to appreciate the striking and ples 
ing change that had taken place in the financial position of th 
company and in the profits of the year under review. As fat # 
one could judge, there was every reason to anticipate that th 
favourable conditions which had now been established would cot 
tinue to prevail. Receipts under the heading of dividends shove 
a slight increase over the previous year, while the profit on sas 
of shares, properties and farms, etc., amounted to £342,776, com 
pared with £31,843 for 1932. Rentals and farms revenue 
a decrease of £14,414, which was principally accounted for by th 
loss of revenue resulting from the sale of their freehold propety] 
in the City of London known as Threadneedle House. The final 
cial result of the year’s transactions showed a net profit d 
£251,779, as compared with {£10,394 for 1932. The directors ba! 
appropriated {15,000 to form the nucleus of a staff pension fant, 
£70,000 had been transferred to general reserve account, and they 
recommended a dividend of 7} per cent. for the year, leaving 
£37,201 to be carried forward. _ 

With regard to the assets of the company, farms, includiag 
expenditure on buildings and other improvements, stood # 
£1,100,226, as compared with {1,110,729 last year. Investment. 
debentures, and shareholdings totalled {£1,207,571, of 
the quoted securities, taken in at cost or under, fre 
£990,690, as against {797,103 in the previous accounts. 
actual market valuation at December 31st last was £1,294,9% 
but at to-day’s market prices they showed a still greater ~~ 
ciation. In addition, the company held very valuable options 
important mining companies, which were not taken into Th 
but which in due course would prove of considerable value. 
unquoted securities stood at £216,881, as against £513,257 
year, and these included assets of considerable potential 

The Chairman intimated that the directors had that m0 _— 
declared a 5 per cent. interim dividend, payable out of the 
cash profits gained since the commencement of this yeal- 

The report and accounts were unanimously adopted. 
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CAMP BIRD, LIMITED 
REORGANISATION SCHEME APPROVED 


Prior to the holding of Class meetings and of an extraordinary 
meeting of Camp Bird, Limited, held on 28th June, at 
River Plate House, E.C., the chairman of the company, Mr F. W. 
Baker, in the course of an address to the holders of debentures, 
mce shares, funding certificates, and ordinary shares, said 
that the company had been forced to the conclusion that no 
gheme would have any practical result which did not include 
as part of it the procuring of large finance to protect and follow 
up the important holdings the company had. They therefore 
came to the conclusion after the fullest deliberation that no new 
capital could be procured on the basis of their present capital 
structure, including as it did £250,000 debentures outstanding, 
{650,000 in preference shares and large preference indebtedness. 
The only alternative, if new capital was to be provided, was to 
pot forward a scheme which would involve the reduction of at 
jeast half the debenture indebtedness and the elimination of all 
preference rights and preference arrears, with the result that they 
were now in a position to advise shareholders, based on an accep- 
tance of the scheme now submitted, that large further working 
capital could be provided to the extent of £300,000 by an arrange- 
ment made with the New Consolidated Gold Fields, Limited. 


ABSORPTION OF SANTA GERTRUDIS 


They further came to the conclusion—as Camp Bird and the 
Santa Gertrudis Company had many interests in common—that 
a scheme for the absorption of Santa Gertrudis by Camp Bird 
would be a wise measure, increasing thereby the assets of Camp 
Bird as well as its cash resources. He should mention that the 
amalgamation scheme was agreed to at a meeting of the Santa 
Gertrudis shareholders held that morning. 

Assuming that the reorganisation was carried through, the Santa 
Gertrudis assets absorbed by Camp Bird and 6,000,000 shares of 
1s, each were issued for cash, the capital structure of the re- 
organised company would consist of £2,309,582 in 1s. shares, 
of which 21,678,450 shares of 1s. each would have been issued, 
representing a sum of £1,083,922, and they would have a deben- 
ture issue reduced to £125,000. 

The 21,678,450 shares of 1s. each would be segregated as fol- 
lows:—To preference shareholders 7,795,500 shares, to funding 
cettificate holders 212,823 shares, to ordinary shareholders 
2,179,232 shares, to holders of Santa Gertrudis Company’s shares 
5,490,895 shares, and issued for cash 6,000,000 shares. Their 
assets, in accordance with the position at December 31st last, on 
which the scheme was based, would then consist of :—Quoted 
securities {273,000, unquoted securities £757,000, debtors £7,600, 
and cash {186,000. Those figures were based on the absorption 
of the Santa Gertrudis assets and cash position by Camp Bird. 


UNQUOTED SECURITIES 


He would point out that among the unquoted securities that 
would be held by the reorganised company there were some which 
had since December 31st last or would shortly come into the 
Quoted Securities list. He instanced the Lagares Tin Mines, 
a which Camp Bird had an investment of £70,000, permission to 
deal in that company’s shares having been granted last week. In 
the case of their holding in the three Australian Deep Lead Com- 
Panies, the board had decided not to have those shares listed 
until by actual operation they confirmed the figures in their 
experts’ reports on the value of gold yield per fathom and the 
Operating costs. The reorganised company would have in liquid 
assets and cash approximately £460,000. 


A SOUND SCHEME 


He, the chairman, had endeavoured to give an outline of the 
company’s present position, how their present capital structure 
made It impossible to secure fresh capital, and how that weak- 
ness in their position could be overcome, resulting in an offer of 
‘Underwriting based on the acceptance by shareholders of the 
Scheme of reorganisation and why it was desirable to acquire 
the assets of the Santa Gertrudis Company. The scheme was con- 

ed by the board to be constructively sound in every sense, 
= if the large number of proxies received were an indication of 
reholders’ views then the scheme had already secured ample 
endorsement, 
: The Tesolutions for reorganisation were agreed to at the meet- 
= of the holders of each class of capital and also at the extra- 
mary general meeting of ordinary and preference shareholders. 
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MALACCA RUBBER PLANTATIONS, LIMITED 
SUBSTANTIAL PROFIT ADVANCE 


The twenty-eighth annual general meeting of the Malacca 
Rubber Plantations, Limited, was held, on the 27th instant, at 
the offices of the Rubber Growers’ Association, 2-4 Idol Lane, 
London, E.C. 

Mr Charles Emerson (the chairman), in the course of his speech, 
said:—For the year 1932 we were able to show you a small profit 
of £6,555. For the year under review we have done considerably 
better, and are able to report as the result of the year’s operation 
the comparatively substantial profit of £22,976, with the highly 
satisfactory result that, after providing £18,998 for the service of 
our debentures, we are able to carry forward {24,444, which is 
£3,977 more than we brought in, and this without any transfer 
from our very substantial reserves. 

The balance sheet discloses, I think, a very satisfactory position. 
We have in cash and British and Dominion Government securities 
a sum of £136,150, and we have, in addition, £49,490 in miscel- 
laneous investments. Of these latter, certain have been heavily 
written down and would realise much more than the figures at 
which they stand in our books. It may, I think, be safely said 
that this company is once again emerging from a period of storm 
and stress with its resources comparatively little impaired. 

Our crop for the year was 7,942,837 lbs., or 513,735 lbs. less than 
in 1932. The decrease is small, and is accounted for by the 
fact that 1933 was a poor cropping year in Malaya, and that 
outputs were, generally speaking, on a lower level. Our costs of 
production were fractionally up, being 0.02 of a penny in exoess 
of those in 1932. This was to be anticipated ; costs have been 
coming down consistently for some years, and had been cut toa 
very fine point—a process which could not continue indefinitely. 
When the market price of the raw material rose, labour, not un- 
naturally, demanded and obtained better terms. This occurred 
towards the end of the year, but the rise in wages which has taken 
place will doubtless be operative over the whole of the current year, 
and it will be prudent, therefore, to anticipate a further small 
increase in our costs as a consequence. 

Your estates continue to be upkept in sound agricultural condi- 
tion, although strict economy is practised. 

The report and accounts were unanimously adopted, and the 
proceedings terminated with a hearty vote of thanks to the chair- 
man and directors and managers and staff in the East. 





LOBITOS OILFIELDS, LIMITED 
DIVIDEND POLICY 


The twenty-sixth annual ordinary general meeting of Lobitos 
Oilfields, Limited, was held, on the 26th instant, at Winchester 
House, London, Mr H. C. R. Williamson (the chairman) presiding. 

The Chairman, after some explanatory comments on the lead- 
ing figures in the accounts, went on to say: The directors sincerely 
regretted they were unable to place a better profit and loss ac- 
count before the shareholders, but the reasons for the decreased 
profit must have been evident to them for some time, especially 
when they considered that the Peruvian Company’s financial year 
ended on October 31st. In the report they had indicated the 
changes in the posted prices of mid-continent crude of 36° Baume 
over the year, and it was interesting to note that the average 
posted price applicable to the company’s deliveries of crude was 
50.3 cents per barrel in 1933, compared with 86 cents per barrel 
in 1932. The net profit for the year was £28,668, and, adding the 
amount brought forward from the previous year, there was an 
available balance on profit and loss account of £283,640. They 
had already paid an interim dividend of 5 per cent., less tax, and 
now proposed a final dividend at the same rate, less tax, carrying 
forward £207,390. It might be said they were not justified in 
paying a dividend not fully earned in the year, but he would 
remind them it had been their policy for years past to build up 
reserves and maintain a substantial carry forward to meet just 
such circumstances as had arisen, and to maintain to a reasonable 
extent dividends in lean years. They would not expect him to 
prophesy the current year’s results. This was a topsy-turvy 
world, and especially was this the case in the United States. He 
had hoped that the petroleum industry would have achieved a 
greater measure of regulation by now, but the best intentioned 
efforts of Mr Ickes, and of various State Governors, had not suc- 
ceeded in stamping out the traffic in hot oil. He was told that 


large quantities, some said as much as 100,000 barrels, of hot oil 
were being produced and marketed daily. Legislation to deal with 
the matter had been proposed, but the Bill had been shelved at 
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any rate until the next session of Congress. A general upward 
swing of trade in this country had been in evidence for some time, 
and it would appear gradually to be spreading to other nations. 
Increased trade meant increased employment and prosperity, and 
the oil industry should be amongst the first to reflect the benefits 
of this happier state of affairs. 

The report and accounts were unanimously adopted. 


GORDON (MALAYA) RUBBER ESTATES, LIMITED 
DIVIDEND PAYMENTS RESUMED 


The eleventh annual general meeting of this company was held, 
on the 28th instant, at the Great Eastern Hotel, London. 

Sir Francis Voules, C.B.E. (chairman) presided, and, in the 
course of his address, said: After taking into account a profit on 
sale of investments of £1,413, and making an allowance of {1,750 
for depreciation of buildings and machinery, we are able to show 
a net profit of £5,557. This, added to our carry forward of 
£11,127, gives us an amount of £16,684 to deal with. We are 
pleased to recommend that a dividend of 2 per cent. (less income 
tax) on the ordinary shares be paid, absorbing £5,140, and that 
the balance of £11,544 be carried forward. 

In February last we submitted resolutions to you increasing the 
capital of the company from {£300,000 to £445,000 by the creation 
of 1,000,000 ordinary shares of. 2s. each and 450,000 64 per cent. 
cumulative convertible preference shares of 2s. each. 


PURCHASE OF NEW ESTATE 


The preference shares were offered for subscription, and the bulk 
of the funds so raised was utilised in purchasing the Batang Jelei 
Estate of 964 acres. This property consisted of mature rubber 
which had not up to the time of purchase been tapped except for 
a small portion of 186 acres, which had been tapped for five 
months. It has now been equipped with buildings and machinery 
and should prove a valuable addition to our properties. In a 
recent letter Mr E. A. Martin, the general manager of our Negri 
Sembilan properties, was very enthusiastic about our new Batang 
Jelei Estate, which he says he is going to make a show place. 

We have made a further purchase of 207 acres of mature rubber 
adjoining our Sungei Inas Estate at the price of {28 per planted 
acre. The advantageous terms upon which these properties have 
been acquired are reflected in the capitalisation per acre, which 
now stands at just over {60 per acre, compared with {67 at this 
time last year. 

As regards the current year, we are not able to give an estimate 
of crop, as we do not yet know. as to the amount of restriction 
to be applied to our estates. I have no hesitation in saying that 
the International Agreement to control rubber exports has placed 
us again upon a sound basis, and we can face the future with 
confidence and with the knowledge that our planted area of nearly 
5,000 acres will give a good account of itself. 

The report was unanimously adopted. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended June 23, 
1934, amounted to /9,544,700, against ordinary expenditure of 
£5,093,300. After allowing for a reduction in Exchequer Balances 
of {201,597 the operations for the week, as shown below, reduced 
the National Debt by {4,653,000 to approximately (£8,071 
millions.* 


(000’s omitted) 
£ 
Public Department Advances + 550 | Treasury Bills ............0.0.ses - 21% 
3% Funding Loan ............0. + 2,100 | N. Atlantic Shipping Issues = 25 
National Savings Certificates — 100 
+ 2,650 — 7,303 


* Including £200 millions on Account of Exchange Equalisation Fund and 
Borrowing for Statutory Sinking Funds. 


A complete analysis of the approximate position of the National 
Debt at March 31, 1934, appeared in the Economist of April 7th. 





Total Receipts into the Exchequer 





REVENUE April 1, April 1, Week Week 
1934, to 1933, to ended ended 
June 23, | June 24, | June 23, | June 24, 


1934 1933 1934 1933 


ORDINARY REVENUE 


Inland Revenue— £ £ £ £ 
IID TNR ccnatusnbbennbesenenesvescoenobeseen 12,283,000] 15,003,000 10,000 18,000 
TE. sccunphupannneenessbasensenosesonsness 5,300,000} 5,660,000] 210,000} 250,000 
Estate, etc., Duties..........ssessssscesesee 20,940,000] 15,250,000] 1,650,000] 1,990,000 
crc csineesniarosies 3,340,000] 2,110,000} 150,000] ” ... 
Excess Profits Duty and Corporation 

IEEE BUME cosvovsconnesoncnovesseesocceceen vis = 
Land Tax and Mineral Rights Duty..... 100,000 120,000 


iiasiabialiloniniiinait 41,963,000! 38,143,000] 2,020,000! 2,258,000 





Total Receipts into the Exchequer 














REVENUE April 1, April 1, Week Week 
1934, to 1933, to ended ended 
June 23, | June 24, | June 23, June 4, 
1934 1933 1934 1989 
Customs and Excise— 
CUBREEED cocccocccccececcccccsscoccoessccocescese 42,997,000 40,439,000 4,1 13,000 4,170,009 
BREED sccccncecscccsoccsesesonssnosenovenonsense 23,800,000) 25,500,000) 5,200,000) 2,400,099 
Total Customs and Excise.......+..se+0e 66,797,000] 65,939,000] 9,313,000] 6,570;0q9 
Motor Vehicle Duties (Exchequer Share).. 895,000} 1,089,000! Dr.302,000 Dr. 50,909 
Post Office (Net Receipt)...........csseccscses 5,550,000] 4,300,000/ Dr1550000 Drl95000 
Crown Lands ........scecsececseeccessersessoses 230,000 90,000 oe = 
Receipts from Sundry Loans .........s0000 532,796] 1,097,766 7,168) 7 
Miscellaneous Receipts .........c.ccecccssceeee 3,690,503} 1,890,249 56,535 m 
Total Ordinary Reveaue.............000 « |119,658,299] 112,649,015) 9,544,703 6,828,902 
SELF-BALANCING REVENUE 
Post Offi08........cccccccccccccccovcccccccococccocee 11,350,000] 11,850,000} 2,400,000 2,350,009 
Motor Vehicle Duties apportioned to Road 
S eeacessuergumesentaasikemnenssinenteee 4,100,000] 3,484,000] 302,000] 50,009 
Total Self-Balancing Revenue ......... 15,450,000] 15,334,000} 2,702,000] 2,400,009 
No cciiiaaal dante ssoee |135,108,299] 127,983,015] 12,246,703] 9,228,992 





Caeennnneeeeeeeee ee eee 
Total Issues out of the Exchequer to 
meet payments 





EXPENDITURE 


























April 1, April 1, Week Week 
1934, to 1933, to ended ended 
June 23, | June 24, | June 23, | June %, 
1934 1933 * 1934 1933 
ORDINARY EXPENDITURE 
Interest and Management of National £ £ £ £ 
EMEE cancion sceusiaasin Giasunniieasetorenstes 73,548,389] 73,035,601] 739,549] 71038 
ayant to Northern Ireland Exchequer | 1,094,497] 1,173,393 sane 236,678 
idated F ICES ....00006 ° 999,945 53,751 53.7% 
alien 75,334,995] 75,208,939] 793,300] 1,000.74 
Total Supply Services (excluding Post 
icici satesestnoeareiaces aaebobesaaes 90,889,000] 89,291,000] 4,300,000] 5,100,000 
Total (excluding Self-Balancing Expen- 
GEAEBE) cocococcccceccecccccevccvevecccoccccss - |166,223,995] 164,499,939) 5,093,300) 6,100.74 
SELF-BALANCING EXPENDITURE 
Post Office........cccccccceseseccsees ecreccecccccse 11,350,000] 11,850,000} 2,400,000] 2,350,000 
Prund.....cccccccccccovevcccccccccevcccccsces - 4,100,000} 3,484,000} 302,000) 50,000 
Total Self-Balancing Expenditure........ 15,450,000} 15,334,000] 2,702,000] 2,400,00 
Total ........006. errccccccccccocccoscccccoocccs oo 181,673,995 179,833,939] 7,795,300} 8,500,74 





The aggregate revenue and expenditure to June 23, 1934, is 


shown below :— 

FINANCIAL YEAR, 1934-35, Aprit 1, 1934, To June 23, 1934 
(000’s omitted) 

Expenditure .......cccccccccserserseees 16224 Revenue .......0-cesceeeeeees 


Decrease in balances........... ° 
Gross increase in borrowing £47,321 


Less— 
New Sinking Fund............ 801° 
Net borrowing 





coeees sereccccceececsees 46,500 


166,224 166,24 
* Authority will be sought in the Finance Bill to meet the amount of the Statetoy 





Sinking Funds in 1934 by borrowing. 
POSITION OF THE FLOATING DEBT 


Ways and Means Advances Out- 
standing— 
Sonam by apts England ove on eee 
vances ublic Depart- 
: 680,000 


period of the account. 
TREASURY BILLS BY PUBLIC TENDER 


Tenders for {35,000,000 in Treasury bills were eget 8 
June 22, 1934, and the total amount applied for was £59,840,0" 


Tenders were accepted for Treasury bills at three months, 


Monday to Friday, at £99 15s. 8d., about 64 per cent., and . 


in full; Saturday, at {99 15s. 9d., and above in full. 
average rate per cent. was 16s. 8-6ld. The amount 


was {35,000,000. The following table shows the weekly record # 


various dates :— 




















Amount Total Amount Average 
wae Offered | Applications | Allotted | Rate’ 
s. d 
1932 £ £ £ 4 
a 40,000,000 | 50,320,000 | 38,000,000 bai, 
 sincksanebsispiienninnhees 45,000,000 61,860,000 43,950,000 0 16 18 
Jelly 2 cscsccerveceeseerenseveee 45,000,000 | 59,945,000 | 45,000,000 | 0 16 i1.5 
October 7 ........csesseesseeee 55,000,000 | 100,325,000 50,000,000 
45,000,000 | 018 ws 
£000,000 012 9 
0 18 i 
$e 000 000 o17 9 
35,000,000 | 016 o% 
40,000,000 | 017 96 
37,725,000 | 01 yw 
36,000,000 | O17 Oy 
63/845,000 | 33,395,000 | 9 16 gi 
59,840,000 | 35,000,000 


f 
“° use 


Movemest 

week ended 

June 24, '33 Mar.31,'34 June 23, ‘34 June23,H 
£ £ £ f 


44,900,000 25,750,000 + _ 590,00 


ments 30, 
Treasury Bills outstanding....., 989,215,000 799,810,000 852,440,000° - 1 


Total Floating Debt ............ 1,019,895,000 844,710,000 878,190,000 — a“ 
® Includes £2,000, the proceeds of which were not carried to the Exchequer withia 
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NATIONAL SAVINGS CERTIFICATES 


Total Sales of Savings Certificates 
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No. of 


Certificates 


Value 


| 





iia “ 
Vos coded ne SII ts leteeeaeetedomememat 


Farary, 1916, to June 16, 1934. 


652.756 


658,964 
eceeee - | 1,189,023,651 


£ 
522,205 
527,171 
936,863,502 


Ee eerie 
At the end of May, 1934, the amount remaining to the credit 
of investors in Savings Certificates, excluding interest, was 


{389,033,273. 








THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
Return for Week ended Wednesday, June 27th, 1934 
ISSUE DEPARTMENT 


Mi Crealation sosscceceseesees +. 381,689,890 
Is Banking Department ,.,... 69, 770, 273 


451,460,163 


£ 
Government Debt .......... ee 11,015,100 
Other Government 883,989 
Other Securities ..........0000. 1,635, 
er COIN ...ccccccccceccccceee 465, 
Amount of Fid Issue... 260,000,000 
Gold Coin and B ccccee 191 ‘460, 168 


BANKING DEPARTMENT 


Proprietors’ Capital ...... prone 14,543,000 
Ret oe eoecececccecce esseeee 3,427,293 
Public Deposits® ..........000046 «- 17,630,254 
Other Deposits :-— 
Benkers ......... 
Other Accounts 36, 517, 093 
132,826,197 
‘tay and Other Bills ............ . 6,995 
168,443,699 


451,460,163 


Government Securities ...... 81,066,071 
Other Securities :— 


ts and 
Advances... 


£6,079,604 
ties ... £10,904,001 


16,983,605 
<< 69,770,273 


168,443,699 


* Including Exchequer, Sevings Banks, Commntentonens of National Debt, and 























Amount, Inc. or Dec. on | Inc. or Dec. oa 
Both Departments June 27, 1934 | Last Week Last year 
£ £ £ 
381,689,890 + 4,312, + 6,565,256 
17,630,254 — 4,129,034 + 3,568, 
96,309,104 — 3,244,915 — 8,811,522 
36,517,093 + 806,821 ~ 5,647,529 
6,955 4 4 + 4,933 
532,153,296 — 2,244,596 — 4,820,253 
t 17,980,293 + 54,181 -~ 12,444 
Government debt and securities ...... 335,905,160 + ; + 5,637,601 
ts and adVANCES.........0e0eee00 6,079,604 + 202,594 — 10,562,989 
BI circ picciceescnsetesneeen 12,539,404 — 2,425,120 — 794,044 
eee in insue department onan 3,465,508 + 4,214 — 173,057 
Coin and bullion (bank’s reserves) .. 192,143,913 - 5,783 + 1,559,792 
beret atsand nin ening 
Tia eeeeaane 70,454,023 — 4,317,872 — 5,005,464 
2 reserve to outside lia- |——_ 
(s) Banking Department onl 
(pmpertion *) cannes 46-8% — 0:8% + 01% 
(t) Gold stocks to deposits and 
notes (‘‘ reserve ratio”) ...... 36°1% + 02% + 0:5% 
(000’s omitted) 
ia Issue Department Banking Department Gold in or s 
Notes | Circula- | Public | Bankers’ | Other | Sut of a3 
Issued tion Deposits | Deposits | Deposits 
+ f £ f £ 
May 23 451,333 | 379,641 13,365 | 98,170 | 35,492 108 in 3 
Jane ¢ | 421-333. | 878,111 14,015 99,408 36,069 Nil 2 
. 451,333 | 378, 16,253 97,992 35,957 Nil 2 
°® 451,411 | 378,572 21,019 97,005 35,865 77 in 2 
» oy | $51,460 | 877,378 21,759 99,554 35,700 49 in 2 
—27_| 451,460 | 381,690 17,630 96,309 36,517 Nil 2 
(000’s omitted) 
Issue Department | Both Depts. Banking Department 
———— 
Date | Govt, Gold Coin Dis- 
petia| thet | sabe | Sext |omtnn| ott | Reena 
ties} ties Ratio ties an ties portion *” 
1984 F 
£ £ % £ £ £ 
+ 3o| 385132 | 1.407 | 192,190 | 864 | 76,550 | 5,257 | 10,511 | 73, fe9 
June @ sstan 1,644 | 192,688 364 76,895 | 5,649 | 10,755 | 73,977 49 3 
» 13] 254974 | 033 | 192,102 | 9642] 77,780 | 6,128 | 10,921 | 73,216 |48; 
+. ae 1,865 192, 130 86, 81,445 | 5,742 | 11,026 | 73,558 |4742 
» 271 254'998 1760 1 354] 81,093 | 5,877} 13,204 74,772 |47%8 


899 : 192144 3664 81,006 6,080 10,904 70,454 46 



















RECORD WHOLE - LIFE BONUS 
BONUS INCREASED to: * 45/- of 


per annum =.- 


RECORD = enpowment ASSURANCE 
BONUS MAINTAINED 49 7_ 0 
at: per annum /o 


INTERIM BONUS, 1934, 
same rates 


CARRY FORWARD INCREASED 
from £483,159 to £674,364 





THE 


LIVERPOOL « LONDON « GLOBE 


INSURANCE COMPANY, LTD. 


Head Office: | London: 
1, Dale Street, Liverpool, 2. (Chief Office) 1, Cornhill, E.C.3. 





BANKERS’ CLEARING RETURNS 




















LONDON 
(000’s omitted) 
| Town | metropoutan| Country | Total 
1934 f £ £ sf 
= a AL Ato June 13 nc | 14,413,565 803,091 1,364,676 | 16,581,832 
UNE 20...ccccccces 527,875 32,765 57,061 617,701 
Week | UNE 27. ccccccceees 453,463 31,169 49,116 533,748 
Total to date, 1934 .......cccceee 15,394,898 867,025 1,470,853 | 37,732,776 
Total to date, 1933 ...........00- oa a —— 15,366,212 
+2,186, + 53; + 126,602 | +2,366,564 
Increase or decrease in 1934 { = '16-5% | = 66% | = 9:4% | =m 15-4% 
Total for year 1933... 27,714,480 1,656,675 2,766,471 32,137,626 
Total for year 1932... 27, eas a wae 82,111,950 
—_ ” + ” + ” + 25,667 
Tocrease or decrease in 1933 {= 0°4% | = 2:8%| = 3:6%] = 0-07% 
PROVINCIAL 
(000’s omitted) 
Week ended " e 
June 23 Month of May Sanaa i te 
June 23 











Inc. or 


1933 | 1934 1933 | 1934 Dec. 1933 | 1934 























No. of working days... 27 26 
£ £ £ £ % £ £ 

BIRMINGHAM ....... 2,340 | 1,943 9,518 9,535 | + 0-1 | 55,143 | 58,619 
BRADFORD .........2. 713 631 3,609 3,532 | — 2-1 | 19,593 | 23,4! 
BRISTOL.........eseceee | 1,156 | 1,080 5,208 5,373 | + 3-1 | 25,357 | 28,764 
DUBLIN .........000e0e8 5,170 | 6,314 eee eee oe 133,388 | 131,450 
BEUsadle scccecccscecocesees ° 579 586 2,990 2,943 | — 1-5 | 17,759 | 18, 
DBE ccccccccccecsccese 684 | 1,006 3,566 3,826 | + 7°21] 21,479 | 23,712 
LEICESTER..........2. 515 494 2,801 2,510 |} —10-2] 15, 16,134 
LIVERPOOL .......... 5,537 | 5,342 | 27,206 | 24,907 | — 8-4 | 140,905 | 149,127 
MANCHESTER -- | 9,003 | 8,507 | 41,206 | 38,062 | — 7-6 | 229,561 | 241,153 
NEWCASTLE ... 1,159 | 1,525 6,368 6,472 | + 1-6 | 35,574 
NOTTINGHAM ....... 367 384 1,865 1,805 | — 3-2] 10,648 | 11,147 
SHEFFIELD............ 614 831 3,198 3,448 | + 7-8 | 18,862 5 

27,837 | 28,643 | 107,535 | 102,413 | — 4-7 | 723,877 | 760,714 





OVERSEAS BANK RETURNS 


NOTE.—The latest return of the State Bank of the U.8.8.R. appeared in 
Economist for September 10, fa Chile, in August 12, °33, Bank for I iniernationd 
Settlements and Eeyt, in June 9. Denmark, Poland, Austria, Estonia, So 
African Reserve, Netherlands and Italy in June 23, 


U.S. FEDERAL RESERVE BANKS—In $’s (000’s omitted) 
June 28,; June 6, | June 13,1; June20, | June 27, 


RESOURCES 1933 1934 1934 1934 1934 
Gold Certificates on hand 

and due from the Treasury eco 4,706,160 |4,787,160 | 4,788,730 | 4,781,750 
Total reserves ......scccececeses 2,853,270 | 4, 959, 490 15,049,220 5,047,790 5, 044 520 
Total cash reserves ......... 3,834,270 223 320 233,850 232,810 237 "800 
Total bills discounted......... ,980e 29,000 27,880 27,960 27,010 
Bills bought in open market 8,190 5,220 5,200 5,200 5,220 
Total bills on hand ......... 199,170 34,220 33,080 33,160 32,230 
Total U.S. Govt. securities... | 1,975,210 | 2,430,240 |2,430,410 | 2,430,180 | 2,430,270 
Total bills and securities ... | 2,177,230 | 2,464,990 |2,464,020 | 2,463,860 | 2,463,020 
Total resources ........sseee0e 6,484,000 | 8,127,230 |8,279,590 | 8,238,920 | 8,209,170 

LIABILITIES , 
Federal Reserve notes in 

actual circulation ......... 3,061,320 | 3,068,810 |3,034,480 | 3,054,220 | 3,055,990 
Federal Reserve Bank notes 

in circulation ............00« 120,080 58,750 57,340 55,350 46,350 
Deposits—Memberbank—re- 

SETVE ACCOUNL .......cscc000e 2,286,210 | 3, = 050 |3,895,110 | 3,768,560 | 3,836,540 
Government deposits ......... 55,030 75,760 47,890 196,950] 134,400 
Total deposits .........s0ces+0e 2,509,780 | 4,092,310 |4,193,800 | 4,189,930 | 4,195,980 
Capital paid in and surplus 425,340 284,820 | 284,840 285,490} 285,510 
Total liabilities ............... 6,484,000 | 8,127,230 |8,279,590 | 8, 238, 920 | 8, 209, 170 


Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 


Combined ..........-.seseeeeee 68-8% 69-3%, 69-7% 69:7% 1 69:6% 
* Reserves other than gold. 
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NEW YORK FEDERAL RESERVE BANK—lIn $’s (000’s omitted. 





FEDERAL RESERVE MEMBER BANKS 
In $’s (000,000’s omitted) 
















1933 1934 1934 1934 1 
8,559 8,068 8,005 8,026 8,097 8,080 
7,962 9,220 9,252 9,280 9,300 9,281 
11,207 12,277 12,327 12,426 12,499 16,661 
4,263 4,477 4,464 4,455 4,439 4,450 
1,531 1,599 1,564 1,526 1,580 1,621 
3,079 3,682 3,654 3,600 3,733 3,770 
5 6 8 5 5 
STATEMENT OF CANADIAN BANKS—lIn $’s (000’s omitted) 
Mar. 31, ; Dec. 31, | Jan. 31, | Feb. 28, | Mar. 31, 
ASSETS 1933 1933 1934 1934 1934 
Cash and bank balances ... 329,918 333,126 321,811 329,545 315,318 
Bank balances abroad ...... 86,837 82,653 80,158 80,101 86,139 
Call and short loans......... 174,628 196,022 189,884 197,979 209,312 
Securities ...............+- ont 792,844 861,006 831,648 833,025 834,640 
Loans in Canada ............ 1,100,694 | 1,049,016 | 1,025,747 | 1,024,958 | 1,042,543 
Loans abroad...............++« 151,385 38,0: 136,339 140,827 138,381 
Other assets ...........s0sse00 154,256 155,871 158,281 160,163 158,498 
LIABILITIES 
Note circulation ............ 130,135 132,059 121,219 125,708 140,910 
i 
TMMENt ......0eceeeeee 88,775 111,635 94,587 85,949 96,044 
Public in Canada ......... 1,842,673 | 1,858,788 | 1,826,678 | 1,842,128 | 1,836,711 
etaicherbeescenentty 38) 322,187 316,072 319,415 320,785 
Bank balances— 
en Secsnoneabeneneens 10,549 13,048 10,863 12,479 11,527 
ED. ccntticsnamineccpenene 48,311 38 31,278 32,709 32,968 
pine payable, etc. ......... 46,526 50,244 §2,071 54,201 52,107 
ital EU. ‘wnnevasneene 306,500 277,000 277,000 277,000 277,000 
liabilities ............ 3,100 3,014 3,293 4,810 2,989 





IMPERIAL BANK OF INDIA—In rupees (000’s omitted) 
——————T June 2, | May 4, | May 11, | May 18, ; May 25, | June 1, 













ASSETS 1933 1934 1934 1934 1934 1934 
Total securities......... 38,81,24 | 54,24,78 | 54,56,32 | 53,91,07 | 53,36,01 | 54,05,36 
Ways and means ad- 
VANCES o..ccsccccereee 6,00,00 coe oe eve ove ove 
sabibenneneseenens 3,74,37 | 2,61,67 |] 2,38, 2,21,23 | 2,22,16 | 2,26,13 
Cash credits ............ 19,35,67 | 16,63,27 | 16,21,77 | 16,35,69 | 16,28,69 | 16,21,58 
Inland bills ............ 2,21,09 | 2,66,11 | 2,61,12 | 2,80,75 | 2,91,20] 2,55,58 
Foreign bills ............ 21,48 38,08 34, 34,01 30,72 33,78 
Dead stock ............ 2,63,32 | 2,55,00 | 2,55,14 | 2,55,16 | 2,55.23 | 2,85,19 
Bal. with other banks 15,92 6,46 3,12 12,13 13,99 18,39 
TEED seniniiepnovsensnen -- | 19,33,67 | 15,07,56 | 14,10,46 | 14,61 ‘35 16, 78, 04 | 17, 79, 73 
LIABILITIES 
otek paid up iets 5,62,50 | 5,62,50 | 5,62,50 | 5,62.50 | 5,62,50 | 5,62,50 
sopennnpeneunneest 5,17,50 | 5,22,50 §,22,50 | 5,22,50 
Total de yw 81.04,00 | 82,54,06 82,77,74 | 84,29,33 






















e above includes— £ & & & £ & 
Deposits in London 940 945 916 932 913 915 
Advances in London 989 1,626 1,599 1,587 1,532 1,482 
Cash, etc., at other 
Banks in London ... 122 52 27 94 108 142 
BANK OF FRANCE—In francs (000’s omitted) 
June 23, June 1, june 8, June 15, June 22, 
ASSETS 1933 1934 1934 1934 1934 
BORE, ccccanscerecenneenene 81,244,456 | 78,277,101 | 78,645,114 | 78,929,439 | 79,200,554 
Foreign assets— 
Sight deposits ..... 2,535,766 14,308 14,111 14,357 18,560 
Bills, etc. ...... 1,404,168 | 1,123,620 | 1,122,247 | 1,122,006 a 
_ a 3,419,939 | 4,033,057 | 4,284,209 | 3,801,228 a 
Advances against sec. 
To the State ...... 3,200,000 3,200,000 3,200,000 | 3,200,000 3,200,000 
Other advances ... | 2,667,331 | 3,169,176 | 3,137,002 | 3,109,809 | 3,067,569 
Negotiable _ Bonds, 
ing Fund Dept. | 6,559,428 | 5,950,283 | 5,950,283 | 5,928,683 | 5,928,683 
Other assets (exclud- 
ing forward exch.) | 5,297,480 | 5,327,727 | 5,229,522 | 5,218,191 oon 
LiaBILITIES 
Notes in circulation 82,590,987 | 81,567,126 | 80,789.402 | 80,213,585 | 79,969,655 
Public deposits ..... . | 2,511,543 | 2,999,933 | 3,037,892 | 3,295,024 | 3,307,928 
Private deposits ...... | 18,785,647 | 14,350,335 | 15,331,703 | 15,526,638 | 16,366,518 
Other liabilities ...... 2,440,393 | 2,177,878 | 2,423,492 | 2,288,468 one 
Ratio of gold reserve 
to sight liabilities... | 77-8% 79-0% 79 2% 79-5% 79-3% 
THE REICHSBANK—In Reichsmarks (UUU’s omitted) 
June 23, June 7, ; June 15, | June 23, 
ASSETS 1933 1934 1934 1934 
TNE nickchbheieeweninbnanniienesstonbe sbpeeeneb 222,661 111,135 94,326 72,487 
Of which deposited abroad ............00. 30,012 33,195 26,512 24,127 
Reserve in foreign currencies ............ 81,052 9,423 6,242 4,005 
Bills of exchange and cheques ......... 2,977,264 | 3,122,101 | 3,081,259 | 2,982,352 
Silver and other coin —..........ssseeseeeee 336,173 242,358 250,63 284,124 
Notes of other German banks ....... — 14,262 9,561 12,956 14,916 
Advances  ......c.cceceeerereseeeees prebecones 69,834 79,299 79,222 80,701 
Investments  ...........ssesseeeees penneenns * 320,190 645,391 652,104 669,394 
Other assets  ............scssecsecssesees eonep 405,391 588,238 555,437 565,479 
LIABILITIES 
Share capital ............ssssecssseees peenseeb 150,000 150,000 150,000 150,000 
cveveseconscococeceoososeoooosoccooese 473,151 472,797 472,797 472,797 
Notes in circulation ............ssseseseeeee 3,199,811 | 3,507,853 | 3,485,461 | 3 397,778 
Other daily maturing obligations ..... . 427,711 §23,825 478,248 512,094 
SPER EIREIENIOD. cvccccoccccccnssosensescsnscee 176,154 153,031 145,643 140,789 
Cover of note circulation .................. 8-0% 3 4% 2-9% 2-3% 
NATIONAL BANK OF BELGIUM—lIn belgas (000’s omitted) 
Position, 
May 28, | June 22,| May 31,| June 7, | June 14, | June 21, 
ASSETS 1914 1933 1934 1934 1934 1934 
euevessesescenssecece } (a) { 2.673,684|2,698 735|2,699,033 |2,677,229 |2,665,296 
Silver and other ‘coin 232,650 65,365} 64,451] 64,383 65,185 66,369 
Securities................ +.» | 697,600 723,206) 717,125 705, 389 | 676,571 | 664,893 
LiaBILITIES 
Notes in circulation ... | 934,150 [3,552,132|3,517,424|3,505,044 |3,486,178 |3,465,518 
Deposits: Govt. ...... ove 40,800 108, “11 80,655 73,364 85,234 
Other ...... ee 317, ,014' 277, ‘859 302 "300 281,573 ' 266,149 
ern eens een ee 


(a) In thousand francs, 


BANK OF JAVA—lIn florins (000’s omitted) 


Posi 24, 9, 
Maya0,i9id|'1035""| “1954” | 1954" | “toad” | am 





29°785 }| 147,993 | 145,650 | 145,450 | 144,370 | 1409 
55,072 | 72,110 | 73,800 | 71,030 
77,587 |) "5,507|  '790| 1,290| ‘ou | “tae 
- | 36,130 | 10,410 | 10,140 | 10,440 | 1939 
Notes in circulation ..... | 109,499 | 196,720 | 186,630 | 190,050 | 187,670 | 184.195 


Deposits and bills payable' 11,250 | 34,852 29,600 ' 27,880 ! 26310 2 sa 
SWISS NATIONAL BANK—In francs (000’s omitted) 





May 3 June 23,| May 31, | June 7, | J 

ASSETS y 31, une . une une 15 

Hs [site |deton [vaio |ueil ay 
ee | 171,1 1 Lees, Leai 

Of which held abroad eee 105,906 | 105,906 05,906 108-674 
Foreign gold valuta .. eco a ats 7,396 8, 429 8,763} 9,074 
Discounts ..........++- ae 15,368 51,655 39,543 30,135 

Bills of the Confedera- 

TD  esssusnennenen sane on 13,078 24,247 23,447 23,447] 23,247 
Advances .......... sees | 103,000 46,733 80,475 78,732 77,304) 78948 
Securities .......... a ove 71,508 56,232 56,229 56,152 56,113 

LiaBILITIES 


Notes in circulation .. 
Deposi 


275,925 |1,436,003 |1,353,884 |1,824,505 |1 1 
33,750 | 580,772 | 444,457 | 456,067 “eas aa 


BANK OF SWEDEN—In kronor (000’s omitted) 
June 23, | May 31, | June 7, 













oe 15, ; June 
AssETs 1933 1934 1934 1934 1934 
Gold reserve..........sssesseeee sseee | 216,296 | 272,293 | 272,753 | 273,692 | 274.215 
Government a 235,105 es “ 151, 062 | 151,062 
” » ooo '» D 3, 
Gold pmes « not amaennt in the -_ os 
oman nee 49,975 95,288 | 95,206 95,065 | 94,908 
payable i in Sweden..........0+ 53,784 13,251 11,880 12,301] 1 
> abroad ......ccccceeee 3,573 360, 679 | 360,679 | 351,510 | 351,5@ 
me Abroad ...essesssecssseceee | 901,902 | 61,270] 53,151] 57,613 | 55.89 
Advances ........ covcccvcce evcccoccoee 63,937 35,080 35, 086 | 35,126 | 34,064 
as 
Notes in circulation...............«. | 522,206 | 601,271 | 577,948 | 585,857 | 589,641 
Government deposits .. ecsscesece eevee | 231,082 | 233,357 | 230,367 | 226 068 221,729 
Private deposits .............ssss+e« .. | 128,481 | 219,747 | 234,202 | 237:718 234,548 
BANK OF NORWAY—In kroner (000’s omitted) 
Position, 
May 31, | June 22,| June 7, | June 15,| June2?, 
ASSETS 1914 1933 1934 1934 1934 
Coin and bullion—Gold............. 44,224 | 118,250 | 118,390 | 118,390 | 118,00 
Balance abroad and foreign bills 28,533 17,707 6,878 7,128 6,907 
Funds provisionally placed in gold 
not included in the gold reserve — 32,576 16,379 16,379 | 163% 
Norwegian and Foreign Govern- 
Ment SECUTILIES ............sceeeeee 8,816 36,997 31,177 31,204 | 31,29 
Discounts and loans .. " 76,911 | 227,594 | 281,050 | 285,424 | 282,008 
LiaBILITIES 
Notes in circulation....... 113,484 | 297,686 | 309,725 | 311,852 | 316,32 
Deposits at sight ... 7,188 79,016 86,844 86,593 | 80,074 


BANK OF SPAIN—In pesetas (000’s omitted) 


Position, ; June 17, ; May 26,, June 2, o—* 9, June is 
ASSETS May 30, 1914 1933 1934 1934 
Gold ........... eocevee 21,775 {2,259,472 |2,262,923 |2,263,021 2,263,113 2 263,31 
ETRE covcceccvccscscns 728,600 635,223 | 680,668 | 680,558 | 676,638 | 680,060 
Loans & Discounts 800,725 |2,591,272 |2,459,175 |2,537,850 2,497, 442 12,431,928 
Spanish 4% stock... 344,475 344,475 | 344,474 | 344,474 344'474 344,475 
aone. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,00 
IABILITIES 
Notes in circulation | 901,550 [4,700,716 |4,607,173 |4,638,087 |4,656,128 |4,577,67 
| ee 477,500 933,252 11,010,350 | 994,151 | 966,832 | 961,90 


BANK OF PORTUGAL—In escudos (000’s omitted) 
june 7, , May 9, , May 16, , May 23, May 30, June t 
1934 1934 


Assets 1933 1934 1934 1934 
DURE cnecovesescoenee .. | 698,617 | 876,894 | 878,473 | 880,073 | 886,311 | 838,28 
Balances abroad ...... | 379,498 | 382,747 | 380,534 | 371,537 | 367,238 | 359,62 
Discounts .........+0++ 326,861 | 322,621 | 325,050 | 321,853 | 317,033 | 312,50 





Government loans .... 1,053,393 |1,050,761 |1,050,761 |1,050,761 |1,050,761 |1,050,761 


LIABILITIES 
Notes in circulation .. |1,890,588 1,898,175 |1,882,753 |1,872,219 |1,914,001 |1,924,05 


Government deposits. | 190,596 | 378,163 | 368,781 | 358,746 | 317,181 311,944 
Bankers’ deposits...... 402,515 | 422,096 | 431,083 | 442,451 | 440,794 | 494,102 
Other deposits ......... 41,303 | 32,096 | 50,166! 49,419 | 49,160 | 440% 


NATIONAL BANK OF HUNGARY—In Hungarian Peng6 
(000’s omitted) 


ASSETS June 15,| May 23, 


Metal reserve— 1933 1934 1934 


May 31, June 7, june 


id coin and bullion............s000000 96,569 | 78,890 | 78,000 | 78,890 
nome REN MIIE.. xcccxanonovscosvecnossel 15,565 | 10,154 | 10,654 | 10,972 | 1100 
Silver coin and bullion.........-.++.02000 10,989 | 15,670 | 13,175 | 13,068 sign 

Inland bills, warrants and securities...... 428,721 | 536,100 | 554,038 | 542,206 | 590, ot 
Advances to Treasury..cosc-ssssssseseeeeeees 51,065 | 49,419 | 49,419 | 49,217 | 402! 


LiaBILITIES 34,79 
Share capital (gold crowns 30,000 aan 34,756 | 34,756 
Notes in circulation............... 








Seabee 326,050 | 295,035 | 342,454 | 324,682 ne 
Current accounts, deposits, etc wee] 62,954 | 101,712 | 69,444 | 75,781 178 
Cash certificates ........... ine (1072722 | 117,722 | 117,722 | 1 Oe 
Other liabilities .... 177,362 | 177,987 | 178,045 178,768 








* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA—In Cz. K. 


(000’s omitted) 
SNe ar Tere = ee PT a TO June 1S, 
June 15, | May 23, | May 31, ; June?, 1994 
Assets 1933 1934 1934 1934 
eal 1,707,235 | 2,662,286° 2,662,217°| 2,662,467°| 2,062400" 
ane broad and forei : 

. ad snd foreign 966,103 | 40,047 | 26,985 | 34,997 aha 
Discounts and advances ... | 1,667,741 | 1,378,819 | 1,390,185 1,422, eal 2'129,641 
State notes debt balance.... | 2,626,336 | 2,135,524 | 2,134,905 | 2,13%, he 
Other assets ............s00e 586,976 | 666,858 | 696,822 "597,30 a 

LIABILITIES 
Bank notes in circulation... | 5,899,976 | 5,027,240 | 5,178,580 5,387,579 ee 
Check account balances ... | 884,272 | 1,057,911 ‘918,828 | 783, 993,145 
Other liabilities ............... 320,804 | '346,373 | 361,696 | 257,800 








‘¥ Gold previously booked under “ Balances Abroad” now shown under “ 
new parity. 
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June 30, 1934 


1 ’ 
1718-765 1718812 


cvcccccccccccccsocccoses 4,348,789 | 4,101,240 | 4, 
1,015,168 | 1,145,831 | 1 164329 





1933 1 
ange | 10,306,278 | 10,131,215 | 10, 129 10,135,229 | 10, 214 955 
Galt gold err . "a1 865 3 8 S72 604 | 8,437,478 


om 8, : 
fescaltural bills"... 3,290,860 heme Shacue 3'128,116 | 3,137,649 
cess 5,726,448 | 5,681,087 | 5,681,087 | 5,681,087 | 5,681,087 
LiaBiLt 


TIES 
drculation.. | 21,452,619 | 20,748,991 | 20,921,542 | 20,826,843 | 21,417,135 
> eat liabilities. | 7,284,905 | 7,717,848 | 7,516,429 | 7,516,429 | 7,313,270 


Long term liabilities. | 4 332,878 3,797,441 | 3,832,998 § 3,906,725 | 3,545,688 


HATIONAL BANK OF BULGARIA—In levs (000’s omitted) 
> 15, “tae May 31,| June7, June 15, 
1934 1934 





ASSETS 1934 
Gold and silver holdings ... | 1 820.7. 741 | 1,546,67: 1,546,675 | 1,546,675 | 1,546,675 
Balances abroad and foreign 


coceccccoococeceee 90,214 119,826 111,459 105,661 108,043 
Discounts and advances ... 856,389 | 989,842 | 1,014,481 | 1,034,920 | 1,037,440 
Advances to the Treasury... | 2,872,946 | 2,782,898 | 2,782,896 | 2,782,898 | 2,782,806 
500, 


500,000 | 500,000 500,000 ,000 
1,236,653 | 1,236,844 | 1 282 
2,664,479 | 2,527,185 | 2,574,143 ‘oes ees 


608,830 
"145 759 145,500 


















BANK OF GREECE—In drachmae (000’s omitted) 


june 15, | May 23, } May 31,4 June 7, 1 June 15, 
1933 1934 1934 1934 1934 
2,651,914 | 4,113,180 | 4,128,624 | 4,137,916 | 4,157,152 

653,754 640,507 640,50: y ,507 

é 2,135 2,266 2,403 2,400 
197,572 208,851 210,756 212,224 214,417 
1,788,765 | 3,604,837 | 3,651,393 | 3,794,850 | 3,788,272 
2,714,111 | 2,714,111 2, 714,111 2,714,111 2, 714,111 





400,000 400,000 400,000 400,000 400,000 
4,555,585 | 5,044,018 | 5,116,828 | 5,153,521 | 5,052,350 


3,775,525 | 6,696,529 | 6,674,C41 | 6,787,229 | 6,897,377 
Foreign exchange liabilities "163, 840 43,946 46,038 40,851 43,830 





CENTRAL BANK OF TURKEY—In {T (000’s omitted) 

June 15, | May 24, | May 31, June 7, | June 14, 

Assets 1933 1934 1934 1934 1934 
13,910 18,237 18,328 18,396 18,438 
18,677 14, "804 14,854 13,548 13,545 
360 3, 859 3,813 3,764 3,446 
152,632 149,369 149,360 149,369 149,369 
30,889 


34,479 30,842 30,885 30,880 
4,500 4,500 4,500 4,500 4,500 


15,000 15,000 15,000 15,000 15,000 

152,632 149,369 149,369 149,369 149,369 
8,688 8,688 8,688 

22,613 20,498 










BANK OF FINLAND—In F. Marks (000’s omitted) 


Position, | June 15,1; May 31, ; June 8, | June 15 
Cou AssETS May30,1914] 1933 1934 1934 1934 
WhsciiNiectunadiasstpsieceocianais 35,091 308,822 | 322,641 | 322,640 | 322,643 
Balance abroad and foreign bills 90,379 |1,099,323 |1,307,215 {1,269,623 |1,226,365 
and Foreign Govern- 


aes stesovemesstesces 21,826 302,063 | 368,968 | 363,734 | 403,518 

ts peg evescesseces 105,151 969,325 | 919,916 | 918,124 | 929,965 
ABILITIES 

Notes in circulation.............-. 123,941 {1,086,616 |1,243,820 |1,232,205 |1,217,808 

ts at notice..............00. 21,225 ,969 | 471,981 | 425,061 ' 399,450 

















BANK OF LATVIA—In lats (gold francs) (000’s omitted) 


June 19, | May 21, | May 28,) June 4, | June 11, | June 18 
1934 


Gold bull ASSETS — 1933 1934 1934 1934 1934 
ion and coins......... 46,334 | 44,100 | 44,100 | 44,101 | 44,102 | 44,103 
— peathssieawoeseeuppsben 16,626 | 16,310 | 16,500 | 16,472 | 16,503 | 16,529 
Felance abroad ...........c00006 2,914 3,898 3,730 3,803 3,648 3,863 
Short. — and smallchange | 18,312 | 17,674 | 18,704 | 17,742 | 18,149 17,872 
TM Dills ..........ccc000 828 | 65,221 4,966 | 64,983 | 64,924 | 64,466 
Loans ‘ia eocceee 48,647 | 62,915 | 62,808 | 62,748 | 62,921 | 62,549 





June 15, | Apr. 15, Apr. 30, May 15,) May 31,, June 15, 

Gold... Assets 1933" | “tose | 1934] 1994°"| 108a'| 1994.” 
Ste ed sires 48,142 | 54,033 | 54,228] 84,236 | 54,237 | 55,249 
4 4,882 | 3,741 | 3,872] 3,952| 41034| 4,070 


9,920 | 13,258 | 13,313] 11,674 | 13,944 | 9,851 
75,296 | 72,969 | 71,791] 69,371 | 68,740 | 68,311 
10,183 | 10,681 | 10,870) 11,104 | 10,726 | 10,777 


cece nee nae sees 12,000 | 12,000 12,000 
Bank notes in circulation,” , , , 2,130 | 2.230] 2, 
accom tation ~ | 90,041 | 83,774 | 85,175] 80,509 | 82,601 | 79,841 
Sa ettenhe 22,836 | 25,998 | 23,680] 27,131 

Sista sicce 29,660 | 38,848 | 38,4521 37 












THE ECONOMIST 


BANK OF DANZIG—In Danzig guider (000’s omitted) 
June 15,, Maz. 29,) Apr. 14,) Apr. 30,/ May 15, May 31, June 15, 
Asszts 1934 934 1934 1934 1934 1934 


1933 
31,914 | 30,160 | 30,160 | 25,987 | 25,987 | 26,984 | 26,984 
4,481 | 3,486] 3,980] 3,602| 4,063] 3,811] 4,054 
9,270 | 11,461 | 10,518 | 17,110 | 20,061 | 19,554 | 16,992 
6,960 15,648 12,925 15,338 13,728 | 15,501 13,598 
"$4 42 46 54] 54] | 47 61 
7.500 
979 | 41 
7,733 | 10,847 | 11,178 | 12,552| 13,339 | 13,674 | 13,108 
BANK OF JAPAN—In yen (000’s omitted) 


Position, 
une 30,1914 


id up .... 
Renita Paid tion 























+24 -66d. 
Moscow,Rbis| 9-458 |5-802-819|5- 802-815|5-802-81 5'5-803-821|5-798-815 
Bagkok.Baht|t21 -82d. 


Usance : T.T., t Alexandria (Sight); Rio de janeiro Lame, Valgeseine OS oe 
ou cath 2 local since dollar chain 





1465 


7,500 7,500 7,500 7,500 7,500 | 7,500 
37,742 | 40,677 | 37,311 | 40,706 | 37,311 


3 






Jies3 























221,320 425,070 450,671 452,325] 453,083 453,744 
49,575 45,426 45,762 46,027 46,425 
41,740 628,208 588,311 592,414] 886,590 581,542 
70,540 51,944 84,330 78,814 79,296 ,088 
413,486 491,100 510,636 
1,024,999 | 1,077,573 1,082,553 

87,340 296,745 258,567 320,553 415 269,018 
11,440 164,662 75,937 71,376! 104,402 140,696 

LONDON RATES 

June21, June 22,! June 23 June25, | June26,| June27,| June 

| 19; | 1934 1 1 1 ” 








tale 
Sosa MIRE 


Com parison with previous week— 





Bank Bills Trade Bilis 





3 months | 4 months | ¢ months 3 Months | « monene ~~ 





% 


aE 





LONDON RATES OF EXCHANGE 





I.—Spot Rates 
(Range of the Pday’ s business) 
June 22, | June 23, | June 25, | June 26, | June 27, | June 28, 
934 1934 1934 1934 1934 1934 

















New York,$ | 34-869 |5-034-03]|5- 038-058 s- “24-054 5-02§-034|3 -03$-04§/5-0 
Montreal, $. | 4: toot le 4°97 4°99-5 


-99 |4°98-99 


5-01 

76}-% | 763-% | 763-% |764-8 76t-4 | 76 

21-54-59 |21-54-59 |21-52-57 |21-50-56 |21-52-59 |21- 

584-59 | 58%-594 | 583-59} [5813-594 15819-594| 50-59 

15-47-52 |15-47-52 |15-46-51 |15- 43-49 15:45-524]15-51 
525* 525* 525° 525 525* 525° 

226-2274 226-2274} 2 226-2274 226-227} 226-2274] 226-2274 


36 
1094-410} 1093-110} TOT 4103 veh 1-H} ioe 
7-42-44 17-42-44 |7-41-434 17-40-43 [7-41-44 


26-28 | 26-28 | 26-28 
1736 | 174% | 174% | 174 
1219-§ = | 121-1213] 121-1213|1203-1213]1203-1213) 121 
1 15. 15, eee] 15 15 1 


10-440 
173-183 | 172-183 | 173-183 
19-85-95 |19-85-95 |19-85-95 
19-35-45 |19-35-45 |19-35~45 
22-45-45 |22-35-45 [22-35-45 
973-§ 974-8 974-4 
18-18%,| 18-18%] 18-18% 
18-18%| 18-18%] 18-18% 
18-18 a 18-18 4 
17-174 | 17-174 (1 
4 te | 4b-te |144- 


28h} 
7-38-44 —. 7: 2 
26h et 26}-4c° 26-264 


19-85-95 |19-85-95 |19-85-95 
19-35-45 |19-35-45 |19-35—45 
22-35-45 |22-35-45 |22-35~45 
974-8 973-4 974-4 
18-18%| 18-18%] 18-18 
18-18%| 18-18%| 18-18 
= mist 18-18 
174-188 | 174-18 174-1 
144- 
‘ak 16% a “hy ie 
284-4 28 


+ 28 
7 oat 7:37-42 |7-41-44 
3-342 3-342 | 3-348 
— — 26— 


(a) 
19 “208f 19 , 19} 
of ot" _ - 203% 


134184 | 174-18 | 174-184 | 174-184 174-184 | 1742 
234-244 | 234-24} 255 24s sZt 244 234-244 em ‘. 
214%-22§ | 213-223 214-228 | 214-228 21-228 | 21f 288 





currency. Par, 8-23 
§ Par, 191-625 since koruna devaluation on February 17, 
) Official rate. o> Sellere (c) Official rate is 36}d. sellers, 


tered marks mF at @ discount of 28-33%. (m) Official rate 1s . sellers, 
marks quoted at a discount of oe (f) Official rate is 38¢d. ‘sellers. 
0) Registered marks quoted at a discount of 32-37%. (g) Official rate is 4}d. sellers. 
(p) Registered marks quoted at a discount of 30-35%. 
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Il.—Forward Rates CENTRAL AND SOUTH AMERICAN EXCHANGE RATE - 
(Closing quotations) The Anglo-South American Bank, Limited, quotes the following 
ss 22,| June 23,| June 25,| June 26,| June 27,| June 28, rates of exchange: — yessrs S 
London oa 1934 | 1934 | 1934 |° 1934 ||” 1934 ‘|~ 1934 ; 
Per £ Per £ Per £ Per £ Per £ Per £ Country Method of Quoting | Par Value | Usance | Latest gs follo 
o. (0) Rete LAr 
par , 
New Yor, oat { 2 pa fi9l, 
1) (d) 
a os | 538 
Paris, cent. ..... . at 
ae ©No rates available. ¢ Nominal. { Rates calculated on basis of New Vork Gow mit 
eiand, east. { ; ‘ . OVERSEAS DOMINION RATES Jone 21 
— > |o lwo leo leo COMMONWEALTH OF AUSTRALIA AND DOMINION oF » 22 
2-4 4-6 NEw ZEALAND ” 4 
Beussels, cent. .¢{ | 2 5-7 7-9 ” 
7-10 11-13 London on Australia and Australia and New Zealand ” 26 
() (b) New Zealand on London® » 27 
par-l 1-2 a 5 Le nate Average 
Zarich, cent. ..¢ | 2 1-2 2-3 Buying Selling Buying Selling 
aaa “Au | New | Aus | New | A yore B08, 
NN ee eee us- ew ew us- ew . 
dail (6) | () tralia | Zealand| tralia | Zealand| tralia |Zealand| tralia |zany om 8 
I ° lira ese coe 2 
= ” j -1t -I% 
(e) Premium, i.e. * (0) Discount, i.e. ** over spot. 
OVERSEAS BANK RATES 
Changed From T Changed From To . 
% % © All rates (Australia and New Zealand) now based en £100—LONDON respective 
Albania ...... Nov. 16, 1983 § i Madrid... Oct. 28, 1992 & nenienen tying bs 
iterdam ... . 18,1933 3 2% | Oslo............ ‘a 4 IND AN 
Athens ......... Oct. 14,1933 7% 7. | Paris ......... May 31,1936 3 2 TA: REMIT! O THE HOME TREASURY _ 
Batavia......... Mar. 10,1930 5 44 | Prague ........ ie 25,1933 44 3 There were no remittances from the Government of India to th sli 
sveeeee Feb. 98,1934 74 7 | Pretoria ...... May 15,1933 4 3 Secretary of State for India during the week ended June 23, 19%, jy 48 ™ 
ecieste Sep. 22,1932 5 4 | Tallinn........ Jan. 28,1932 6} Quotat 
Bocharesto, Apr. 81939 7% 6 | RGR -weereen Jan. 1, 1988 0 {e BULLION 
Caleta, Feb. 16,1933 4 st Soha Jan, 81934 Bt The following statistics of imports and exports of gold and silve 
Copenhagen... 1,1933 3 2 | Stockholm ... . 11933 3 2 for week ended June 28, 1934, are issued by the Statistical 
Danzig ........ May “ = ‘ a Swiss Bank i cr 2 . Department of H.M. Customs and Excise :— a1 
Kovne ....... Jan. 1,1934 7 6 en uly 2, 1933 4-38 3-65 IMPORTS AND EXPORTS OF GOLD ae | 
—— 8, 1933 6 5t a ssseeese = _ pene z it ” 
lew - APSaw ...... . 26, - 
Reserve Feb. 1,1934 2 1 | Irish... June 30, 1932 3} 3 pe gb many aah genera ood Sh Degen tre Gan Oe : 

Central Bank ef Chile—Discount rate for member banks, 6% ; discount rate for the June 28, 1934 June 28, 1934 » % 

a > lied to banks and credit institutions. Average 

66 applied to private persons and firms. From Bullion*® | Coint To | Bullion® | Coist 0) 

e 
NEW YORK MONEY AND EXCHANGE RATES ; So £ period { 
The Irving Trust Company cables the following money and 80,532 ‘5,178 ios lowest | 
exchange rates in New York :— red —— ne 
June 28, May 29, June 6, June 13, June 20, June 27 q 11,640 a 20 
1933 | 1934 1934 ~ 1934 1934 1934 United States ...... 251,890 * 
% % % % % % Venezuela .........+ 5,643 Notes it 
Call money .........-ssecessesesseesenees i i i i i i Channel Islands ... 2,760 a . 
Time money (90 days’ mixed coll.) 1 1 1 1 1 1 CYPIUs «.....000r0000 1,830 670 Silver c 
Bank acceptances :— om Selling Rates—______ British West Africa 86,398 ove Gold co 

Members—eligible, 90 days...... i i i i i i British South Africa | 1,434,458 Securiti 

Non-mem.—eligible, 90 days ... Tanganyika Terri- Securt 

Ineligible, 90 days.............00e0« sa Pa i fed ses i BD siscckaeoetesese 2,656 uriti 

ial accept., 90 days........ 1g 1 1 1 1 1 Anglo - Egyptian The 
. Seden seoreoeonee aan — 115 500 

Rates of Exch: 4 Par e 28, 13, e 20, e 27, en ' : 
New York oo— | Level |"1e03"| "tesa | Y9s4 ae Hong Kose | ise | = 
Australia ............ 215,076 aycee, 
London— New Zealand ...... 5,421 the 15¢ 

60 days ......... ; 4-375 | 5-0312| 5°0212| §-0387 ‘Trinidad and To- ome 

Cable........0.0- } Dollars for {1 4°385 | 5-05 | 5-04 | 5-0550 ow wateamooeeee —_ 

Cheques ......... 4°385 | 5-05 | 5-04 5-0550 ae ES on ’ = 
Paris ...... cheques 5-09 | 6-6075} 6-60 | 6-60 Total.........0.+ 3,643,881 | 124,677 Total ......... 29,00 
— . oe _2- 6050 3 60s0 e 5625 IMPORTS AND EXPORTS OF SILVER 
Berlin... . 7 ° A Silver Imported into Great Britai Silver Exported from Great Britain om 
— © so. tice | ises | ieee and | Norther Ireland, week ended and Northern Ireland, week ended 19: 
Amsterdam 51-80 | 67-92 | 67-81 | 67-94 vue, Jens 26, June 3 

ee ee [es |2s "aan = 
eseeeceeee ” ° *é ° ; +n @ ” 
Stockhoim.. 5, 22-60 | 26-05 26-07 a | a | one > | nant | w 
Athens ...... . 0:72 | 0-943] 0-948 | 0-948 ES — 
Montreal... ;, 91 100 101 101} f 
Yokohama ,, 27-40 | 30-00 | 29-95 | 29-99 £ £ fol - ” 
Shanghai... ,, 33-25 | 33-25 | 34-25 Sweden .........++++ 4 a 
Calcutta... ,, 33-08 | 38-00 | 37-94 | 38-03 68,900 - Rooney. ss Ssdiacane st = 
tie Sse | on | eae 3000 | ... | Netherlands ....... | 57,115] = — 
7 " 203 | France............--. 2,850] = oa 
ion 5,032 | F —_ | -pemenang 8,500 - que 
SOUTH AFRICAN EXCHANGE RATES 23'833 | 3,965 | United States... | 11,180] = 
(Buyinc Rates per £100 Srerinc) 2,733 Other countries " 
675 35 : An 
30 days’ 60 days’ 90 days’ 113,634 9,322 OS er a with 
- 7 | sight sight sight * At current market price. { At par. To 
GOLD MOVEMENTS: BANK OF ENGLAND 
London on :— 1934 WITepRawaLs 4 
Rhodesia ..... 100 5 0| £10017 6| £101 7 6] £10117 6 | £102 7 6 Jame 22 emeececesecssssssseeeseseeenees in 
South Africa | {10017 6 | £101 7 6] £10117 6 | £102 7 6| £10217 6 nrg pen Mg te fe 
» 25 - - 
(Sztuino Ratzs rer £100 Srzrzinc) 7 = Fee - a decid 
” 28 eccccerccccccosccsoooossre® eoccee aa no ec 
| _ | Telegraphic we | Total. .eccescesooneemer = willl 
a 22, 4 June 28, 1934 (inclusive) .........---esseeer cross 
. ovemen' luring crccccccccccccccccseccoscoocoocsooooes 
London on :— of 8. d. of s. d. Movement during 1934 (January i to June 28, inclusive) ye 
Rhodesia ssensverneenseeertentntneneneneseone 15 0 15 0 Movement April 29, 1925, to June 28, 1934 (inclusive) ... 623,10" 
th Africa Soe cocrcsceccocceccoscoceccocccesscccooooeoes 99 17 6 99 17 6 sy ~~ pee 1 (gold standard suspended) £35, & 
1934 ( i camnuniicseemnatiannesmenmennennnnanat? 466,951 
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june 30, 1934 


GOLD 

Messrs Samuel Montagu and Company write on June 27, 1934, 
gs follows -— 

The Bank of England gold reserve against notes amounted to 
91 460,163 on the 20th inst., as compared with £191,410,683 on 
tbe sevious Wednesday. In the open market about £1,600,000 of 
bar gold was disposed of during the week. There was a good general 
genand, and prices were maintained at about New York parity. 

Quotations during the week :— 

In Lonpon 
Equivalent value 
Per fine ounce of £ sterling 


OR sieacncenhsins sheouene eee «©1388. 03d. 12s. 3-70d 
Je 0 cossposonecoooesonoosasscoose - 138s. a 12s. 3-66d. 
Ts satessamnasiniineminninets . 138s. 1d. 12s. 3-66d. 
I ccial aeiataiaeniais vee :1388. 1d. 12s. 3-66d. 
i scaceceaeudiemiataie . 138s. 24d. 12s. 3-52d. 
ana nee w —:138s. 14d. 12s. 3-61d. 
AVETAZE ....sececresceecersccsccores -- 138s. 1-25d. 12s. 3-64d. 


The s.s. ‘‘ Maloja,”’ which sailed from Bombay on the 23rd inst., 
amies gold to the value of about £416,000, of which £264,000 is 
wnsigned to London and £152,000 to New York. 


SILVER 


Prices have shown considerable improvement during the past 
wek, quotations to-day being 20%,d. for cash and 20$d. for two 
months’ delivery as compared with 19jd. and 19}§d. for the 
respective deliveries a week ago. The market responded readily to 
buying by speculators, and the Indian Bazaars as sellers continued 
to be reluctant, although the advance attracted some profit-taking. 
(hina has sold and New York operators have been more active, 
having made some sales in the afternoons. 


Quotations during the week :— 


In LonDON In NEw YORK 

Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 

delivery delivery -999 fine 
June 21 .......006 19 #d. 20d. June 20 ........+. ° 45 ¥ 
@ BB wccsscceee 20 4d. 204d. 20 BE ccccesceee 45% 
» BD ncccccces 20 4d. 203d. 00 BD ccccecceee ° 45% 
9 BD wcsccceee 203d. _ 20 ed. co BD wcccccceeee Closed 
BB cccccoee 20 #d. 203d. 20 BD sccceccccee 45% 
BF wccceeece 20 yd. 204d. 20 BB wcccosccees 45 % 

Average .......... 20-240d. 20-302d. 


The highest rate of exchange on New York recorded during the 
period from the 21st inst. to the 27th inst. was $5-04}, and the 
lowest $5-027. 


INDIAN CURRENCY REtuRNs (in lacs of rupees) 
June 15 June7 May 31 


Notes in circulation.............cssseeeee 7,955 17,927 17,939 
Silver coin and bullion in India ...... 9,585 9,617 9,631 
Gold coin and bullion in India ...... 4,155 4,155 4,155 
Securities (Indian Government) ...... 3,029 2,969 2,984 
Securities (British Government)....... 1,186 1,186 1,169 


The stocks in Shanghai on the 23rd inst. consisted of about 
115,500,000 ounces in sycee, 382,000,000 dollars and 30,200,000 
ounces in bar silver, as compared with about 117,500,000 ounces in 
ct sennen ane dollars and 29,100,000 ounces in bar silver on 

inst. 


GOLD AND SILVER PRICES 
Gold Silver— 







Per Ounce Silver 
per Date 
Ounce Com 
1934 s. d. d. d. d. 
June 22...) 138 1 | 204 | 20% | July 5, 1928] 27} 
» 23...) 138 1 | 204] 203 » 4,1929] 24 
» 3..] 138 1 | 209 | 20% » 93,1930] 15% 
» %...] 138 23] 204 | 203 » 2,1931 | 13% 
» 27...] 138 14] 20% } 20% | June 30,1932] 16§ 
» B..) 137 8 | 202 | 20% » 29,1933 | 18} 


OFFER TO NEW READERS 


.. reader who makes his first acquaintance with this journal 
; this week’s Issue Is invited to fill up the attached: 
© Publisher, « Economist Newspaper Ltd.,” 


8 Bouverie Street, E.C.4. 
> Order to test the value of your publication | should like you 
a this to me by post for the next four weeks. If | then 
~ to become a subscriber, it Is understood that there will be 
— for the copies thus received, but otherwise | shall be 
NE tO pay ds. to cover thelr cost. 


GE SE ee ae 


Address 


CCCeCeeeeeeeSSeSSSSFSeeseeesegeeeeeseeeeeeeeesd 
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ESTAB? 1795, 
WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 



























































Gross Receipts Aggregate Gross Receipts 1934 
week ended June 23, compared with 1933, 
ty were endea | | di) my 
(c) Week ended | Open], gla 2, : 
une 20, 1934 i; 3s ig 3 a3 i it as 3 a 
eo = 
Bes/scircies || £8 58 go] eo le 
Great 1934 | 3,750 | 205] 181] 84] 265] 470]] 4,381] 4,436] 2,536] 6,972] 11,353 
Western \ 1933 | 3,755 | 202) 167] 92) 259] 461|| 4,413] 4,056] 2,483] 6,539] 10,952 
(c) L. & N. f 1934 | 6,339 | 331] 294] 192] 486] 817]] 6,754] 7,747] 5,807] 13,554] 20, 
rn {1933 | 6,339 | 320] 274] 192] 466] 786|| 6,720] 6,945] 5,208] 12,153] 18,878 
L.M. & 1934 | 69403] 501} 456] 176} 632] 1,133]| 10,504/11106) 5,902} 17,008) 27,512 
Scottish | 1933 | 6,9413} 496] 425] 183} 608] 1,104] 10,409]/10118] 5,604/ 15,722] 26,131 
Southern J 1934 | 2,1 329] 68] 26] 94] 423]] 6,587] 1,554] 803] 2,357] 8,944 
1933 |} 2,181 | 311} 65) 25) 90] 401]| 6,516) 1,478) 737) 2,215] 8,731 
Total 1934 |192063)1366] 999] 478) 1477] 2,843]| 28,226/24843) 15048) 39,891) 68,117 
ee 1933 |192163)1329| 931} 492)1423) 2,752]| 28,058/22597/ 14032] 36,629] 64,687 
(b) Belfast f 1934 80 | 3-1). 0-5) 3-6]} 50-3 13-2] 63-5 
& Co.Down \ 1933 80 | 2-8] . 0-5] 3-3 51-5 13-2] 64-7 
Sat 1934} 562 |11-4) . 7-7) 19-0}} 201-1 203-4] 404-3 
orthern \ 1933 562 | 8-7] . 8-5] 17-2]] 125-7 131-8) 257-5 
b) Great 1934 | 2,158 [29-2] .. 31-4] 60-5]| 519-7] ... |... | 806-211325-7 
Southern \ 1933 | 2,158 |25-6) .. 22-0] 47-6! 501-8] ... eee | 755°3}1257°1 
COMPARISONS WITH CORRESPONDING PERIODS, 1932 and 1933 
(000’s omitted) 
Great LMS. | L.N.E.R. | Southern 
Western e owe * . ° . 
First half-year 1933, compared £ 
with first half year 1932 : 4 ‘ ‘ 
Gross increase or decrease ..... — 459 — 1,224 — 981 —- 91 
Net increase or decrease ...... - 177 — 300 — 154 + 280 
Second half 1933, com: 
with half year 1932 : 
Gross increase or decrease ..... + 546 + 914 + 984 + 202 
First half-year 1934, compared 
with first half- 1933 : 

25 weeks to June 24, 1934 ... + 401 + 1,381 + 1,435 + 213 
Weekly average first half 1934... | + 16,5) + 555) + S72] + 8}; 
Latest week 1934 compared with pt 7 

ass vitehimeshtisnshiipiiasatabin + 9 + 29 + 31 + 22 

LONDON TRANSPORT 
*Takings 
ee I TOO vccsicccrcctcnccsccscnscscnscscsccecencscssctesseeseccsccseces 542,200 
Aggregate 51 weeks to June 23, 1934 ..........cccecccsccssccrcccccsccccsercecccsccesens £25,958,600 


® For an explanation of the manner in which the figures are made up see the 
Economist, March 17, 1934, page 610. 


OVERSEAS RAILWAY RECEIPTS 
































Gross Receipts Gross ate 
gi ¢ | es for Week pe ny 
Name g 3 ¢ a 
=] a [aS] 1934 | +or—| 1934 | + or — 
INDIAN 
1934 Rs. Rs. Rs. Rs. 

- Assam Bengal ...... 8 |May 26) 1,330} 3,52,100|/+ 66,026]  29,80,800)+ 6,81,615 
Barsi Lt. Ry. ...... 9 |June 2} 202 44,200}+ 5,900 3,96,000}+  1,97,000 
Bengal & N.Western} 9 2) 2,113} 7,94,944|+ 37,333 65,50,242| + 17,027 
Bengal-Nagpur .... | 8 |May 26] 3,269] 19,13,000|+4,38,243| 1,31,77,000|+ 18,92,812 
Bombay, Bar.&C.I. | 10 | June 16| 3,089] 22,65,000| + 2,04,000] 2,52,30,000|+ 10,01,000 
Madras & S. Mahr. 8 |May 26) 3,230] 17,84,000|+ 70,437] 1,31,41,000|/+ 8,18,078 
Rohilk’'d & Kumaon| 9 {June 2} 572) 1,25,682;— 11,614 13,47,765) +- 55,802 
South Indian ....... 8 |May 26} 2,526] 11,67,301|+1,27,683| 87,60,929|+ 3,68,367 

CANADIAN 
1934 3 8 $ $ 
Canadian National. | 24 |June 21 23748| 3,246,631|+ 29,581] 75,014,264] + 12,154,772 
Canadian Pacific... | 24 21117018] 2,143,000!— 388,000! 53,706,000!-++- 6,403,00@ 
SOUTH AMERICAN 
Antofagasta (Chili 1934 £ £ £ £ 
and Via). ...06 20 |June 24) 830 20,320|+ 5,540 323,950] + 74,088 
ny N.E. .... | 51 23} 753 13,000|+ 1,700 541,200) — 12,200 
B.A. and Pacific ... | 51 23) 2,806} 122,000}/+ 22,000 5,711,000] + 71,000 
B.A. Central ........ 47 |May 20] ... 10,101]— 750 437,873) + 9,518 
B.A. Gt. Southern | 51 |June 23) 5,085} 220,000}+ 40,000} 10,278,000}— 111,000 
B.A. Western ...... 51 23} 1,926 70,000 ,000 3,477,000] — 1,000 
Central Argentine . | 51 23] 3,700} 210,000]+ 32,000] 8,751,000|— 424,008 
Cen U yan 1 23} 273 15, + 631 ‘ 60,928 
C. Urg. (East Ext.) | 51 23} 311 3,043) +- 286) 173,081)+ 6,525 
C. Urg. (N. Ext.) .. | 51 23) 185 2,441/4+ 242 - 2,049 
C. Urg. . Ext.) 51 23) 211 859) — 352 77,648) + 11,320 
Cordoba Central.... | 51 23] 1,218]  55,000]/+ 13,000] 2,107,000|+ 72,000 
Entre Rios .......... 51 23) +81 15,700} +- 700 5,300) + 24,100 
G. Westa. of Brazil | 25 23} 1,082 6,400) + 100 203,400} — 67,000 
Leopoldina........... 25 23| 1,918} 23,852/+ 2,410 531,511|— 38,288 
Leopoldina Termnl. | 25 p> | ao 94,000}-+ 28,000} 7,450,000]/+ 417,000 
a Sit 15} 411 4,937|+ 2,264 129,076] + ,008 
Paraguay Central 51 23) 274 6,770) + ,360 183,840) + 580 
VACOT.......ceceeee 48 2} 100 1,288] — 192 73,405] — 60,415 
San Paulo ........... 30 11} 153} 34,255|— 1,983 736,060} + 
United of Havana | 51 23} 1,365 17,092}+ 4,814 969,253} + 5,063 
t Months. 
OTHER OVERSEAS 
tian Delta 1934 £ £ £ £ 
ht Railways . | 13 |June 10} 622 $5,232] + 102 36,439] +- 250 
tian Markets.. | 24 14) ... 1 66 42,353) + 2,603 
Gr. Southn. of Spain| 24 16] 104|Ps. 39,253/— 4,017] 1,308,360/+ 49,946 
Mexican Railway... | 24 21} 4831$ 216,500/+ 39,400 5,647,000\+ 1,118,600 

















~ 10 days. 
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TRAMWAYS WEEKLY GROSS RECEIPTS . REPORTS AND NOTICES 


MISCELLANEOUS 


PRICE BROTHERS.—The chairman of the preferred Sharehyy 
Protective Committee has issued a statement to the effect 4 
provisions for preferred shareholders under the reconstruction x: 

the Bowater and Duke, Price groups are inguf,; 
t is stated that the scheme will be opposed by such holden 
amendments are made as follows :—(1) the dividend on the prefer 
shares to remain unaltered at 64 per cent.; (2) the 64 per ¢ 
dividend to become cumulative after a period of five years from 
date of reorganisation; and (3) the preferred shareholders to }, 
De- | Receipts for Month Receipts to Date voting rights and one representative on the board of directors of ¢ 
Company 3 new company. Meetings of shareholders and other creditoy 


FS 1994 tion | 1934 | -a- 1934 +a- consider the scheme were held in Quebec on June 28th and ee 
LONDON MIDLAND AND SCOTTISH RAILWAY.—The di 
Barcelona Traction | 5] May 31 — Sey y ae se seeted st Seaaes “ye decided to defer consideration of an interim dividend on f 
Brazilian Traction May 31| Gross $ '2,529,357|4+ 152,408}11,842, 5 per cent. Redeemable Preference stock until J 


traffic results for the full half-year will be available. 
DagueEiette Sap, 1) May 31 Rs. 49,216}+ ove se GILT-EDGED TRUST.—The first income distributiog 
Canadian National. May 31 $ 14,767,854] +2,507,438/65,581,300] + 11,632,451  Gilt-Edged Fixed Trust Certificates for the period Feb; 
$ 1,819,035) + 1,625,830 , to June 15, 1934, will be paid at the rate of 2.8131d. net » 
Gross 2 _ ooo ove sub-unit on July 15. 
W. HILL AND SON, LTD.—At separate meetings of the 7} pere 
cumulative preference shareholders and the ordinary sharcholden 
W. Hill and Son, Ltd., which was held May 28th and a an ex 
ordinary general meeting which followed, resolutions amalgam; 
the company with the Aerated Bread Company, Ltd., on the te 





























way. 
Rangoon Electric | 4] Apr. Ser Gesneeme. 4,33,461 





4 1] Apr. 30 oo ame re He of the circular letter dated May 4, 1934, were passed i in cache 
Zafra and Huelva.. ay 31'Gros . 277,042' + by the requisite majority. 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 



































Net Profit m Appropriation 
After mount 
Balance . 
Payment | Available sar Year 
Company a — for wivitend Carried to 

8 ion Deben- | Distri- Ordinary Reserve, | Balance i 
ture bution Deprecia- | Forward|| Net | Div 
Interest Rate tion, &c. Profit | deal 


Amount} Amount 


Banks 
P. and O. Banking............ 
Breweries 
Ohlsson’s Cape Breweries .. | Mar. 31 51,173 
Canals and Docks 





Prince of Wales Dry Dock... | Apr. 30 7,706 
Financial &c. 
British North Borneo Co..... Dec. 31 j 
Iron, Coal and Steel 

Greenwood and Batley ...... Mar. 31 9,060 7,028 
Horseley Bridge and Thomas 

Piggott..........secceceeserees Mar. 31 ove 
Powell Duffryn Steam Coal _ | Mar. 31 74,075 13,543 
Stanton Ironworks............ Mar. 31 220,616 20,481 

Motor Cycle and Aircraft 
Handley wee ” emmmmatael Dec. 31 416 19,915 
United British Oilfields of 

BERG cvcvcvecsceccccccsces Dec. 31 3,856 29,117 

Rubber, etc. 
Bukit Selangor Rubber ... | Mar. 31 6,734 
Pindenioya Rubber, etc. .... | Dec. 31 |Dr. 6,420 
Selama (Malaya) Rubber... | Mar. 31 
Straits Plantations............ Mar. 31 Dr. 
Sungei Matang Rubber ... | Dec. 31 
Tanah Datar Rubber ...... Dec. 31 
Tremelbye (Selangor) Rubber | Mar. 31 |Dr. 
Way-Halim (Sumatra) ...... Mar. 31 |Dr. 
Shipping 

Tankers, Ltd. ............+00 -» | Mar. 31 
Corramore Tea ..........0008 - | Dec. 31 eco 
Dooars Tea ..........sssseeeees Dec. 31 y ’ 5,250 
Empire of India and Ceylon Dec. 31 32,850) (é) 

etinga Valley Tea ......... Dec. 31 9,204) (¢) 

okai (Assam) Tea ......... Dec. 31 , 

Trusts 

Pentland Investment Trust | May 31 ) 11,578 
Scottish Tea and Rubber 

BOE covecvevecenescescovconee May 31 


Other Companies 
Associated Dyers & Cleaners | Dec. 31 
British Glues and Chemicals | Apr. 30 





Caroni Sugar Estates ...... Dec. 31 

Colthrop Board and Paper | May 31 

Containers, Ltd. ........... - | May 31 coe 
i iL. ccackgsbubbesnenevee Mar. 31 9,000 
Hutchinson Printing Trust Dec. 31 33,750 


North Glamorgan Wagon... | Mar. 31 
Pearson (C. Arthur), Ltd..... | Mar. 31 


Phosferine, Ltd. ........... - | Apr. 30 


13,750 


Sangers, Ltd. .............04+ +» | Mar. 19,432 


Standard Wood Pulp ........ Dec. 
Webb's Crystal Glass Co.... | Dec. 


(a) _Preferred ordinary shares. (b) Deferred ordinary shares. (s) New ordinary shares. (¢) For three years. f Free of Income Tas. 









































ormepnpanaoraeadce-s 


ee a ee 














June 30, 1934 


THE ECONOMIST 


5 


ED 


DIVIDEND ANNOUNCEMENTS 


nmaaEEeEeeEeEeEeEeEe—————— 


Rate % Annum, t 
where eed % or Stated Dividend for 
in Cash Whole Years 
* Interim div. f Final div. 
————— 
Name of Company 
Interim Latest | Previous 
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“sesel guiy 19 | 8% 
12 He Aug. 9 Unchanged 
%*| July 20 4% 





SURVEY OF COMMODITY MARKETS 


Iv general, price movements on the principal commodity 
markets in this country showed no definite trend during 
the week ending June 27th. The irregular tendency of 
commodity prices is symptomatic of the uncertainty of 
trade prospects at home and abroad. 7 ; 

Owing to the sustained recovery in the building, engin- 
ering, and other iron and steel consuming industries, both 
demand for, and prices of, these products are well main- 
tained. Among the prices of raw materials of the iron 
and steel industry, those of iron ore, iron and steel scrap 
and coke remained firm. On the other hand, the market 
in non-ferrous metals was dull, and quotations for copper, 
spelter and tin were marked down during the past week. 
Wolfram again declined sharply in price. Owing to the 
high level of activity in house-building, the market in 
building timber remained firm. 

Among vegetable oils, the quotation for linseed declined 
on favourable crop reports from Argentina. Last week’s 
tise in rubber prices was maintained, although the market 
was not very active. Raw jute quotations advanced on 
news of deterioration of the Indian crop. The advance 
brought out a substantial number of orders for jute manu- 
factures at higher prices, and arrested the decline in the 
activity of the industry in this country. The raw wool 
situation has undergone little change since last week, but 
American raw cotton rose further in price. Cotton manu- 
facturers are, however, meeting with resistance in an 
attempt to pass on to consumers the increase in the price 
of the raw material. 

Although the latest reports of the condition of wheat 
crops are a little more favourable, there has been no reac- 
tion in wheat prices. According to an estimate of the 
United States Department of Agriculture, this year’s wheat 
top in the United States is likely to fall 100 million 
bushels below home requirements, and the yield of the 
world crop (outside China and the U.S.S.R.) will be about 
23 per cent. below normal. The market in raw sugar was 

by heavy selling. Cocoa quotations were 
marked down, but the improvement in the market for tea, 
noticeable a week ago, has been maintained. Quotations 
for English beef and mutton at Smithfield rose a little, but 
utter and cheese were cheaper. 
Uni € upward movement of commodity prices in the 
hited States has been arrested. Moody’s index of the 
prices of staple commodities declined slightly from 


= ee 31, 193I=100) on June 2oth to 140.1 on 


COAL 


.—Business generally is quieter, with reduced working 

at ne of pits, blast furnace coke being the only strong feature. 
nes from abroad are about for best steams, but are slow in 

to 16s 7 contracts. Prices, however, remain steady at 16s. 
the suas -0.b. The call for coal for industry continues brisk, but 
t for house coal is very quiet. Furnace coke goes into 
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Agricultural Credit “ A” ee on ows ove 
TE cree s nchanged 
Brooke Bond and Co. ..... af t — Unchanged 10 10 
1S BECWETY  .....cccceccccccee a daa a 10 6 
Distillers Co. .........sccccccceeseeeeees 9 b 
Greenwood and Batley ............ 1bet me ; — Ot , 
a) Sonn Brewery ............ ~ 6 
Ee smintiiesiaianienevontes “ ae 20 20 
International Tea Co.’s Stores... 18%t jad Unchanged 30 30 
i RGM IID seneecevceceuneoee 20%t ae 10% 30 20 
Sil icaintcitelinbnateninasenemnanaeeee 23% eee 3% eee 





Patons and Baldwins ..... 
Powell Duffryn Steam Coal soa 
fae ye a pe an is ii 2 PY 
Dr caeavonaceed 3%*) Unchanged ‘aie i 
St. Jasses’ and Pail’ Mail isctvic ee jay 2i| Uncheea | po 
; i 21 ae “a 
Tamplin and Son’s Cee 
aiiaiaaeaciboneaaieidius BE%t] ... 5% 10 


Oe ererceresecocees 


MircnEtts anp Butters, Ltp.—The board has decided to change the date of the 
end of the year from June 30th to September 30th, to run in future from 
October Ist to September 30th. This year’s accounts will cover fifteen months to 
September 30, 1934, and the annual mee will be deferred until November 15, 1934. 
The board has decided to pay on July 5: i 
September 30,1984," Dividends on A ond SB 

r 30,1934. Divi on “A” “B” preference shares and 7 per cent. 
maximum ordinary shares will also be paid on that date, - 


consumption as fast as it can be produced. The price varies from 
14s. to 15s. at ovens. 

WORKINGTON.—The coal trade is less active on account of the 
seasonal drop in the requirements of house coal for the local and 
Irish markets. But industrial fuel is in short supply, chiefly because 
West Cumberland coking plants are hard pushed by the blast 
furnaces in the district, and output of industrial fuel continues at 
winter level. Prices are easier with best round 22s. 6d.; washed 
doubles, 21s.; washed singles, 19s., all f.o.b. Smalls, 16s. 6d. 
ton. Best house coal, 31s. 8d. ; and house nuts 30s. at station. as 
coke 28s. per ton. West Coast coke, 16s. 6d. to 17s. 6d. per ton. 


NEWCASTLE-ON-TYNE.— While business in screened steam coal is 
quieter on the North East coal market owing to the seasonal decline, 
other grades are steady, and shipment figures continue to be satis- 
factory compared with twelve months ago. The total quantity of 
coal and coke shipped from the Tyne last week was 260,811 tons, 
compared with 232,613 tons for the same period last year. 

Coke of all descriptions is the strongest feature of the market, home 
business being good, and the demand from abroad for coke to be 
used in domestic heating is also very satisfactory. 

Current f.o.b. prices for export :—NORTHUMBERLAND.—D.C.B., 
screened, 13s. 6d. : smalls, 11s. 6d. ; Howards, Bentinck, Newbiggin, 
screened, 13s.: smalls, 11s. 6d.; Tyne Prime, large, 13s. : smalls, 
lls. 6d.; Hartley Main, large, 13s.: smalls, 11s. DuRHAM.— 
Lambton, South Hetton, screened steam, 15s. 3d.: smalls, 12s.; 
Wear Special, unscreened gas, 15s.; Holmside, Ryhope, Boldon, 
unscreened gas, 14s. 8d.; second-class gas, 13s. 2d.; coking un- 
screened or smalls, 13s. 3d.; Prime unscreened bunkers, 13s. 6d. ; 
second-class unscreened bunkers, 13s. 3d.; Prime Foundry coke, 
21s.; Newcastle and District gas coke, 21s. 


GLASGOW.— Although shipments last week were not up to the high 
figure of the previous week, the market generally is still fairly busy. 
The holidays are due to begin in two or three weeks, and it is likely 
that most of the collieries will be fairly busy until then. Nuts are 
the strongest feature of the market. Supplies available for new 
orders are rather limited. Prices are firm. Large coals are a!so 
held for full prices in most districts. Forward inquiry is on a good 
scale from London, and fair from most of the overseas markets. 

Current export prices (f.o.b. district ports) :—LANARKSHIRE.— 
Ell best, 13s. 6d.; splint best, 14s. 6d.; splint second, 13s. 3d.; 
navigation, 14s. 3d. to 14s. 6d. ; navigation second, 13s. to 13s. 3d. ; 
Hartley, 14s. 6d., all per ton f.o.b. Glasgow ; steam, 12s. 6d. ; trebles, 
13s. to 13s. 6d.; doubles, 12s. to 12s. 6d.; singles, 12s. 6d. ; pearls, 
10s. 6d.; dross, 9s. 9d.; all per ton f.o.b. Grangemouth. FIFE.— 
Best unscreened navigation, 12s. 9d. to 13s. ; unscreened navigation, 
12s.; first-class steam, 13s. 6d. to 14s.; third-class steam, 12s. ; 
trebles, 13s. 6d. to 16s. ; doubles, 12s. 6d. to 13s. ; singles, 12s. 6d. to 
13s.; pearls, 10s. 3d.; all per ton f.o.b. Burntisland or Methil. 
LoTHIANS.—Prime steam, 12s. to 12s. 6d. ; secondary steam, 11s. 9d. ; 
unscreened navigation, 12s. 6d.; trebles, 13s. to 13s. 6d.; doubles, 
12s. 6d. ; singles, 12s. 3d. to 12s. 6d.; pearls, 10s. 3d. to 10s. 6d., all 
per ton f.o.b. Leith. AyRrsHtrRe.—Best unscreened navigation, 
13s. 6d.; jewel, 14s. 6d.; steam, 11s. to 11s. 6d.; trebles, 13s. 6d. ; 
doubles, 13s. ; singles, 12s. 6d.; pearls, 11s. 6d. to 12s. ; dross, 10s.. 
all per ton f.o.b. Ayr or Troon. 

CARDIFF.— Inquiries on the Cardiff coal market were a little more 
active last week. Contracts are reported to have been placed by the 
Spanish M.A.Z. Railways for 50,000 tons of large coals, and by the 
Egyptian State Railways for 15,000 tons of sized coals ; while tenders 
have been invited for 60,000 tons of small, sized and duff by the 
Rosario Electricity Works, and for 27,000 tons by the Lisbon Elec- 
tricity Works. Inquiries are also expected from the Buenos Ayres 
Electricity Works for 100,000 tons of similar classes. Foreign and 


coastwise shipments last week totalled 360,700 tons, compared with 
383,500 tons in the previous week, and 352,736 tons in the corres- 
ponding week last year, and it is expected that last week’s improve- 
ment will be maintained during the current week. 

There has been no alteration in prices, and for most descriptions 
allocations are in excess of the demand. Business in anthracite 
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is relatively more active than that in steam coals, and trading with 

a is now in full swing. The new coal-pitwood barter deal with 
France has been approved by the Commercial Committee of the 
South Wales Coalowners’ Association, but fears are entertained that 
the French undertaking to purchase 40,000 tons of South Wales 
coals per month in exchange for the purchase of 27,000 tons monthly 
of French pitwood by South Wales collieries will fall within the 
existing nominal quota of 58-5 per cent. of the monthly average coal 
imports in 1928-30. Moreover, as the actual exports from Great 
Britain to France during the current year have been considerably 
below that quota, plus normal supplementary allocations for the 
service of the French ports, the new agreement will not involve any 
real increase in the volume of the local export trade. 

Current approximate quotations :—Best Admiralties, 19s. 6d. ; 
seconds, 18s. 9d. to 19s. 6d. ; best drys, 18s. to 18s. 6d. ; Black Veins, 
18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern 
Valleys, 17s. 3d. to 17s. 74d.; best small steams, 13s. 6d. to 14s. ; 
coking smalls, 13s. 6d. to 14s.; second steams, 12s. 6d. to 13s.; 
anthracite, best large, 36s. to 38s. 6d. ; Red Vein, large, 22s. to 25s. ; 
machine-made cobbles, 37s. 6d. to 48s. 6d. ; stove nuts, 35s. to 45s. ; 
French nuts, 37s. 6d. to 48s. 6d.; rubbly culm, 10s. 6d. to IIs. ; 
special foundry coke, 32s. 6d. to 40s.; patent fuel (Crown), 20s. to 
21s.; pitwood, ex ship, 22s. to 23s. 


IRON AND STEEL 


MIDDLESBROUGH.—The tone of the Cleveland pig-iron market 
continues firm, but business is restricted as usual at this time of the 
year. Tyneside is having its holiday this week and the usual 
holidays in Scotland will follow shortly. Demand is, therefore, not 
so pressing as recently, but makers are quite busy and are adhering 
to their fixed prices of No. 3 Cleveland foundry iron at 67s. 6d. 
per ton delivered locally, whilst the price for delivery to Scotland 
is 67s. 3d. delivered Falkirk and 70s. 3d. per ton delivered Glasgow. 

Good deliveries of East Coast hematite continue to be made to 
Sheffield and Midland areas, and a parcel of 600-700 tons has been 
shipped this week to Italy. For home use makers adhere strictly 
to the basis of 68s. per ton delivered Middlesbrough for No. 1 
quality iron. 

Export inquiries for Cleveland iron are few, and such transactions 
as take place in East Coast hematite are at a reduced price. 

Shipments of all classes of pig iron from the Tees from June Ist 
to June 26th amounted to 11,099 tons, as compared with 12,639 
tons to the same date in May. 

Best Bilbao rubio ore is quoted firmly by sellers at 17s. per ton 
c.i.f. Middlesbrough, whilst good Durham blast-furnace coke is 
strong at 20s. per ton delivered at furnaces here. 

Most of the semi-finished and finished steel departments continue 
busy, and more orders have been received recently for plates and 
rails. Sheet departments, particularly for export, are quiet. A 
further parcel of steel plates was shipped to Russia this week. 

Heavy steel scrap continues to change hands at 50s. to 52s. 6d. 
per ton delivered works, and demand remains steady. 


LD.—Order books at many works are becoming somewhat 
bare, but inquiries are sufficiently numerous to justify confidence 
in the present high rate of output being maintained for some time 
in the second half of the year. Plants are working full time as a 
rule and more of the output is being exported. There is a fairly 
brisk call for quality and special steels for motor, electrical and 
general engineering. 

Last month’s imports included 14,000 tons of pig iron from India 
and 6,000 tons of steel from Canada. Regarding the increasing 
import of crude steel from the Continent, it is said that some portion 
of it consists of materials not procurable in this country. 

Trade continues to expand in cutlery and various kinds of 
mechanics’ tools. Increased quantities are being sent to Empire 
markets, Denmark and Holland. The most depressed section of 
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the iron and steel industry is the export trade in locomotive, 
railway wagons and carriages. This condition has obtained {o 
several years and fails toimprove. Local prices of steel material sti 
tend upwards, but no increases of quotations are being circulated by 
manufacturers. Employment remains steady. 


WORKINGTON.—The half-year-end arrives in the North-Weg 
Coast hematite pig-iron trade with eight furnaces betweeg 
Workington and Barrow smelting no more than can be readj 
absorbed, and with sufficient orders on the books to enable makers 
to dispose of their production for two months to come. At 
Workington alone 8,000 tons of iron are being smelted weekly, 
The all-important question is whether there will be such a lively 
resumption of business after stocktaking as to justify the blowi 
in of a furnace at North Lonsdale, a plant that has been active 
only in its foundry department during the past four or five years, 
That restarting of operations at North Lonsdale will be n 


is more than probable, though perhaps later in the summer than 


was originally determined. 

The basis of the recovery in trade in this district is the heavy local 
demand by the steel-making plants at Workington and Barrow, 
Both are well off for orders, and Workington, which is still rolling 
most of its acid-Bessemer steel for tubemakers, is to run un- 
interruptedly until the end of the year while Barrow, too, has a 
considerable programme of work ahead. The spill-over continues 
to be distributed mainly among users in the Sheffield and Bir. 
mingham districts with a substantial proportion going toSouth 
Wales and a lesser part to Scotland and to the Continent. The 
tone of the market is good and prices are firm, Bessemer mixed 
numbers being quoted at £3 9s. 6d. per ton at Glasgow, £4 Os. 6d. 
at Manchester, {4 3s. 6d. at Sheffield, and £4 4s. 6d. at Birmingham, 
while special brands are from 2s. 6d. to 5s. above the afore-mentioned 
figures. Malleable iron is in fair request at £5 15s. per ton delivered 
at Birmingham, and ferro-manganese at £10 15s. to £11 5s. per ton. 

The steel trade is quiet, but there are anticipations of overseas 
orders to take the place of those to be completed by the end of the 
year. Workington has shipped rails to Finland and the near- 
European countries, in addition to rails for the home railways, and 
is, of course, producing much steel for tube makers. Barrow is on 
strip, small sections and rails. Production in the hematite pig-iron 
industry is rising to satisfy the bigger needs. The metal is quoted 
at 13s. 6d. to 14s. 6d. per ton. 


GLASGOW.—The brighter conditions which have been ruling for 
some time in the West of Scotland continue and most branches are 
very busy at the moment. Steelmakers have a large amount of 
work on hand and further specifications are coming in for im- 
portant quantities, so that the immediate outlook is, on the whole, 
satisfactory. Makers of semis, while not so well booked as 
steelmakers, are getting a fair share of the business and regular 
employment is being maintained. 


Tube makers are nearly all fully employed and there are a number 
of important contracts on the market at the moment. Sheet 
makers, unfortunately, are still finding export business difficult to 
obtain, and despite the increasing demand for highly finished sheets 
from home consumers, makers are only able to keep mills employed 
part time. There are indications of a reviving interest in wrought 
iron, but so far there has been little improvement in the volume 
of business placed. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday prices 
of tinplates were firm on the strength of a general confidence that 
the negotiations for an international export agreement will be 
satisfactorily concluded in Paris this week, and it is expected that 
the signing of the agreement will be followed by a spurt in demand. 
Quotations were ruling at from 17s. 3d. to 17s. 6d. per basis box 
f.0.b. works port. Galvanised sheets are unchanged at from {11 5. 
to {11 15s. per ton for corrugateds in bundles (24-gauge) and steel 
bars at £5 per ton delivered. ‘Tinplate shipments at Swansea last 
week, at 93,550 boxes, were 40,000 boxes more than in the previous 


week and over 6,000 more than in the corresponding week 
year. 


OTHER METALS 


The market in non-ferrous metals has again been dull. The 
United States copper export price declined below 8 cents per Ib. 
Export pressure is still increasing. Under these circumstances 
it is not surprising that the London copper market shows a declining 
tendency. The standard cash price depreciated steadily. It seems, 
however, that the lowest level has not yet been reached. } 
more so as German purchases, which recommenced a short time 
ago, are without influence on the market. At the beginning of 
past week the United States copper code Authority incr 
the sales quota of the customs smelters by 725 tons to 10, 
short tons. This increase was expected in connection with 
large outside sales of customs smelters. As the quota increas 
is very small, outside (non-blue eagle) offers of customs smelters 
will probably be continued. ; 

Tin prices showed a rising trend, but this advance 1s largely 
artificial. Consumers’ purchases, both in the United States nd 10 
Europe, are very limited. It is believed in metal merchant ¢ 
that the buffer pool has already begun to work or that purchases 
were made in connection with the formation of the buffer po 
and that these purchases have driven up the price. If these 
are correct, the purchases indicate that the Tin Committee — 
desire a lower tin price. It is doubtful, however, whether the bull! 
pool will be able to counteract the natural tendency of the, > 
market, which is downwards. The tinplate cartel discuss? 
between English and Continental producers were continued to 
the middle of the week. It seems that the discussions are jong. 
hopeful now and that an agreement may be reached before 
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For the tin market an agreement to increase tinplate prices would 
be of some danger, as the substitution of tinplate by aluminium 
is increasing in Norway and in Germany. Experiments in substitu- 
tion, which were discontinued some years ago owing to unprofitable- 
pess, have recently been restarted. 

The spelter market was very weak and prices reached a new low 
record for the current year. The current price (in terms of gold) 
is the lowest on record. Difficulties may, therefore, arise in the 

countries (mainly in Belgium and Germany). The inter- 
gational zinc cartel has already considered the currency question. 
Owing to the new reduction of the spelter price the currency 
question has come to the fore, but it is unlikely that the gold 
eountries will make difficulties concerning the prolongation of the 
artel. A decision will apparently be taken towards the middle of 
July. The more so as a breakdown of the cartel would probably 
jad to a further decline in prices. . : 

The lead market has been very dull. The most interesting 
event of the week was the publication of the United States 
statistics. The May figures are disappointing. Production in- 
creased by no less than 7,850 to 39,950 short tons. Stocks at the 
end of May were 233,342 short tons against 222,900 short tons at 
the beginning of the month and 197,100 a year ago. It is probable 
that the lead code discussions (the code was put into force in June) 
have led to higher production and that June will again show a 
decline to a more reasonable level. 

The market in mercury has improved in recent months. The 

ition of mercury producers is, however, still very unfavourable. 
According to its latest report, Monte Amiata, the leading Italian 

ucer, has lost more than one-third of its share capital. A 
meeting will shortly be held for the purpose of discussing the 
reorganisation of this concern. 


TIN.—Sales on the London Metal Exchange: 255 tons on 
Monday, against 775 tons last week; 425 tons on Tuesday, against 
825 tons last week; 375 tons on Wednesday, against 375 tons 
last week. The New York quotation on Wednesday was 51-00 
cents per Ib., against 50-87} cents a week ago and 53-12} cents 
a month ago. Wednesday’s official closing quotation in London 
for standard cash was {225 7s. 6d. to £225 10s., compared with 
{226 2s. 6d. to £226 5s. last week. Stocks in London and Liverpool 
at the end of last week were 4,254 tons, an increase of 110 tons 
on the week. 


COPPER.—Sales on the London Metal Exchange: 2,125 tons 
en Monday, against 1,025 tons last week; 1,300 tons on Tuesday, 
against 775 tons last week; 800 tons on Wednesday, against 
$25 tons last week. Domestic spot was quoted at 8-37} cents 
per lb. in New York on Wednesday, against 8-37} cents a week 
ago and 8-374 cents a month ago. Wednesday’s official closing 
price for standard cash in London was £31 8s. 9d. to £31 10s. 
compared with £32 Is. 3d. to £32 2s. 6d. a week ago. Stocks of 
teined copper in British official warehouses at the end of last week, 
at 25,028 tons, show an increase of 66 tons, and stocks of rough 
copper, at 7,274 tons, an increase of 127 tons on the week. 


LEAD.—Sales on the London Metal Exchange: 500 tons on 
Monday, against 700 tons last week; 600 tons on Tuesday, against 
400 tons last week; 500 tons on Wednesday, against 450 tons 
last week. The New York quotation on Wednesday was 3-85 cents 
per Ib., against 4-00 cents a week ago and 4-00 cents a month ago. 
The official closing quotation in London on Wednesday for soft 
foreign was {11 12s. 6d. for shipment during the current month, 
compared with {11 Is. 3d. last week. 


SPELTER.—Sales on the London Metal Exchange : 525 tons on 
Monday, against 225 tons last week; 650 tons on Tuesday, against 
750 tons last week; 425 tons on Wednesday, against 250 tons last 
week. Wednesday's quotation in East St. Louis was 4-20 cents 
per Ib., against 4-20 cents the week before, and 4-30 cents a month 
earlier. Wednesday’s official closing quotation in London for 

good ordinary brands ” was {£13 12s. 6d. for shipment during the 
current month, against £14 last week. 


OTHER NON-FERROUS METALS.— Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel, 
at {200 to {205 per ton, remains unchanged. Quicksilver was 
again quoted at {11 7s. 6d. to £11 10s. per flask of 76 lbs. Foreign 
antimony was quoted at £33 per ton, as against {£33 per ton last 
week. Chinese wolfram was quoted at 42s. to 44s. per unit, c.if., 
a against 46s. to 48s. per unit, c.if., last week. Platinum, at 

19s. per ounce, shows no change on the week. 


TEXTILES 


COTTON. — Manchester. — Although the movement has not been 
very pronounced there has again been a hardening tendency in 
bon cotton prices and the level for American descriptions is now 

gher than for many months. Unfavourable weather advices 

ve seen received from the growing area in the United States 
Pecially Texas, where rains are badly needed. Spinners continue 
pay more attention to outside growths and more business 
Continues to be done in Brazilian and East Indian qualities. 
ossibly in some quarters the stiffer rates for the raw material 
ve stimulated cloth inquiry and certain manufacturers have been 
in price on a rather freer scale. Total sales, however, have 
small 1aPPointing. Operations for India have been confined to 
lots in dhooties and light whites for Calcutta, mulls for 
ieee Karachi and dyed goods for the up-country markets. 
and th transactions have been put through in fancies for China 
E - Straits Settlements. Very little support has come from 
sd _ the Near East. Some useful lines have been booked for 

oo merica, West Africa and the Dominions, but reports from 
med ec trade have not been altogether satisfactory. The yarn 
Users as been firmer, but business has been on a limited scale. 

are still inclined to purchase from hand to mouth. 
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COTTON PRICES 
June | Jue | June | June 092 | 180s 














d. d. d. d. d. d. 
Raw Cotton—Mid. American ..... per Ib. | 6-51 | 6-75 | 6-74 | 6-78 || 4-43 | 6-53 
Sakellaridis Fully Good Fair 
8-54 | 8-65 | 8-47 | 8-37 || 6-20 | 8-55 


Egyptian . 
Yarns—32’s twist..........ccccccseseee perlb. | 1 1 1 1 7 ot 
pa oe per Ib. 1 1 1 1 1 
* 60’s twist (Egyptian) ..... perlb. | 1 16 1 1 1 16 


$2-in. Printers, 116 yds., 16 by 16, 32’sand | s. d.| s. d.| s. d.| s. d.|] s. d.] 8. d. 
cari aceiedeeen ia eatiaaaes 18 318 73]18 73|18 73||15 0 |17 0 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 


MOS cccccccccscccccccccccscccevcccccocccccccosece 23 0 |23 6 |23 6/23 6 ||18 3)21 38 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... 10 10 |10 11 10 11 |10 11 |] 9 10 |10 7 
30-in. ditto, 37§ yds., 16 by 15, 8} Ib....... 9 8)}9 91/9 91/9 91/8 8/9 § 





JUTE.— Dundee.— A much brighter tone pervades the jute 
market and the outlook is more promising. An advance in prices 
of the raw material as the result of adverse conditions affecting 
the new crop brought out considerably more interest from buyers 
of yarns and cloth and a very good business has been transacted 
for delivery at least three months ahead. For a long time back, 
buyers have been purchasing from hand to mouth, taking sufficient 
to meet their immediate needs, while many orders were being held 
up in the hope of still lower rates. These had fallen to a very low 
and uneconomical level, but the present spurt in trade has caused 
prices to rise and spinners and manufacturers are now quoting 
higher rates. The majority have sold sufficient yarn and cloth 
to enable them to do this, and though the raw jute market became 
quieter further business was forthcoming and it would appear 
as if buyers had many requirements to meet. 

Too much rain in the jute-growing areas led to fears for the new 
crop, which had been progressing very favourably until last week. 
Sellers became very reserved and quoted higher limits, Daisee—2/3 
full group jumping from {14 2s. 6d. per ton to £14 15s. and 
Tossa-2/3 from {£15 5s. to £15 10s., October-November, while old 
crop rates were raised from £14 done for good single marks of 
Daisee-2/3 and £14 7s. 6d. for Tossa—2/3, to £14 10s. and £14 15s. 
respectively, June-July. Now, however, these prices can all be 
shaded by 2s. 6d. to 5s. per ton. Good First Marks are quoted at 
£16 15s. and good Lightnings at £15 15s. for August-September. 

Large quantities of jute yarns have been bought at Is. 8d. for 
common 8 Ib. cops and Is. 9d. for 8 lb. spools, and spinners are 
now quoting Is. 84d. and Is. 94$d. respectively as the lowest possible 
and also refused in some cases. Other qualities have also received 
attention and prices are very firm all round. Twist is at 3}d. 
for 3 ply 8 lb., sacking yarns at 244d. for 24 lb. weft and 3d. for 
8 lb. chains, while rove is lowest at £17 for 48 lb. and £14 for 200 Ib. 
Rio yarns and carpet descriptions have been of some interest. . 

Manufacturers have booked numerous orders for delivery some 
time ahead and they have done so well that they are quoting higher 
rates. For 10} oz. 40 in. 24d. can still be done, but 2§d. is the 
usual quotation, while 8 oz. can no longer be bought at 1}#d., 
at which a good deal was done, but 1d. is absolutely lowest and 
even more wanted as arule. A little inquiry is made for linoleum 
hessians and business in heavy goods is better. 


Calcutta hessians advanced in sympathy with the raw material 
and the price for 10 oz. 40 in. rose to 19s. 3d. and 8 oz. 15s. 3d., 
July-September, and 18s. 11d. and 14s. 11d. for October-December 
with Liverpool twills at 49s. 3d. and “B” twills at 44s., July- 
December. A quieter tone is in evidence at the moment. 


GRAIN MARKETS 


WHEAT.—The international wheat situation has undergone 
little change during the past week. According to the latest reports 
from Canada, crop prospects have improved following rainfall. 
In the United States the drought has also been broken, but too 
late to prevent a serious crop failure. 


Prices moved within narrow limits and are scarcely changed on 
the week. On Wednesday, ‘ July” futures were quoted in 
Chicago at 92 cents per bushel, against 92} cents the week before 
and 98} cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, Vancouver, ex ship, 30s. 6d. per 496 lbs., 
against 3ls. a week ago; No. 2 Northern Manitoba, Vancouver, 
ex ship, 28s. 6d., against 28s. 9d.; No. 3 Northern Manitoba, 
Vancouver, ex ship, 28s. 3d., against 28s. 6d.; Australian, ex ship, 
25s. 6d., against 25s. 3d. to 26s. 3d. a week ago. 


FLOUR.—Wednesday’s London quotations were: Straight run, 
delivered, country, 25s. per 280 Ibs., against 25s. last week; 
delivered London, 24s., as compared with 24s. a week ago. 









THE ENDOWMENT BONUS POLICY 


Combines the advantages of 


WHOLE LIFE and ENDOWMENT ASSURANCE 
Issued by the 


NATIONAL PROVIDENT INSTITUTION 
48 GRACECHURCH STREET, LONDON, E.C. 
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OVER ONE HUNDRED YEARS OF SERVICE 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY 
ASSETS - ExcEED - £16,000,000 


FIRE LIFE ACCIDENT MARINE 
London: § wa Bes 4 4 St. —. Street, S.W.1 








Manitoba patents, ex store, 24s. to 25s. 6d., against 24s. 3d. to 
25s. 9d. Australian, ex store, 17s. 6d. to 18s. 6d., against 17s. 6d. 
to 18s. 6d. 


BARLEY.—" July ’’ futures were 444 cents per bushel in Winnipeg 
on Wednesday, against 44 cents last week and 41} cents a month 
ago. Quotations in London on Wednesday were: “ English 
malting,”’ f.o.r., per 448 lbs., 27s. to 30s., against 27s. to 30s. a week 
before. 


OATS.—On Wednesday, “ July ” futures were quoted at 41} cents 

r bushel in Chicago, against 42} cents a week ago, and 41% cents 

t month. Quotations in London, Wednesday: ‘' River Plate,” 
landed, 19s. 9d. per 320 Ibs., against 20s. a week ago; “ Chilean 
White,” landed, 21s., against 21s. a week earlier. 


MAIZE.—" July ’ futures were quoted on Wednesday at 57} cents 
per bushel in Chicago, against 57} cents a week ago and 55§ cents 
on the corresponding date last month. Quotations in London, 
Wednesday : “ Plate,”’ landed, 20s. 6d. per 480 lbs., compared with 
20s. 3d. last week; ‘‘ Plate,”’ ex ship, 19s. 6d., as against 19s. 3d. 
“Plate,” July, 19s. 9d., as against 19s. 6d. Yellow maize meal 
ex wharf, was quoted {5 12s. 6d. per ton, against £5 12s. 6d. per ton 
a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1930-31 to 1933-34 :— 


| 1930-1931 | 1931-1932 | 1932-1933 | 1933-1934 


wheat— Cwts. Cwts. Cwts. Cwts. 

1 week to June 23 .......c.c000 53,319 67,779 47,859 83,862 

43 weeks to June 23 .........00. 4,717,744 | 3,598,157 | 8,358,572 | 5,920,832 
Average price of English wheat per s. d. s. d. s. d. s. d. 
GWE. coccccccecovencecececscsesscccsevese 6 1 6 5 6 5 5 6 


The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1930 to 1933 :— 





Quantitizs So_p 


Week ended 
Wheat | Barley | Oats 


Averace Price per Cwr. 


Wheat | Barley | Oats 





Cwts. Cwrts. Cwts. s. d. s. d. s. d. 

une 16, 1934 ......... 94,928 5,636 18,904 § 5 7 2 6 2 
83,862 6,564 21,985 § 6 7 6 6 3 

111,621 20,680 7,920 8 6 6 6 6 4 

69,281 5,352 10,951 6 0 6 3 6 8 

67,779 3,625 9,443 6 5 7 1 8 1 

47,859 15,578 8,746 6 5 6 ll § 9 








AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1932 and 
1933 :— 


Jan. 4, 


Jan. 4, 
1932 


1933 


June 28, 
1933 


Jan. 3, 


June 20, 
1934 


Nearest Future 1934 


June 27, 
1934 























= —~ | ge — 62 74 76 76 
per 0 o_ + 46} } 658 + 
Cents per 60 ID. ...cecceseee 554 46} 89§ 843 924 92 


The visible supply of wheat in Canada, at 93,706,000 bushels 
shows a decrease of 1,479,000 bushels. Supplies a year ago stood at 
92,758,000 bushels. 


OTHER FOODS 


SUGAR.—London quotations for raw sugar declined a little during 
the past week following liquidation, but New York quotations are 
scarcely changed on the week. The spot price of raw sugar in 
New York on Wednesday was 3-15 cents per lb., as compared 
with 3-13 cents per lb. last week and 3-43 cents per lb. a month 
ago. Wednesday’s sales of raw sugar in London included “* August 
delivery ” at 4s. 10d. to 4s. 94d., against 5s. Ojd. to 5s. O4d. last 
week. The movements of raw sugar in London and Liverpool last 
week were as follows :— 
































Imports Deliveries Stocks 

1933 1934 1933 1934 1933 1934 

Tons Tons Tons Tons Tons Tons 
London ...... 3,221 3,934 1,353 9,305 49,504 37,155 
Liverpool ... 13,419 11,542 14,334 14,132 190,502 .. 186,653 
Total tons .. 16,640 15,476 15,687 23,437 240,006 223,808 
Last week... 13,506 20,165 15,510 19,963 239,053 231,769 


COFFEE.—The New York coffee market has been dull. On 
Wednesday Rio No. 7 (cash) was quoted at 94 cents per lb., as 
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compared with 10 cents per Ib. last week and 10, cents 
month ago. Demand at Tuesday’s auctions in London ere 
and only a small proportion of the quantity offered was sold. Last 
week’s movements of coffee in London were as follows : Brazi}; 
landed, 31 bags; delivered, for home consumption, 55 bags; ex. 
ported, 146 bags; stocks, 29,226 bags, against 29,829 bags a 
ago. Central American, landed, 3,464 packages; delivered, fg 
home consumption, 2,255 packages; exported, 1,217 Packages: 
stocks, 119,119 packages, against 111,096 packages last year, 
Other kinds: Landed, 1,990 packages; delivered, for home coq. 
sumption, 2,417 packages; exported, 2,192 packages; stocks, 
113,652 packages, against 105,235 last year. 


COCOA.—The “spot” quotation in New York on W 
was 5§ cents per lb., against 5} cents per Ib. on the corresponding 
day last week and 54 cents per lb. a month ago. The Londog 
quotation for Accra, June-July, was 25s. 9d. per 50 kilos, cif 
Continent, as against 26s. 3d. per 50 kilos last week. Last week's 






movements of cocoa in London were as follows: Landed, 2,063 ? 


bags; delivered, for home consumption, 5,978 bags; e 
42 bags; stocks, 268,609 bags, against 175,515 bags a year ago. 


TEA.—The quantities catalogued for this week’s auction com. 
prised 46,870 packages of Indian and 27,028 packages of Ceylo 
tea. The improvement in demand, noticeable a week ago, has 
been maintained and most grades are slightly dearer, The 
following table shows the average prices (compiled by the Te 
Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
during the past weeks :— 


AVERAGE PRICE PER LB. 


Week ending “carl aa"| Ceylon Java fn i Tota 




















d. d. d. d. d. d. a 
= 22, 1933 ...... 9-30 9-59 | 11-06 7°46 7°36 8-26 | 9-8 
ay 24, 1934........ arket | closed 
May 31, ,, 0... 13-37 | 14-04 | 14-32 | 11-39 | 11-08 | 12-86 | 19-4 
MRO 7, gp cveecece 13-24 13-55 14-00 11-38 11-15 12-87 | 13-2 
une 14, 4, secre 12-99 13-23 13-49 10-81 10-67 12-49 | 12-9 
une 21, ,, . 12-93 | 13-01 | 13-21 | 11-18 | 10-75 | 12-38 | 12-98 





RICE.—The “ spot ” price was 7s. 44d. per cwt. on Wednesday as 
compared with 7s. per cwt. a week ago, while the forward quotation, 
at 6s. 9d. per cwt., shows a rise of 44d. on the week. Movements 
in London during the past week were as follows : Landed, 25 tons; 
delivered, 42 tons; stocks, 821 tons, against 4,638 tons a year ago. 


POTATOES.—At the London Borough Market old crop “ King 
Edward "’ sold at 4s. 6s. to 5s. per cwt., as compared with 5s, to 
5s. 6d. per cwt. last week. New-crop Jerseys were quoted at 
13s. 6d. to 15s. per cwt., as compared with 13s. to 14s. per cwt.a 
week ago. 


SPICES.—‘‘ Black Singapore ’’ was quoted at 5d. per Ib. on 
Wednesday, against 53d. per Ib. a week ago. Movements of pepper 
in London during the past week were as follows: Black, landed, 
nil; delivered, 38 tons; stocks, 329 tons, against 337 tons a year 
ago. White, landed, 386 tons; delivered, 51 tons; stocks, 6,015 
tons, against 984 tons a year ago. 


MEAT.—Wednesday’s quotation for Argentine beef, chilled 
hindquarters, was 3s. 2d. to 3s. 8d. per 8 lbs., as compared with 
3s. 4d. to 3s. 8d. last week. New Zealand frozen mutton was 
3s. 6d. to 4s. 4d. per 8 Ibs., against 3s. 6d. to 4s. 4d. a week ago. 
According to the Smithfield official market report, supplies during 
last week amounted to 7,662 tons, against 8,348 tons in the corre 
sponding week last year. Imported beef, principally Argentine, 
formed 85-2 per cent. of the beef supplies, against 85-8 per cent. 4 
year ago. Imported mutton, mainly from New Zealand, formed 
85-4 per cent. of the total supply of mutton and lamb, against 
82-8 per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OIL§ AND OILSEEDS.—Trade is very quiet and a 
easy tone prevails on the market. In the case of linseed continued 
favourable crop reports have with a lessened demand com 
to depress prices. Apart from this, crushers’ needs are 
covered for the present. Plate for September shipment to Hal 
has been sold at £10 15s. per ton and Bombay for June-July @ 
£12 7s. 6d. Calcutta to London is quoted around {12 5s., but 
business is slow. The quantity afloat for Europe has inc 
to 104,900 tons (including 16,200 tons from India) or 13,400 tons 
more than last week, while that for the United States and : 
has dropped to 11,500 tons. World shipments of linseed this 
year approach a million tons and are about 50,000 tons in excess 
of those of a year ago. There still remains an estimated balance 
of over half a million tons in Argentina in addition to which 195,000 
tons is expected from India—together substantially less than 
shipments in the remainder of 1933—but this quantity is regal 
as ample in view of the uncertain outlook. Rather more business 
is reported in cottonseed and for black Egyptian to Hull, August 
loading, £4 10s. has been conceded. ae $0 

Linseed oil is quiet and lower, the English product having 
meet again keen competition from the Continent in spite > 
specific import duty of £3 10s. per ton. The current price of ‘ed 
oil ex Hull mill for June delivery is £22 and July-August £22 2s. % 
per ton naked. Cotton oil is quiet and lower. Crude Egypt 
ex Hull is offered freely at £13 and common edible at £15. 


RUBBER.—The market in rubber has not been very active, but 
prices are scarcely changed on the week. In New York, Wee 
day’s spot price for rubber, at 13} cents per Ib., compares 
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gf cents per Ib. a week ago. Wednesday’s official closing price 
joe standard ribbed smoked sheet in London was 63d. per lb., 
inst 6§d. per lb. on the corresponding day last week. In 
d positions, business has been done at 6}§d. to 7d. for 
-December, 1934, as against 6}d. to 6}pd. a week ago. 
Stocks in London and Liverpool at the end of last week, at 98,385 
tons, show an increase of 349 tons as compared with the preceding 


= the second meeting of the International Rubber Regulation 
Committee on June 26th, the following statement was issued :— 
The Committee welcomed Sir George Beharrell, representing the 
India Rubber Manufacturers’ Association of Great Britain, and 
Herr Otto Friedrich, representing the Reichsverband der deutschen 


Kautschukindustrie, who attended the meeting as members of the 
Advisory Panel of Manufacturers. The appointment of a third 
member of the Panel by the Rubber Manufacturers’ Association 
of America is expected shortly. 

The Committee considered various matters relating to the 
organisation of their work, and the preparation of statistics of 
production, costs of production, consumption, and stocks of crude 
rubber. The Committee also considered reports by the various 
delegations on the measures taken by the countries they represent 
to implement their obligations under the international agreement. 
This matter is very well advanced and the committee are satisfied 
with the progress made. The next meeting of the committee was 
fixed for Tuesday, July 31st. 





WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following list are revised with the assistance of an eminent firm in each department 











aaa AND MEAT rR. $$ ° English Southdown ib. 12 Dry and Drysalted Ca O° st 0 Si 
Englis ‘ , greasy, per Ib. bids 
GRAIN, &e.— New Jerseys wren 13 6 15 0 ne, Lincoln hog, washed "...... Gf Market Hides, Manch tr 
Wheat— s. d. 6 d. SPICE ao scd. super cmbg. ...... 26 Best heavy ox andheifer 0 42 0 5 
No. 2, N. Man. 496 Ib. 28 6 7 per lb.— .S.W. greasy, super cmbg. ......... 14 Best COW .....cccccccsceses 0 438 0 4 
Eng. Gaz. av., per cwt. : : a ap peed White..... 0 st — gtsy., ess wraee % Best calf .........scseeeeee O 48 0 5 
batey, Eng. Gaz. aves 8 Cinnamon—Ist sect, perib. 0 6 ETINOS 70°S seesesesesssesssseseceseee 32 INDI 
Out s’Plata, landed Cloves—Zanzibar per Ib. 0 5} NI cetseennacoena 31 Bengal gd. red.-vio. to 
aise, La Plata, * 20 6 Ginger—per cwt.— Crossbred 48's... 5 I asacccssccace per 5 6 
|) eS s — a ¥ “ae ; BOS wovovencerersonsenorooe a PR 
Flour, Lon. stan CXMIU, j j— = = == == = = = = — FEFICAD ccccccccccccccesecees 99 BOSS ceccccccccccsccccesccces — 
QD ID. ....0.-ceeereeceooees 9 Jamaica, ord. ane. = ¢ . : COAL— MINERALS is 4 Sole Bends 8/12 ins 
Rie, No.2 Burma, percwt. 6 9 EP wovrssncpecnee : - © GOTEDS cocneapegeensensen 010 18 
joca, per cwt.— an Bm cccceccececee 0 Welsh, best Ad’ty...ton 19 6 20 30 
air Flake, Singapore.. 14 0 SUGAR— Durham, best gas, f.o.b. 0 7h 0 10} 
-  Gekirifugats, 98°, prot shefleld, best bowser at ou 14 
ee ong sides «. 2 48 shipm.,c.i.f.U.K/Cont. 4 10} it8 ssersecsssvseseereenee 20 0 21 6 7 8a 
English P 0 
Argentine chilled hinds 3 2 368 17 3 19 6 IRON AND STEEL— 13198 
Mutton, per 8 Ibs.-— Pig, Cleveland No. 3, d/d. os sa 
wethefs ......... 6 4 7 4 ton 67 6 0 104 1 8 
NZ. frozen 4) sveeneee 3644 Bars, M’brough .......... 192 6 bod. 
Lamb, per 8 Ibs.— Steel Rails, heavy ....... 170 0 $f/0 
NZ. frozen ......0ceee00 8 5 4 22 id Tin plates ...... perbox 17 3 17 6 sa/0/e 
Pork, English, perSibs. 4 8 5 4 20 4 META {s.d.£8.d. /0/ 
19 3 Copper, Electrol ton 34/15/0 35/5/0 13/0/0 
18 3 eets (strong)........... 62/0/0 18/0/0 
0 92 0 Standard ees a 1318/9 31/10/0 11/2/6 
0 99 0 Lead, Eng. . 
0 Soft F: — eocee 11/2/6 1/5, 8/10/0 
0 1 1 Ss ter GOE fs cecseeeee Jai2i¢ _isiles 
— ingots ...... } 
0 90 0 11 maa... 225/7/6, 225/10/0 10/17/6 
0 92 0 1 3 is 12/3/9 
CHEMICALS— s. d. s. d. s. d. 
0 71 0 17 Acid, citric,per Ib., less 5% 0 8$ 0 9 43 3 
0 76 0 1 1 Pe iuninttacsininnnninns 0 204 PETROLEUM PRODUCTS— 
a" i 9 —_ Tartarie; Engiishvices'8% 1 0 1 op ‘Motor spirit, No. 1, Lon- 
0 56 0 ‘OBACCO— 7 Alcohol, Piain Ethyl........ 12 0 ae 
0 46 0 (Duty, 9/6-10/6} per Ib., fs £8 rl. = 
0 65 U Bape growth, 7/5¢- Alum, lump ...... perton 815 § 0 Fuel oll, in bulk, for 
Oo 54 0 8/33 per Ib.) Ammonia, carb. ...... ton 27 10 28 0 contracts, ex instal., 
Virginia oa _ we te wmmnenenaiane wees a . a 3 Thames— 
ty, British grown, Common to fine ......... rsenic, lump ... per ton F ... per gall. 0 
irre, 14cm) aati Rhodesian leaf w.enecne 010 2 8 Bleaching powder, per ton 9 0 9 10 So ea = ae By 
he cecccceee t. yasalan ecccccccccoccce . de 
Trinidad............ a 38 0 50 0 » __ SELIPS «...-00e00000 0 26 Borax, gran....... percwt. 13 0 ROSIN— 
Se scniinnessunctnaebeie 30 3 (0 East Indian leaf ............ O 44 1 2 Do., powder .........00s00+ 14 6 American ...... per ton 14/15/0 16/0/0 
COFFEE— ” SULIPS ......0000 os 18 Nitrate of Soda... percwt. 710} 8 6 RUBBER— s. d. s.d. 
(Duty, British grown, Potash—Chlorate, net ..... 0 44 0 5 St. ribbed smoked sheet 
48; foreign, 14/- cwt.) TEXTILES Sulphate ...... percwt.12 6 12 9 per lb. 0 6 
Santos supr.c. & f.cwt... 47 6 COTTON— d. Sal-Ammoniac -. percwt. 42 6 45 O Fine Hard Para perlb. 0 5 
(asia, ed. iogood 92 0 0 0  Sekclinidin tad ween, 8-37 Crystals nnperewt. 6 0 8 3 SHBLLAC— 
ica, .t r ake! _ eee ‘37 ss Crystals .... 2c ceeee \ 
East Indian, . 60 0 90 0 Yarns, 32’s twist .........00 1 £ s. £38. TN Orange ...... percwt.115 0 1226 
Kenya, medium silcsalieelta 60 0 75 0 » 60's twist ............ 1 Sul hate of per,perton1S5 0 15 10 SHELLS— f s. 4 . 
S— AX— s. ss s. CEMENT, d.d. site, London area— W. Aust. M.-o.-P. ie 10 10 
English ......... perr1200 90 99 Livonian ZK ...... per ton 58 0 0 Portland, best _ pr. ton—s. d. 8. d. ow. a 
nti ee 83 8 6 Pernau HD ............+..+6. Nom. In jute sacks (11 toton) 38 0 TALLOW— S 2 
FRUIT—Oranges— Sonate Medium Ist sort... 68 0 69 0 — paper bags (20 to ae London Town per cwt. 
_ 12 0 15 0 HEMP— MED cacenctuseccececnesoss 
Lemons, Sicilian hee 3 6 13 0 Italian P.C. ...... per ton 55 0 COPRA— £ s. d. TIMBER— £ ad. 
i aeeineniien cases 10 0 18 O Manilla, July-Sept.‘‘ J ”.. 14 15 S.D. Straits c.i.f., per ton 9/12/6 Swedish u/s 3 x8... perstd. 19 0 0 
» Naples... boxes 11 0 18 O Sisal, African evooscccoeesorce 1465 15 0 Smoked South Sea ......... 6/15/0 ” =S »” os ° : 
Apples: Amer. (var.) bris. ‘sa UTE— DRUGS— Cen'ia S ie »” = se 
” (var.) boxes a ‘ative 1st mks. ... per ton Camphor— s. d. 8s. d a | Spruce, 1. aaae 
» Australian ........ 6 6 10 0 c.i.f. H.A.R.B. Japan, refined perlb. 2 2 Pitchpine ........000000 per loa 
June-July ............00006 £14/10/0 Castor-oil ............ perlb. 85 0 95 0 Rio Dals ..........s0008 per std. 30 0 0 
Valencia, case .........06 46 50 Daisee 2/3 c.if. Dundee I uanha ........ perlb. 4 6 WAM csctasvicaccoaten per load 25 0 ° 
Egyptian, bags ......... 30 40 Oct.-NOV. ccccccccccccceees £14/10/0 eppermint, Wayne Co. Honduras Mahg. logs ... c. ft. 0 10 
Grapes, Lisbon, 4 boxes SILK— 8 s. d. HIDES— per lb. 13 6 14 0 African » ow oe «=O 6 OB 
» Almeria Canton ......ccceeee perlb. 40 6 6 Wet salted—Australian Amer. Oak Boards...... » 0 6 6 
oe i” ——iisitiC I neieenerenenectnnninn 3040 perlb. 0 4 $s a, Min. aeaoniain » 066 
Irish bladders pr. cwt. 43 0 48 0 i aiteiebeieeemmaiuaaiiiis 49 59 West Indian..........000006 03 03 English Oak Planks ... » 0 6 0 
US. 56 Ibs. boxes » 2 6 26 3 talian—raw, fr.... Milan 5 9 6 9 CIID ccccccscccsesevecessees 0 3 04 o ASh gg cveeee ” 070 
ft Exclusive of Government tax of 1d. per gallon. 
UNITED STATES 
(New York quotations, unless otherwise stated.) 
June 28, May 29, June 20, June 27, June 28, May 29,' June 20 June 27, 
1933 1934 1934 1934 1933 1934 1934 1934 
Wheat, No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
future, Chicago, per bushel... 89% 98} 924 92 deg., spot, per ID.........ssse0 - 3°50 3-43 3°13 3°15 


‘Nearest future, Chicago, 


se, - 52h 55§  57E 574 
Oats, nearest future, Chicago, 
pO ceeercnnseeneses 4 e—.S& 6% 
ye, nearest future, Chicago, 
PET BUSHEL seesetsesenseeeee 722 OO «BEA 
ey, Nearest future, Chicago, 
TOPE scrssecsesseseseens = 50 50% ong sl 
©, Rio No. 7, cash, per Ib. 74 10% 10 : 


» Santos No, 4,cash,perlb. 8} 11} 11} 11 
oe nearest future, 
900000 oo ec cccccvcccccccccceces 4:57 5°38 §-40 5-20 


Cotton, middling, spot, per Ib... 10-25 11-60 12-20 12-35 
Rubber, smoked sheet, spot, 

per Ib. ....... eneesoscoosess coceeeee 6°55 11j 133 13} 
Petroleum, Pennsylvania crude 

standard grades, per barrel...107-127 207-222 207-222 207-222 
Copper, “Electrolytic,” Do- 


mestic, spot, per Ib.........+++ - 7°65 8-374 8-37} 8-37} 
Copper, “‘ Electrolytic,” Export, 

prompt, per Ib..........eseseees - 7:975 8-174 8-00 7°85 
Spelter, East St. Louis, spot, 

POF Ib......0...cccrsccccceceee ceseeee 4°40 4-30 4-20 4-20 


Lead, spot, per Ib. .......0e0eeeee 4°20 4-00 4:00 3-85 
Tin, “ Straits,” spot, per Ib.... 46-75 52-124 50-874 51-00 
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COMMONWEALTH BANK OF AUSTRALIA 


‘ (Guaranteed by the Australian Government) 


ee +1 -+ Ay we 
Agencies at Post Offices in Australia 
As at 8lst December, 1933 
General Bank Balances 


2 136 
ae 


2256,125,147 
Lendon Office: 8 OLD JEWRY, E.C.2 


. 8. SCOTT, ie “| 
Also at Australia House, Strand, W.C. 


in A r 


Banking Facilitie 
for Export Trac 


The Royal Bank of Canada has branches in 
important Commercial centres of 32 cou 
and provides an international banking 

to business men anxious to develop ¢ 
export trade. 

You are invited to send your trade enc 
to either of the London Offices. 


The Royal Ba 
of Canada 


qi ated in Canada in 1869 with Li 
ncorpor vito 


Lon 
6 Lothbury, E.C.2 


2 Cockspur Street, S. 1 J. A. Noonan, 
me Offices at : New York, Paris and Barcelona, 


BANK OF NEW SOUTH W 


ENGLISH SCOTTISH AND Betehtited 2087 


ted in New South Wales with Limited 


AUSTRALIAN BANK,LTD, | Sfstaescmsria 3 oxen. 


Head Office ; 5 Gracechurch Street, E.C.3, iasn, Qosese—Syiowy, BS ee 


IMPERIAL JAPANESE 
GOVERNMENT 
SIX PER CENT, STERLING LOAN OF 1924 
NOTICE IS HEREBY GIVEN that the COUPONS 
= 10th July, 1934, will be PAID on and after that 


excepted) between the hours of 11 
‘okohama Specie Bank, Limited, where 


tained. 
must be left three clear days for examination 
prior to payment. 


For the Yokohama Specie Bank, Limited, 

H. KANO, Manager. 
7 Bi te, London, E.C.2. 
25th June, 1934. 


THE MARKETS AND 
THE INVESTOR 


BRITISH GOVERNMENT STOCKS—Are 
interest rates touching bottom? What will be the 
effect of the Budget position ? 


FOREIGN BONDS—Is the ape. to pay im- 
proving? Is default becoming a habit ? 


INDUSTRIALS—Is home trade still progressing ? 
Is the market shaping for another advance ? 


MINES—What are the prospects for the gold 
premium? What will the new fields show on 
development? Will metal prices recover? 


Such are the questions which are being asked in the 
markets. Only by regularly reading expert views 
can you hope to find the answer to them. 


The most important function of a financial news- 
paper is to help investors to take proper care of 
their investments. The paper which has had the 
interests of the Investor at heart for more than half 
a century is 


THE FINANCIAL NEWS 


Place a standing order with your newsagent now to 
deliver the paper daily in the future. The cost is 
One Shilling per week. 


Printed in Great Britain b’ 
Tue Economist Newspaper, Ltp., at 8 Bo 


Manager: A.C. DAVIDSON | 
Paid-up Capital ee ee ee oe £8,7 


Reserve Fund. . - oo oe oe 
Reserve Liability of Proprietors .. oe @ 
Asevente Aust to SOth September, 1955 


The London Office issues drafts on 
Head Office (Sydney, N.S.W.) and 717 B 


in ali the apenas States, New 
Goqee, end Menke hed Vervtiory of Say 
and Cable oe p 
Collects Bills of Exchange. Wat and 
Produce Credits. Renaicy Genulle eur taal 
ote Se oS See & ; 
every description of Austral 


Lempon Orricz—29 ye St 
j. S . CAMPBELL, | 


ANGLO-AUSTRIAN TRADE 


Influential men in Great Britain and Austria are 
work to promote the trade between the two countri¢ 


The NEUE FREIE PRESSE of Viens 


as the leading Central Euro newspaper is 
important factor in these efforts : 
BRITISH SUBSCRIBERS find in it full in 
mation on financial and commercial activities 
Austria, Bulgaria, Czechoslovakia, Hunga 
Jugoslavia, Roumania, etc. Special Subjects 
dealt with by experts in the sections “ Europe 
Economics,” “ Insurance,” “ Engineering,” 
Monthly subscription 8s. 2d. i 
BRITISH and AUSTRIAN ENQUIRERS : 
given advice and assistance in examini 
market possibilities, finding agents or sources 
supply in both countries. 
BRITISH ADVERTISERS will find a goa 
response when using the NEUE FREIE PE aSSI 
It is the right medium for approaching influent 
business men and the wealthy classes. 
considerable circulation in Central Europe ¢ 
side Austria is an additional benefit for m 
advertisers and proves the prestige and influe 
of the paper. 
JOSHUA B. POWERS LTE 
Exclusive Advertising Representatives for Great Britain 


14, rSt, | 220 East 42nd 
London, S.W.1. New York City, 
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